aris, F 


rance. 


By order of the Board, 


bany f 


©, 8. BAGG, 


or the quar 


1920, payable Ist M 


holders of r 
ener on 16th February, 


By Order of the Board. | 


ecord at the close of 


1920, 


E. L. WILSON, 


Secretary. 


‘ontreal, 15th January, 1920. 
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_ CHARGE INACCURACIES 


| application to a firm of accountants,| George H. Montgomery, 


| they had every sympathy with the|in Canada. 


; Government and the Board, and to hearings before R. A. Pringle, K.C. 


; would help to reduce the cost of 
living. 


| submitted, 


'® ly suited to an inquiry into the his- 
im tory of the tariff; they were so fram- 


/ most unfavorable possible light by ph 
| bringing out only partial information.| ment of Canada Steamship Lines, it|™ent towards reorganization was the 


Questions accurately and completely| and 18th of February. There is no 
»would leave the manufacturers open | definite date fixed for the annual Gray, 
}to attack by those anxious to make 
Ppolitical capital. 
F Prepared without great labor and ex-|has been stated before, 
| Penses, nor within the 30 days al-| report will show a new high record 


#0 February ist, some of the manu- 


_ The Canadian” Newspaper for Business Men and Investors 


LOAN COMPANIES 
DEPT. OF ONTARIO 


NEWSPRINT EXPORTS 
Big Increase Shown by the Figures 


For November 
MONTREAL.—Government returns 


PROTEST ORDER OF 
COMMERCE BOARD i . a ig a exports IS REORGANIZED 


Textiles Questionnaire! 1919, were $32,203,392, compared with} Bus in ess Administration 


ai $24,988,879 one year ago, and §$21,-j' ; 
Would ee 776,807 two years ago. For Novem- iciaass Dryry 


ber alone the exports compared as j 

4,159,07 ; : eerie 

Hotel oie rem 1918. § gi TWO NEW OFFICIALS 
Aim is to Obviate the Possibil- 


Total paper exports ~ for 
months amounted to $37,985,676, as 

ity of Future Fiascos Such 
as the Past Has 


Memorandum Presented Con-|compared with $28,886,120 in 1918, 
Seen 


taining Arguments Apataet and $24,018,055 in 1917. 
Tariff Inquiry—No vtijlincatbellconiiheinielict 
ENGLISH INVESTORS 
CONTINUE TO SELL With the re-organization of the 
Quebec Railway Added to Bra- Department of Insurance and Loan 


| Action Taken 
ili a C ies, th Ontario Pro- 
zilian, Power, Shawinigan, ompanies, the new o Pro 
Steamships and Others 


By Resident Representative. 
MONTREAL.—Brokers report that 
selling from England continues fairly 
active in the local markete A large 


alteration in the questionnaire should re ; 
. amount of Brazilian stock came out ms 
be made direct to the board and not Chis week ‘and-thé seals eek th eemloet along the lines that have long 


to the Cabinet The questionsasre| siderable reaction in the stock, It. in| >ee® advocated by financial men. A 


ras not an order of the board but @ lFeported that smaller” quantity ot Tesietrar of loan companies has 
, 


as : . been appointed, and he will have the 
the nn Sen a er. - aes a bai ae ae rte co-operation oa an experienced. enn 
: a feat eae rj, |common is also coming over to take —— eee a ~ = 
ed direct cauies the requirements advantage of the rate of exchange. “The aetlune Mf thar Hains Der. 
its officials. The board had issued It is also stated that there is less of tL C tun thr 
of 5 a mnt to the effect that if the| Shawinigan stock than there has been acy seceaty erp "ea o a eae 
> te ; affected by an order of the|{0F some weeks past. The recent de- aa ey ee earn to bring . 
Sed “nr to go to the Cabinet over | Cline in the price of Montreal Power ee a “ rs oa 
the head of the board, the latter is given as due to holders of Shaw- the su ervision a een ‘Gant 
might as well quit. There are two inigan being compelled to let go some and ae companies in Oniien was 
courses of appcui from an order of |0f their power to absorb the offer of Se ieee Oy ae Sa he of Stic cnc 
the board, viz., to the Supreme Court | Shawinigan from overseas. There is nm saan investors in these in- 
on a question of law or to the Gov-| Still a large quantity of this stock ainllaion 7 
ernment on a question of fact. held there, but the information is that A : t le of the i 
. - |most of it will continue to be held ffici more fea a example of the in- 
OTTAWA.— The large delegation | without such further liquidation. . pay the te mee, Rell 
representing the cotton and woollen| A stock that has been coming over |!” "Shestias e G . 98 
textiles and cotton clothing industries |in fair quantities the last week or so | ®"°¢ i o oes eae whic 
which interviewed the Government on|has been Quebec Railway. While the| 795 @ f ~— to ee ~ Pr 
Tuesday, forcefully appealed against | most of it came through London, it is|!0n& after it became insolvent. 
the order by the Board of Commerce, | believed. that it is reaching Canada No 1918 Report Issued 
issuing a questionnaire in which in-| indirectly from France, where a large} If further proof of the need for 
formation was demanded going back | quantity is held of the common. stock,|a reorganization were~ #equired, “it 
into the history of oes nee a as well as of the bonds. could be stated that the annual re- 
turing companies for the past ten Cleaner port of loan companies’ ‘statements 
gt wan the ee yg 8 MONTGOMERY ON LAURENTIDE |has not yet been issued for the year 
ed, did not mean anything excep e ending December 31, 1918. In er 
expenditure of a sum of not less MONTREAL.—The directors of the ug it is impossible for a a 
than $1,000,000 to secure the informa-| new Laurentide Company have added holder in one of these financial insti- 
— a p K.C., to their!tutions to see figures concerning 
desired. One small concern em*/ Board. Mr. Montgomery. is  wellltheir operations more recent than 
ploying about 125 hands found, on| known to the pulp and paper inter-|those submitted to the Government 
that their charge for the work would/ ests, as he has acted as counsel for|/,t the end of 1917. And THE 
re from $1,900 to $3,000. them for the past three years or 80,] FINANCIAL POST “vas informed by 
he manufacturers..asserted that during the struggle over fixed prices the Hon. W. E. Raney, attorney- 
purposes of the Board of Commerce = - ogi -_ general, on. Thursday of this week, 
were anxious to co-operate with the eee oe oy recent | that the report for 1918 has not yet 
P for the book paper mills in the recent | heen commenced, but will be gone 


ahead with shortly. Speaking of the 
reorganization, Mr. Raney said: 


“{ have been informed that Ontario’s 
Insurance Department was the most in- 
efficient of any Provincial or Federal de- 
partment Of a similar nature in Canada. 
The supervision of loun and trust com- 
panies has been more or less of a joke. 
The purpose of the Government at the 
present time'is to place both branches on 
a business basis for the protection of the 
public.” 


The first step taken by the Govern- 


B Resident Representative. 

OTTAWA.—T'he Government has 
decided npt to take any action on the 
complaint of the textile manufac- 
turers with regard to the question- 
naire submitied by the Board of Com- 
merce. iit is considered that it is 
purely a|matter for the board and 
that any| complaints or requests for 


week the most important single re- 


accession to office. The promise of 
the Government is that this depart- 
ment, heretofore one of the most mis- 
managed in Queen’s Fark, will be 


give any possible information which 


STEAMPSHIPS’ REPORT 
They ehircind to the a READY IN FORTNIGHT 
owever, on sev 


grounds, The majority of the ques-| Will Show Good Increase Over 
tions were irrelevant; they avere real- 1918, But on Conserva- 
tive Basis 


ed as to place the companies in the , By Resident Representative. 


MONTREAL.—The annual state- 


An Unfair Position is understood, will be ready to*submit | #PPointment of V. Evan o_o 
The impossibility of answering the| fo the shareholders between the 15th|@f the department, to succeed the 
R. Boswell, who recently retired. Mr. 


about whom a personal item 
meeting, but it is likely to be held| Will be found on page 10, has been 
They could not be acy tec the 1st of March. As]£iven authority to take steps to bring 
the financial| the department to such a state of 
efficiency as will obviate future in- 
= : idents along the line of the Domin- 
year for the company. In view of|©! , 
possible depreciations in the value of |!0" Permanent and Standard Reliance 


vessels and materials, etc., the next|failures. To assist him, Dr. Frank 
year or so, it is understood, that the| Anderson, a well known ——" 
profits shown will be on a conserva-| Official, has been placed in charge 0 
tive basis, These may run between |the eee branch. 
$200,000 and $300,000 in advance of| The appointment of the new 
last year. officials has the endorsation of loan 
The company’s French line is ex-|and trust company officials generally, 
tending ‘ts operations to the port of|who point out that it opens the way 
Bordeaux. The reason for this, THE|for a measure of co-operation be- 
FINANCIAL POST is informed, is|tween the Government and their in- 
not so much the idea of extending|stitutiens which will provide the 
the line at present as that the port|maximum- protectiyn for the public 
of Havre, where the boats docked|and at the same time remove much 
since the line was established in May|of the uncertainty that has prevailed 
last, is very congested and sometimes|in the past as to what was required 
they have to remain several weeks to|of the companies themselves. 
get a return fargo. The port of Bor-| The importance of the work of the 
deaux has offered some encouraging| department may be judged from th 
business and will be used in order to|fact that it has the supesintendency 
supplement what was secured through | of the affairs of practically all of the 
the other ports. Business is grow-|provincial financial institutions, in- 
and it will not be longjcludjng some 88 provincial fire and 
oY letting the American stuff in.” before the Trans-Atlantic rate busi-|life insurance companies, 147 friendly 
- sentence in the quotation pre-/ ness of the company is considerably | societies, 20 ‘trust companies, 46 loan 
eens nn ee extended. The stock continues fairly|companies, 21 underwriters, 16 in- 


their case; th t i 
eee declaration which is contrary firm at present market prices, al-| surance brokers, 27 money lenders. It 


at Parla wetience of the Government, | though English sales have tended to [also issues licenses to abow 


Wand of the sate’ industries referred weaken the preferred to some ex-jsurance agents and 231 
| Continued on pese ie. ? “* tent, ces Jincorporated outside the pr¢ 


lotted. While returns are called fon 


facturers had only just feceived the 
Questionnaire. 
Inaccuracies Charged 

The manufacturers alleged that the 
Board of Commerce, in commenting 
on tariff matters, had made inaccur- 
ate statements and drawn wrong 
tonclusions, giving evidence of the 
need of action’ being taken to ‘prevent 
the board attempting to extend its 
| Mrisdiction to criticism of the tariff, 
Which was a function reserved for the 
Tariff Board promised by the Gov- 
;*mment. It was submitted: 

The Board of Commerce, on the 15th 
received a delegation relative to an 
perder it had issued respecting ready-to- 
and partly-made suits and overcoats. 


msWering this delegation the Board 
pmmerce, according to the press, 


io manufacturer is taking advanta 
tariff and making us pay too much. 
2oU bring the tariff down a little, you | ‘ : 
ng the manufacturer’s price down} ing rapidly, 


THE PRICE OF EXPERIENCE 


gle a 


WE SHOULD HAVE COME HERE 


-BEFORE THE STRIKE! 


vincial Government inaugurated this| 


form that it has attempted since its| | 


~—Baltimore “American” 


SOME BIG PLANS OF CANADIAN. 
PACIFIC FOR WESTERN CANADA 


Era of Development for the Northérn Prairie 
Areas is Now Anticipated by Optimistic 
Westerners 


. 


A New 


By Resident Representative. 

SASKATOON.—One of the most! However, if the Canadian Pacific is 
welcome pieces of news, which West-|going to.seriously enter the field. for 
ern Canada has heard in many aj|the future traffic of the central and 
moon emanated the other day from/northern parts of the four western 
Fort William, where D. C. Coleman,|provinces, they must have another 
vice-president of the Canadian Pacific|route to the Pacific coast. The C.N.R. 


Railway, in an interview, said that|and G.T.P. lines to the Pacific have 


his company had plans for extensive 
improvements, development and con- 
struction in the West for this year. 
The press despatch gave some of the 
particulars of the work the C.P.R. 
will complete during 1920, but did 


easier curvatures and lower gradients 
than the C.P.R. Moreover, they are 
‘closer to what will in the future be 
the largest grain-growing area of the 
country—the Peace River district. 
The C.N.R. and G.T.P. have for the 


not mention what particular branches 
it would start or complete during the 


past couple of years used the same 
tracks for nearly all the distance be- 
year. : tween Edmonton and the Yellowhead 

Probably the most far-reaching of|Pass, a matter of some 250 miles. 
the company’s plans, or, it might be|When steel was badly needed in 
said, changes in policy, is its attitude Centinnat: 0%, page 12. 


Westerns praviness. Dathee the pers} PREFERRED ISSUE 
OF GUNNS LIMITED 


of feverish railway construction in 
the West, the pioneer company, the enbualtiivesines 
Canadian Pacific, devoted almost its| Packing House Doubled Capa- 
entire energies to that part of the ‘city—Morris Recently Ac- 
country contiguous to its main line, quired Interest 
while the Canadian Northern and someones 
Grand Trunk Pacific developed the _ By Resident Representative. 
areas farther north. During the past year or.so the 
Now the C.N.R. is owned by the|investing public of Canada have been 
Government, and the G.T.P. is likely|allowed to get in closer touch with 
to be very soon and to be linked up/the securities of the big packing 
with the C.N.R., so as to form onejhouses. The latest one to be offered 
big system, when it will become ajto the public is a preferred stock is- 
real competitor with the C.P.R. The/sue of Gunns, Limited, which will 
C.P.R. is dominant, and will be even|shortly be offered by the National City 
when the other two are consolidated,|Company. It is of special interest 
im the southern portions of all four|at this time to note that Morris 
western provinces; but not so in the|Company of Chicago, one of the three 
north. And it is in the north that|largest packing houses in the world, 
the best crops have been of late, tak-|recently acquired $800,000 of common 
ing one-year with another, for there|stock of Gunns, Limited, at a pur- 
is little or no drought in the north.|chase price of par. The new connec- 
It is in the north that the latest min-|tion should be of great value to the 
eral discoveries have been made. It|Canadian Company, as there will be 
is there that the larger development} placed at its disposal the long. ex- 
of the future must take place. perience and_ efficient management 
These are some of the reasons why|0f the Chicago packing house. Gunns 
the C.P.R. may be looking toward|Limited, have recently doubled their 
“the land of the midnight sun.” Any-|capacity and they are likely to. still 
way, it is said that they are. Survey |further increase their volume of busi- 
parties, at least, have been in the/|ness. 
field recéntly in several parts. One| In connection with the new issue, 
proposed line was to run from Lani- it is pointed out that there is a pro- 
gan, Sask., on the Winnipeg-Saska- vision for ‘a sinking fund for the 
toon-Edmonton line to Melfort,|gradual redemption of the preferred 
thence toward the new gold fields|stock. One of the favorable fea- 
and the Hudson’s Bay. It is said|tures in connection with this issue 
that this charter was refused on the|is that the stock will participate to 
ground that the Canadian National|the extent of 1 per cent. on any pay- 
Railways had one for a similar line.;ment on the common stock that ex- 
They had for some years, but didn’ticeeds 8 per cent. Moreover, there 
do a thing till the C.P.R. wanted ajcan be no mortgage indebtedness is- 
charter, and-then only a little grad-;sued ahead of the preferred stock 
ing. except with the consent of 75 per 
It would not be surprising if.the|cent. of the holders of preferred 
Canadian Pacific took over the Prince | stock. ‘ cae tangible assets 
Albert branch the Grand Trunk! a2moun 
Pacific. : < es liquid assets exceed $130 





British Holders Continue 
Liquidation of Canadian . 
Securities 


PRICES ARE FIRM 


Partial Recovery From Depres- 
sion of Last Week—Mining 
Market Displays 

Strength — 


—-_o 


The further decline of the Sterling 
Exchange rate has again had a dis- 
turbing influence on the Canadian. 
stock markets this week. While 
partial recovery was made from the 
depression and reaction of a week 
ago there was evidence of uncertainty 
and caution on the part of investors. 
Under the prevailing conditions busi- 
ness was as on the whole fairly active 
—— prices holding up well. 

there was further liquid 
British holdings as a seals of oe we 
exchange levels. These securities 
were offered in fairly large amounts, 
but were readily absorbéd with the 
result that there was a stability of 
price and in some cases even a slight 
oo over that of a week . 

€ exchange situation has, however. 
created doubt and wmcoeetel in the 
mind of the local investors as to what 
course the British holders of Can- 


adian securities will pursue in future __ 


in the event of a further slump in 2s 
rate. This created a depieneing coon 
= the Paci on several occasions 
uring the week, and h dene 
to curtail trading. ee : 
Due to the apprehension of inves- 
tors in regard to the money situation. 
There seems to be a disposition on | 
the part- of bankers to tighten up on 
call loans. In fact it has been inti- * 


mated in some quarters that it isa -:. 2 
raise-a dollar loan a 


moet Pupreniiin. to 

from banks on stocks. This may- 
“be accounted for by the demand for 
money from other sources, particu- 


larly the bond h 
trade. ouses and the building 


The mining market has shown a 
great deal of strength but there has 
been little activity. The lack of more 
official news concerning the various 
mines has been one reason for the 
lethargy of investors in this particu- 
lar form of securities. A number of 
items of interest concerning some of © 
the companies are expected s) 


which should beneficial] 
market, —— a 


_THE POST. 


THIS WEEK CONTAINS ~ 


Trade Outlook With 
dies Most Pramas a 
Manufacturers - Realize 
capa 
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Confederation Life Expansion 
Continued s 


Laws Covering the Payment of 
Losses by Fire 
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Total pry (Nov. 30, 1919) 200,000,000 


President: SIR H. MONTAGU ALLAN, 0.V.0. 
Vice-President: K. W. BLACKWELL 


_— 


Merchants and Manufacturers 
are cordially invited to discuss all matters of finance 


with 


us, 


The Merchants Bank is more than a mere depository 
—it is an Institution that stands ever ready to ad- 
vise and assist its customers in regard to money 
matters, investments and business generally. 


—In Canada and Abroad. 


Ce 


INCIDENT with Canada’s foreign trade 
ambitions, we have made remarkable pro- 


gresstoward the fulfilment of our policy to build 


up an institution of an international character 
that will provide a financial highway for Can- 
ee trade with foreign countries. . 


Canada there are more than 390 branches 


of the Union Bank of Canada, 
We have our own New York L Aaenty and two 
branches in London, England. 


Banking addition branches of the Park-Union ee ren 


Banking Corpora 
nections in the Orient, at Seattle 


tion offer direct ae eat en cone 


Francisco in the U.S., and in Paris, iach, 


RESOURCES EXCEED $174,000,000, 


UNION BANK 


OF CANADA 


Park-Union Foreign 
hy Netions! Park 


Banking Corporation jointly 
Benk ef New York and Union Bank ef Canada. 


owned and controlied 
405 


THE DOMINION BANK 


Head Office 


- Toronto, Ont. 


SIR EDMUND B. OSLER, PRESIDENT 
Cc. A. BOGERT, General 


THE LONDON, ENGLAND, BRANCH 
of the DOMINION BANK 


AT 73 CORNHILL, E.C. 


Conducts a General Banking and Foreign Exchange 
Business and has ample Facilities for handling col- 
lections and remittances from Canada. 


The tremendous credit business which is done these days could 


> Incorporated in 1885 
Capital and Reserve - $9,000,000 
Over 100 Branches 


THE MOLSONS BANK 


ae Se een rater. wor ommenee, St the. banks, If you: 
of credit and 


Pros 
Interest of Our Manu- 
facturers 


ISLANDS PROSPEROUS 


People Have Been Benefited 
by War Demand and War 
Prices—Buying Power - 
is Great - 


By Resident Representative. 

OTTAWA.—Recent addresses and 
articles have aroused interest in a 
question which has been on the minds 
of the people of both countries for 
many years, On several occasions 
during the past fifteen years, delega- 
tions of one sort or another have 
gone from Canada to the West Indies 
to discuss the question with the 
people under the Southern Cross, and 
have always found sympathetic in- 
terest there. At times there have 
been suggestions for a_ political 
union, but the racial and other diffi- 
culties in the way of that have been 
great. * 

Trade between the Dominion and 
certain of our Southern friends was 
given an impetus when, in 1913, an 
agreement for a period of ten years 
was entered into, whereby a tariff 
preference. of twenty per cent. on 
most goods of Canadian origin was 
granted by Antigua, Barbados, Brit- 
ish Guiana, Dominica, Grenada, 
Montserrat, St. Kitts-Nevis, St. Lu- 
cia, St. Vincent and Trinidad, which 
afforded Canada a very decided trade 
advantage. Jamaica, Turks Island, 
British Honduras and the Bahamas 
did not enter into this agreement. 
The trade of the first-mentioned is- 
land is of considerable importance; 
but their main product, bananas, is 
controlled by an American concern, 
the United Fruit Company, and there 
has been a feeling in Jamaica that a 
preference to Canada might have the 
effect of prejudicing their connections 
with that company. There could, of 
course, be no objection to the ar- 


rangements on the part of the United 


States, as they themselves get a pre- 
ference from Cuba and the Philip- 
pines which has had the effect of 
giving them almost complete control 
of the trade of those islands. 


The population of the West Indies 


numbers nearly 9,000,000 people, and 
all the manufactured goods, and the 
greater part of their foodstuffs, is 
imported. In recent years, with the 


great demand for sugar, molasses, 


rice, cocoa, tobacco and other trop- 
ical products, the islands have been 


very prosperous. A survey of the 
important imports of some of the 
chief islands with which we have pre- 
ferential trade relations is interest- 


ing. The figures’are for the year 
1918, 


pects Should nate the 


Trinidad 
Trinidad is the second largest of 
the British islands, and one of the 
most advanced. In 1918, its exports 


amounted to $21,969,979, nd its im- 


ports about two hundred thousand 


dollars less. As it is fairly typical of 
the West Indies, a detailed list of 
some of the leading imports from 
Canada and the United States is of 


interest. 


From 
U.S. 


$127,545 
Boots and shoes .... 4,500 274,142 
Cordage and twine. 65,877 
Hardware 127,477 
Matches 


Metals tecthes iba 


From 


Shooks and staves. 
Wood, man’fd ...... 
Wood, unman’fd ..-- 
Butter and subs.. 


Fish 


Flour and meal... 
aoe and drugs. 


eee eeeeenene 


.» 2,686,082 
12,125 
115,178 
$3,456,278 $2,034,410 

It will be noticed that in the prin- 
cipal import of Trinidad—flour— 
Canada has practically captured con- 
trol of the trade which was formerly 
in the hands of the United States. 
This is ascribed to the preferential 
tariff; and the same result will be 
noticed in the trade of Cuba, where 
their total flour imports of eleven 
million dollars come from the United 
States. 

The prosperity of all the West 
Indian islands has always depended 
mainly. on the great staple product, 
sugar, and was very great before the 
cultivation of the sugar beet began on 


languished, and ite revival dated with 
the apaating of 0 reference by Can- 


bados products, and has also increas- 
ed her exports to that island, she is 
still supplying very much less of her 


imports than the United States, the]. 


respective figures for 1918-19 being: 
United States, $5,200,000; Canada, 
$2,450,000. : 

In 4ll the islands there is a great 
opportunity for the expansion of our 
trade. Grenada, with imports of 
about five millions, buys less from 
Canada than from the United States. 
Grenada, with imports in 1916 of 
about a million and a half, took only 
17 per cent. from Canada. In 1917, 
St. Kitts-Nevis exported about two 
million dollars’ worth, 41 per cent. of 
which went to Canada. Her imports 
were about a million and a half, of 
which we supplied about 20 per 
cent. Dominica imported goods to 
the value of $1,135,957 in 1917, of 
which trade we got 15 per cent. The 
products of that island are mainly 
limes and their by-products, and we 
took very little of it. 


Jamaica 

Jamaica is the largest and most 
important of the West India Islands. 
In” 1918, its exports were nearly 
thirteen millions, and its imports over 
sixteen millions; but very little of 
this was done with Canada. As al- 
ready mentioned, Jamaica has, thus 
far, refused to enter into preferential 
trade arrangements with Canada. 
Although we purchase tropical fruits 
to the value of eight or ten million 
dollars yearly, much of which is 
grown in Jamaica, it comes to us 
through the United States. 

Our total export trade with the 
British West “Indies and _ British 
Guiana for the fiscal year 1919 was 
$12,958,822, while our imports were 
$15,184,897, of which British Guiana 
furnished nearly half.—T. M. F. 


WEST IS ALREADY 
TALKING OF CROPS 


Good Autumn Rainfall and 
Early Snows Give Rise to 


Feelings of Optimism 


In Western Canada the crop’s the 
thing. Harvest is no sooner over than 
the outlook for the next season be- 
comes a matter for interest discus- 
sion, not only by the farmers, but by 
people in all sorts of vocations; busi- 
ness in all branches is largely depen- 
dent upon the retgrns from agricul- 
ture. It is interesting, therefore, to 
note that G. R. Marnoch, president 
of the Lethbridge Board of Trade, 


optimistically refers'to the 1920 pros- 
pects in his annual report: 


There is a different feeling in the air 
altogether as to the outlook for the next 
season’s crop, compared with what we 
felt during the winter of 1918-19. There 


were good rainfalls during September, 
the precipitation at Lethbridge for that 
month being 2.04 inches. Then there 
were heavy snows in October and No- 
vember, which lay very evenly, and all 
of which, owing to the favorable chinook 


winds that followed them, melted and 
found their way into the soil. Another 


snow storm early in December did not 
leave 80 much in the way of stored mois- 


ture, because the snow drifted a bit 
before the wind came warm enough to 
melt it. 

Mr. Marnoch refers to the depletion 
of livestock herds on‘account of short- 


63 |age of feed, but: believes that these 


will soon be built up again because 


“it is fully recognized now that it is 
very profitable for every farmer to 
earry along a little herd to turn the 
straw stacks into money.” 

In regard to irrigation, Mr. Marnoch 


: says that prices as high as $80 an 


acre and upwards are being paid for 


improved farms, and he advises cau- 
tion that values may not be taken to 
a level unwarranted by future price 
prospects for products. Irrigated 
lands offer an attractive mortgage 
proposition. In this~ connection he 
says: 

During this year several loans have 
been made on irrigated farms br 
mortgage companies and individuals. The 
steady proved yields from these farms 
recorded over the sixteen or seventeen 
years during which the irrigated lands 
around. Lethbridge, Raymond, Magrath, 
and Coaldale have been being developed 
have demonstrated the absolute safety of 
this form of investment. Some loans 
running as high as five thousand dol- 
lars on a quaster section (160 acres) 
have been ma 
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"REALIZE ECONOMY 
STANDARDIZATION |e csscr't 


Much Work in Progress Be- 
fore Canadian Standards . 
Association 


RAILWAYS TO BENEFIT 


Desire Uniformity in Rails and 
Track Fastenings — Specifi- 
cations for Steel Bridges 
Being Prepared 


By Resident Representative. 

OTTAWA.—That the movement to- 
wards the standa*dization of manu- 
factured products is making rapid 
headway in the country is evident 
from a review of the work that is now 
in progress before the*Canadian En- 
gineering Standards Association. The 
railways of Canada, for instance, are 
seeking to obtain uniformity in the 
matter of requirements for rails and 
track fastenings. The necessary pre- 
liminary information is now being 
collected by a commitfee of the as- 
sociation; the views of the enginheer- 
ing departments are being obtained 
and consultation will be held with the 
manufacturers regarding any com- 
mercial difficulties that may occur in 
the furnishings of the desired mater- 
ial. The specifications will be formu- 
lated later. , 

For the past two years a commit- 
tee of the Engineering Institute of 
Canada has been engaged in the pre- 
paration of a Canadian specification 
for steel railway bridges. Their re- 
port in draft form was handed over 
to the Standards Association in order 
that the specification finally agreed 
upon should have the widest possible 
acceptance and might agree in all es- 
sential points with the corresponding 
specifications of authoritative bodies 
in the United States. The association 
is now working on the matter and an 
early issue of the specification is an- 
ticipated. 


Screw Threads ‘And Parts 
The possibility of the standardiza- 
tion of screw threads, steel and ma- 
chine parts is being investigated. 
Committees are at work and the sec-" 


tional committee on screw threads 
will co-operate with similar commit- 
tees in Great Britain and the United 
States with a view to the standar- 
dization for the three countries. One 


of the first tasks of the committee on 


steel will be the drafting of a Can- 


adian specification for steel billets 
for forging purposes. The matter of 
standard forms for rivet heads, bolt 
heads and nuts, etc., on which agree- 


ment between the different Canadian 


manufacturers is desirape, will also 
be given attention. 


The sectional committee on aircraft 
parts, at the request of the British 
Engineering Standards Association, 


has acted as the Canadian committee 


at the International Aircraft Stand- 
ards Commission, and has sent dele- 


gates to England to take part in the 
work of that body. Reports have 
been furnished for submission to the 
next plenary meeting of the Aircraft 


Association, to be held in Paris in 


1920. The following subjects are 


considered in the report: Mechanical 
tests; chemical-analysis of steel; tol- 
erances on drawn bars; magnetos and 
sparking plugs; elecisscal. work; pro- 


peller hubs, ball bearings; wheel 


axles, hubs, rims and tires; steel 
tubes, tests of wood and fabrics. 


» Canadian specifications for tung- 
sten and gas-filled lamps which will 
be acceptable to makers, importers 
and users in Canada, are now being 


considered. The opinions and sug- 


gestions of the various members are 
being obtained in writing and will be 


submitted as a basis of discussion at 
the first meeting of the committee 
that ‘has this matter under investiga- 
tion. 


Electrical Apparatus 


At the suggestion of some of the 
engineers of the Ontario Hydro-Elec- 
tric Commission, a sub-committee is 
engaged in drafting a Canadian spe- 
cification for the external characteris- 
tics of pole and service type trans» 
formers. 

The difficulties experienced by the 
British electrical manufacturers in 
obtaining the same recognition in 
Canada for their fittings as is accord- 
ed to the equipment of Canadian or 
American manufacturers is now the 
subject of investigation by a sub- 
a of the association with a 

ew to the ultimate adoption of 
standards for the three countries, A 
delegation from the British Stand- 
ards Association and the British Elec- 


sane trical and Manufacturers’ Association 


shows gross amounting to $57,184, par, |i8 expected to visit Canada in the 


compared with $51,091 for the same month 
in 1918, an increase of see Operat- 
ing ne and. Ses 3 
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near future in order to views 
before the committee. —* 


automobile details ang 
Ma coil bile detail a 
‘In Canada we are industrially mug 


euler thi United State" ra oe 


ehgineering work and there will bee 


few cases in which the formulation of © 
distinctively Canadian standards will 


be necessary. As a rule we wil 
largely influenced by the Practicg 


in Great’ Britain and the % 
States United 5 


CANADA’S FISHERIES 


Value of Take in 1919 Increased New 


ly Ten Millions 


The total value of Canada’s ag 


catch for the year 1918 was $61 


502, as compared with $52,312,044 fg 
1917, according to the preliminary x. 


port just issued by the Dominion By 
reau of Statistics. The catch of the 
sea fisheries was valued at $32.7, 
998, an increase of more than $1, 
000 over the previous year. By Pron 
ices British Columbia leads with , 
catch valued at $13,632,828, followed 
by Nova Scotia with $10,759,974, New - 
Brunswick with $4,241,773, 

with $3,285,182, and Prince Edwarg 
Island with $822,241. 

The inland fisheries of New Bruns: 
wick, Quebec, Ontaric the Prairig 
Provinces and the Yuk«.: contributed 
$6,000,000. Canned fish p 
which totaled 2,107,462 cases, wers 
valued. at $18,683, 759. Among the 
miscellaneous products were 1,317,445 
gallons of whale oil valued at $1,175, 
437, and 457,870 gallons of fish off 
valued at $457,483. -The report shows 
that 939 factories were in o 


; peration . 
in 1918, as compared with 982 in 1917, 


Fish landed by United States fish. 
ing vessels are included with the 1918 
total. 


AGENCY CHANGES HANDS 


Willoughby, Sumner, Ltd., Sell Out 
To New Firm 


The real estate, loan and insurance 
agency business of Willoughby, Sum- 


ner, Ltd., of Saskatoon, Sask., one . 


of the oldest established businesses 
of its kind in the Canadian North. 
west, changed hands recently. It was 
taken over by A. J. Trotter, who, is 
company with Donald Stewart, has 
organized a new firm. Willoughby, 
Sumner, Ltd., will carry on their 
business as stock and grain brokers, 


PROMOTING BRITISH 


TRADE WITH CANADA 


Canadian Association of Brit 
ish Manufacturers Working 
on Practical Lines 


The progress made by the Cana 
ian Association of British Manufae- 
turers to promote British trade in 


Canada is indicated by the proceed- 


ings of the annual meetings of the 
Montreal and Toronto branches 
Organized in March, 1919, at a meet 
ing called by G. T. Milne, at that 
time H. M. Trade Commissioner m 
Canada and Newfoundland, its aim 


has been to further British trade by 


dealing as a body, instead of indi- 
vidually, with problems that so often 
confront British exporters and their 
representatives 


Since the month of June the council 
of the association has held meetings 


for the purpose of forming a solid 


foundation for the new association, 
and to deal with matters of import- 
ance to members, such as tariff ques 
tions, freight rates, sterling exchange, 


etc. The council has also been im 


communication with the Minister of 


Finance with a view to having th 
British preference increased on 
things as iron and steel, paints with 
@ spirit base, certain alloys, fire 
bricks and some other articles. 


The Federation of British indus 


tries, the largest industrial organiza 
tion in Great Britain, has a 
act as the London correspondent of 
this association. 

The executive council has passed @ 


resolution requesting that the Depart 


ment of Overseas Trade of the Bre 


tish Government take immedis#® 
steps to appoint the necessary 
ernment inspectorgin Great Britain® 
order that the certificates required by 
the Canadian Government, in 

to imports of potted meats, etc., may 
be forthcoming for shipments to Cat 
ada from British firms. This matter 
affects a number of British. firm) 
and their Canadian agents At pree 
ent the Montreal branch has afy 
representatives and agents a3 mer 
bers, and five United Kingdom mer 
bers. The Toronto branch has % 
local members and nine United King 
dom members. 


BRANTFORD CLEARING HOUSE ’ 


At the annual meeting of the Brane 
ford Clearing House Association, t. 
L. Laing, manager of the at 
Hamilton, was elected as chairma 
G. C. Lawrence, manager of the Met | 
chants Bank, is vice-president, 


Electri- |J. M. Ferguson, manager of the Ds é 
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PROBLEMS OF REVENUE 


Sir 


Problem to Raise Funds and 
Policy of Retrenchment 
is in Order 


By Resident Representative. 
OTTAWA.—The question as to 
whether the Business Profits War Tax 
is to be abolished is arousing con- 


siderable interest among business 


NEW YORK.—Important indepen- 


dent steel manufacturers have revert- 


ed to the price schedule which went 

Minister of Finance Has Big | into effect January 1, 1919, and was 
operative until, as a result of Indus- 

trial Board activities, quotations were 


reduced, effective March 21, 1919, te 


the level since observed by the Steel 
Corporation. _ 

. The price schedule announced re- 
stores the cut, ronghly av i 
around $7 a ton, which resulted from 
the Industrial Board arrangement. It 
is the same as that which the steel 


men at the present time, when it is manufacturers presented to the War 


known 
must be turning over in his mind, 
and consulting with his colleagues 
upon, what are to be the features of 
his first budget. 


that the Minister of Finance | Industries Board in December, 1918, 


involving an average ‘cut of about $5 
a ton from the prices effective during 
the closing- months of the war with 
the War Industries Board approval. 


In his budget speech last June, Sir SAYS MANUFACTURERS 


Thomas White, the then Minister of 
Finance, said that as 1919 was a war 


year so far as public expenditures | Bombay Textile Manufacturer |that for which it had been brought |Many De 


are concerned, and it was most de- 
sirable that we should maintain so 


far as possible our revenues, the 
Business Profits War Tax would be 


“renewed for the current calendar turers and business men are too pro- | might create greater evils than those 


year, so as to make it apply to ac- 
counting periods ending on or before 
81st December, 1919.” 


ARE TOO PROVINCIAL 


Expresses Opinion of Ameri- 
can Business Men 


NEW YORK.—American manufac- 


vincial to do a world business, thinks 
T. R. N. Cama, textile manufactyrer 
and broker, of Bombay, India. Hav- 
ing made a thorough study of Ameri- 


He stated that Canada must be | can business in all parts of the world, 
careful that her taxation was not | he finds it almost impossible to come 


* 8 
Foreign Business _ 

Much attention is being~ directed at 
the present time to export business. 
This-Bank has a number of foreign 
branches as well as. close working 
arrangements with banks of the 
highest standing in many other.coun- 
‘tries which enable it to offer special 


facilities in the financing of trade 
with foreign points. 


THE CANADIAN BANK 
OF COMMERCE 


Capital Paid up $15,000,000 Reserve Fund $15,000,000 
3 35A 


A sceseijniomeachiclnesiccnictdeiie 


Thos. Mulvey Declares it In- 
terferes With Company (59a... 
Rights England, the Mame of the local con- 

cern being char to “The Clyde 
Pulp Company,” with head office in 
Halifax, and H. I, Mathers as manag- 
ing director. A great deal of develop- 
ment work has been done, and the 
capacity of the mill has been brought 
Says up to thirty tons of “wet” per day. 
oping: The company has 40 employees en- 

That “Blue Sky Law,” as adopted |gaged in cutting pulp logs for the 
by thirty-two states of the Union, |spring drive. It is expected that by 
three Western Provinces of the Dom- sear tae mg be Sct 98 seg 
: cords o pw available for the 
ak ss will ‘ Lancmg be. reintro- commencement of grinding opera- 
or consideration ay the next | tions: Frank Ouelette, formerly of the 

session of the Ontario Legislature is | Macleod Pulp Company, is manager 
a blow at freedom of contract and in- |of the plant, With the mills at Liver- 
dividual responsibility, and invokes | Pool in new hands, and the big plant 
bureaucratic methods on the part of |W%der way at Bear River, the mak- | 
Governments, is the conviction of ing of pulp is becoming one of the 
Thomas Mulvey, Under Secretary of — important industries of Nova 
State, who addressed the Toronto|~°°"™ - 


Curent Association maint Manatac- CANADA PARTICULAR 
ABOUT IMMIGRANTS 


admitting that the measure had ap- 
parently accomplished in a measure 


FICTITIOUS SECURITY 


Tends to Throw Responsibility 
of Individual on Should- 
ers of the State, He 


ortations and Rejec- 
hown by Figure 
For 1919 ( 


“By Resident Representative. 
OTTAWA. — Final immigration 
Modern business, he pointed out, statistics for Canada for the calendar 
was largely carried on by incorporat- | Y¢#t 1919 show that the total number 
ed companies and any enactment | of persons who entered the Dominion 
which imposed undue restrictions on | to reside from all countries was 117,- 
the promotion and management of | 633, an increase of 134 per cent. over 


FOREIGN TRADE 
DEPARTMENT | 


Canadian business firms wishing to 
extend their foreign trade should apply 
to above Department in Montreal for 
information and assistance. All enquiries 


into being, the. protection of the pub- 
lic from the fraudulent practices of 
swindlers, he feared the introduction 
of a measure which, in its operation, 


tions 





which it was intended to allay. 


such as to place a barrier against |t> an understanding with American 
either immigration for settlement or | firms in the matter of foreign busi- 
capital and business enterprise for in-| ness, While there are notable excep- 
vestment and development. He point- |tions, this situation is general in all 


companies 
vancement. 


Virtue in the Measure 


restricted business ad- 


will receive prompt and careful attention. 


1918. Of those, 52,064 were from 
the United States; 57,251 were of 
British origin; and the balance from 


This Bank has 550 Branches throughout Canada 
and Newfoyndland, and 80 Branches in the 


ed out that in some provinces there | industries. 


are at present three sets of income 
taxes, municipal; provincial and fed- 
eral, with the result that there was 
exceedingly heavy taxation on in- 
dividual and business enterprise. He 
added: “Our business profits taxation, 
unless repealed as soon as war con- 
ditions terminate, must have an ad- 
verse influence upon the investment 
of money in business enterprise in 
Canada. At present there is a wide 
tendency throughout the world to 


severely tax profits. Within bounds, tish= India” 


such a policy is not open to criticism, 
but carried beyond a reasonable point 
it can only defeat its purpose, with 
consequences detrimental to capital, 
labor and the community as a whole.” 


Tax Discourages Business 


Automobiles and American machin- 
ery are the two big demands from 
India, Mr. Cama said, but the United 
States is not ready to seize the oppor- 
tunity. “I was commissioned by Bom- 
bay motor car dealers to negotiate 
When I ap- 
proached various concerns they were 
In one 
organization interest was manifest 


hen th derstood to I at personal liberty. Referring to the 
Se Betis oT had res cepant “Brie results of the Act where it had been 


with American firms. 
not ready to talk business. 
from Indiana. 


before they. understood 
me. 


was evident. They had heard of Bri- |@ffective and 


tish India—yes—as a country some- 
where in the world, but they were 
not able to talk business.” 


While India to-day is producing iow 


During the investigation of the grades of iron and steel, it cannot 


special committee of the House into 
the question of Soldiers’ Civil Re- 
establishment, in which the whole 
question of the finances of the coun- 
try was very thoroughly gone into, 
Sir Thomas White was a very import- 
ant witness. At that time, he” said 
that the Business Profits War- Tax 
could not be increased, and he had 
very grave doubts whether it could be 
continued without grave damage to 
the trade of the country. When asked 
to give a reason for this statement, He 
said that it not only tended to pre- 
vent enterprise from coming to Can- 
ada, but also to prevent merchants 
and manufacturers from creating re- 
serves with which to extend their 
business. Instances had frequently 
been brought to his attention of con- 
cerns which were afraid to establish 
in Canada because they were afraid 
of the tax; and he thought Canada 
should have regard to this fact in 
shaping its policy with regard to the 
tax in future. “He stated his own 
view as being that, with the declining 
profits the income tax would prove 
in the case of most concerns to be 
larger than the Business Profits Tax; 
so that the latter would automaticaily. 
lapse, 

Sir Thomas also stated that what 
was to happen in regard to the tax 
after 1919 was a matter for the Gov- 
ernment to consider; and it will be 
up to another Minister of Finance to 
do the most of the considering. The 
latter is known to be at his wits’ end 
for means to raise revenue and to 
make it meet expenditure; so much 
80, that for weeks past he had been 
handing back estimates to the differ- 
ent Government departments with the 
stern order to pare them down. His 
ideal is to keep the expenditure for 
the coming year as close to $300,000,- 
000 as possible, and everything is be- 
ing relentlessly slashed, with that 
end in view. It may run up as high 
48 $325,000,000, and as this would 
be not far from $100,000,000 more 
than last year, he should be able to 
keep it within that amount. There 
are, however, some big items this 
year, such as interest and about $12,- 
000,000 additional for pensions — to 
Say nothing of Canada’s expenses in 
connection with the “League of Na- 

» for which, we are told, she is 
be assessed on the same basis as 
Great Britain. : al 


ylrenmen, 


make higher grade products suitable 
for machinery and tools. Rails and 
frames for locomotives are construct- 
ed, but the machinery must be import- 
ed. This leaves a wide field for 
American manufacturers, but they 
must first overcome this provincial 
state of mind. 

American business men are so ab- 
sorbed in European commerce they 
fail to grasp the opportunities in the 
East, Hydro-electric plants are being 
constructed on a large scale in India, 
demanding large quantities of electri- 
cal equipment, and the United States 
with their varied products would have 
enormous possibilities. Even the 
American newspapers fail to give 
world commerce news as the British 


papers do. 


ACCEPTANCES POPULAR 


First Annual Report of Discount Cor- 
poration of New York 

NEW ‘YORK.—The first, annual re- 
port of the Discount Corporation of 
New York, made public to-day, shows 
that this corporation, which opened 
its doors for business on January 2, 
1919, transacted for the year im bank 
acceptances and trade ‘acceptances, a 
total volume of business of $854,986,- 
121. 

This was one of the several cor- 
porations formed by leading financial 
and commercial interests in order to 
aid in the development and mainten- 
ance of a comprehensive open discount 
market and to facilitate the granting 


7 credit oe the ae method | the conditions in — i = far as lit has increased to eleven which is a 
of financing, thus enabl exten-/ they are related to ue mer-/ strong inducement to immigration. 
sion of America’s foreign trade to chants and the sale of fictitious|_7 MF 


every nook and corner of the world. 
The growth in the use of accept- 


Then an expression of vacuity |™@ny cases such legislation had been 


principal trade centres of the West Indies, 
Central and South America. Branches also 
in London, Paris, New York and Barcelona. 


There were two questions for con- 
sideration: First, whether such legis- 
lation was founded on good principles, 
ow second, if its underlying prin- 
ciples w 
a i piensa we poh nics United States. There was an increase 
Just as the proposed temperance of deportations at ocean ports of 56 
legislation, limiting the quantity of | Pet cent., and a decrease at the border 
liquor in a person’s cellar overlooked |°f 22 per cent. By far the greater 
the fact that a man’s house was his ee of eerie ae a 

+ lati ér case were for criminality—154 ou 
castle, so blue legislation was a blow of 268, “For inenailty: there were 18 


deportations at the border, and sixty 
at ocean ports. Other causes of de- 
rtations were as follows: Border— 
g¢ habit, 13; liable to become pub- 


tive.’ It could not be contended 'that |/i¢ charges, 70; vagrancy, 15; im- 
there was no virtue whatever in the|™orality, 6. Ocean ports—Crimin- 
measure. There was no doubt that | #/i*y, 41; public charges, 75; immoral- 
many swindlers had been deterred in ity, 8.’ 
their operations on account of the| How very strict Canada is becom- 
provisions of this law, but he agreed |ing with regard to the quality of her 
with the findings of* a commission | new citizens, is shown in the remark- 
which had the matter under consi- | ably large increase in the number of 
deration in New York state: ee —_ — ae to 
: : enter Canada, both from the United 
shalee Cine “he ‘maiaeis dee States_and from Europe. At Border 
than it is against the crook; and that} points there were rejected in 1919, 
every attempt to assist legitimate busi-|20,211 persons, as compared with 


ness by striking out restrictions tends to . : 

make the law more ineffective against the enue eee ae of 182 ang} 
crook; and cofiversely, that every added | C&*- @ principal: causes were as 
restriction against the crook applies with |follows: Indirect passage, 12,317; 
double and treble force against the legiti- |lack of funds, 6,003; vagrancy, 377; 
mate dealer. likely to become public charges; 266; 


Finding of English Commission alien enemies, 239; illiteracy, 144; 

: : Hutterites, 71; laborers, 91; lost 

co Seon ceeuelins caneniet = Canadian ‘domicile, 102; insanity, 66; 

investigate this matter in 1894 which |?hysically defective, 88; prostitution, 
was as follows: 54; procurers, 23. 


various other countries. 


During the same period, 491 were 
deported—203 at ocean ports and 288 | 
at the border, having come ‘from the Capita Pain Up & Reserves TOTAL ASSETS OVER 


$35,000,000 $530,000,000° 


THE ROYAL BANK OF CANADA 


given trial, he pointed out that in 


in -many _ineffec- 


Home Banke Canaps 


. Home Boo-keeping Made Easy 


Ask for a copy of the Home Bank’s Thrift Account Book: Distributed 
free from all offices.. It presents a simplified and concise form for 
recording-the main items of household expense, with memorandum of 
payments on taxes, insurance, rent, interest and the fixed monthly 
accounts. 


- Branches and connections throughout Canada 


Nine Offices in Toronto 


Chartered by Act of the Dominion Parliament 
TWENTY-THREE BRANCHES IN SASKATCHEWAN 


The Weyburn Security Bank 


“Your committee may observe that they 
have dismissed from their consideration 
évery suggestion for a public enquiry by 
the registrar or other official authority 
into the soundness, good faith and -pros- 
pects of the undertaking at this or any 
other stage of a companys formation. To 
make any such investigation into the posi- 
tion of every new company complete or 
effectual would demand a very numerous 
staff of trained officers, and lead to great 
delay and expense, while an_ incomplete 
or perfunctory investigation would be 
worse than none. It would be an at- 
tempt to throw what ought to be the re- 
sponsibility of the individual on the shoul- 
ders of the State, and would give a fic- 
titious and unreal sense of security to the 
investor and might also lead to 
abuses.” 


Investigation of the operation of 
the law in the state of Kansas, he 
pointed out, revealed the fact that 
the public generally believed in the 
efficiency of the legislation, and it was 
the general opinion in that state that 


grave 


shares, had greatly improved, there 
was little doubt, however, that the ex- 


At ocean ports there were rejected 

17, as campared with 53 in 1918, and 
of this number 420 were rejected as 
being laborers. This large propor- 
tion of laborers rejected is thus ex- 
plained: in June, 1919, there was an 
Order-in-Council passed, which has 
been continued in force by a later 
order, debarring labor of the skilled 
and unskilled class from entering at 
Pacific ports. This is effective against 
Asiatic immigration, and practically 
all the rejections above mentioned 
were of this class. 

The amount of cash and effects 
brought in by the immigrants from | & 
the United States in 1919 amounted | \---y 
to $18,419,406.25,, as compared with ite 
$7,351,047.07 in 1918. With American 
money at a premium of over ten per 
cent. at the present time (January), 
the settler coming in with ten thou- 
sand dollars of wealth suddenly finds 


HEAD OFFICE, WEYBURN, SASK. 


DIRECTORS:—Alex. Simpson, Pres., Minneapolis, Minn.; Jos. 
Mergens, Vice-Pres., Weyburn, Sask.; J. A. MeBride, Weyburn, 
Sask.; Frank Moffet, Weyburn, Sask.; H. N. Morphy, Weyburn, 
Sask.; S. E. Oscarson, White Rock, 8.D.; N. D. MeKinnon, Wey- 
burn, Sask.; H. O. Powell, Gen. Mgr., Weyburn, Sask. 

A General Banking and Foreign Exchange Business Transacted. 


and more particularly the successful one, invests at least 
rt of his funds in the Guaranteed Trust Certificates of The 
terling Trusts Coporation. They bear interest at the rate of 


52% 


and ere issued in terms of three to ten years with half-yearly 
interest coupons attached. 
A Legal Investment for Trust Funds. 


FAILURES IN WEST 


ances is graphically shown by the/tensive advertising which the Kan- 
turn-over of the Discount Corpora-|sas Blue Sky law received, deterred 


Increased Number in Saskatchewan 


tion of New York, which is evidence 
that the acceptance method of finan- 
cing is sound and efficient. 

it, billions of dollars worth of t, 
otherwise not obtainable, has 


ag ‘oa - 
Pa a 
tian alien: 3 i 
Oa + 4 = 


many from endeavoring to sell securi- 
ties of any kind in that state when 

they otherwise might have done so. 
There was one provision of the 
ansas statutg which could be readi- 
y administered and made effective; 
it was the clause which provided 
all vendors a — oo 

be licensed. res o 

first of all be .deter- 
vendor of securities found 
disciplined 


»} 
. 
ait 


During 1919 


By Resident Representative - 

REGINA.—The. annual report of 
the provincial manager of R. G. Dun 
and Company, the well-known mer- 
eantile credit firm, has been made. 
public. It shows that during 1919 in 
Saskatchewan there were 91 commer- 
cial failures, involving $817,000, as 


Western Canada Flour Mills Contin | 
Limited : 
Head Office: Toronto 


75 in 1918, involving |} 
$600,000. Collections are estimated || 
at ten per cent. less for 1919 than in || 


| 
25 


1918, and a note of 


ae 


warning is |j 


~ 
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_ Assistant General Manager, Mr. George 


ANNUAL MEETING 


The Annual Meeting of Shareholders of the Canada Permanent Mort- 
Corporation was held at the Head Office of the Corporation, Toronto 
, Toronto, on Friday, January 30th, at twelve o’clock noon. 


The chair was taken by the Presiderit, Mr. W. G. Gooderham, The 
H. Smith, having been appointed 
Secretary of the meeting, read the Report of the Directors for the year 


° 4919, ahd the Statement of Assets and ‘Liabilities, which are as follows:— 


REPORT OF THE DIRECTORS 


It is with much pleasure that the Directors present to the Shareholders the 


- Annual Statement of the business of the Corporation for the year 1919, ‘which has 


’ Debenture Stock and Accrued Interest (£87,869 14s. 8d.) 


Mi 


been duly certified by the Auditors. 


The net profits for the year, after deducting interest on borrowed capital, ex- 
penses of management, all charges and losses, together with War Taxes and sundry 
contributions to Patriotic Funds, amounted to $827,983.51 


The balance at the credit of Profit and Loss at the beginning fs 
of the year was 172,509.77 


Making available for distribution $1,000,493.28 


This sum has been appropriated as follows: 
Four quarterly dividends of Two and One-haif per cent. each 
on the Capitak Stock .........-.--++-4+- ba ig Geb aha PD ee 
Transferred to Reserve Fund 
Balance carried forward at credit of Profit and Loss 


600,000.00 
250,000.00 
150,493.28 


$1,000,493.28 


ich i tfully submitted. 
Po re * W. G. GOODERHAM, President. 


TORONTO, January 14th, 1920. 


GENERAL: STATEMENT 
_ Sist December, 1919 


LIABILITIES 
LIABILITIES TO THE PUBLIC 


Deposits and Accrued Interest 

Debentures—Sterling—and Accrued Interest— 
(£2,105,068 7s, 6d.) 

Debentures—Currency—and Accrued Interest 


$ 6,206,962.05 


10,244,641.72 
4,122,278.35 
net 

- oa $21,003,744.74 
LIABILITIES TO SHAREHOLDERS 
$ 6,000,000.00 
5,750,000.00 
150,000.00 
150,493.28 


Capital Stock 
rve Fund 
Dividend Payable 2nd January, 1920 


i d at Credit of Profit and Loss.. 
Balance carried forward a isk ie itis 


$33,054,238,02 


ASSETS 


$26,211,306.42 


* 
rtgages on Real Estate 
oe s 404,699.24 


Advances on Bonds and Stocks 
Municipal Debentures, Bonds, British War Loans, Do- ; 
minion of Canada War Loans and other securities 4,232,768.18 
“Real Estate acquired by Deed or Foreclosure 228,259.44 
Office Premises (Toronto, Winnipeg, Vancouver, Saint 
John, Edmonton, Regina, Woodstock and Halifax) 
Cash on Hand and in Banks 


782,134.59 
1,245,070.15 
‘ $33,054,238.02 
R. S. Hupson, Vice-President and Joint General Manager. 


JOHN Massey, Joint General Manager. 


We beg to report_that we have examined the foregoing accounts together with 
the books and vouchers of the Corporation, and that we have obtained all the infor- 
mation and explanations we have required. In our opinion the Balance Sheet is 

roperly drawn up so as to exhibit a true and correct view of the state of the 

rporation’s affairs, according to the best of our information, and as shown by 
the books of the Corporation, and that all transactions of the Corporation that 
have come within our notice have been within the powers of the Corporation. 

eee A, E, OSLER, 
HENRY BARBER, 
Chartered Accountants 
uditors. 
TorONTO, January 12th, 1920. / 


In moving the adoption of the Report of the Directors, the President, 


Mr. W. G. Gooderham, said: 


I am sure the Report and Financial Statement which the Assistant 
. General Manager has just read has afforded the Shareholders the same 
satisfaction and pleasure which your Diregtors have in being able to present 


_ * so gratifying an exhibit of the Corporation’s affairs. 


After paying the usual quarterly dividends at the rate of ten per 
cent. per aunum, a quarter of a million dollars have again been added to 
the Reserve Fund, which now amounts to $5,750,000, in addition to which 
there are unappropriated profits amounting to $150,493. 


A comparison of the General Statement with that of a year ago will 


’ disclose evidences of progress made during the year in every department. 


Not only have gratifying increases taken place in the amount of our de- 

its and of our debentures payable in Canada, but as I expressed the 

ope a” year ago, the money obtained in Great Britain on the security of 
our Sterling Debentures does not this year show any diminution. 


While we-are desirous of maintaining the amount of our capital bor- 
rowed in Britain at not less than its present level, the adverse exchange 
rates render it impossible to bring money to Canada, and, as long as this 
condition continues, no considerable increase in our Sterling Debentures 
may be looked for. In the meantime, therefore, it is necessary to look to 
Canada for the funds with which to supply the demand for loans. Our 
Shareholders can materially further the interests of the Corporation in 
this direction by their influence as well as by making it the depository of 
their savings... 


The amount of high-class negotiable securities actually owned by the 
Corporation is considerably greater than at the end of 1918, due to further 


_. investments in both British and Canadian War and Victory Loans and to 


increased holdings of stock in The Canada Permanent Trust Company. 
The latter Company paid-up’ stock is now one million dollars and during 
1919 its net profits were in excess of seven per cent. on the average capital 
paid up. It was considered advisable to transfer one hundred 
thousand dollars from the Profit and Loss account of our Trust Company 


to establish the beginning of a Reserve Fund for it. 


Notwithstanding the larger investments in bonds and similar securities, 
the Corperation’s mortgages on real estate, which are always its chief and most 
desirable form of securities, amount to the large sum of $26,211,306.42. The 
total assets have increased from $31,461,387.24 to upwards of thirty-three 
million dollars. : ; 
_ * Sometime ago the directors decided that it would be advisable to have a 
branch office for the Province of Nova Scotia in Halifax, instead of, as hitherto, 
: ting all the business arising in the Maritime Provinces imGaint John. Our 


_|the United States markets. 


Present Ex- 
Dull in thg In- 


aoe 


tremely 


INTERESTING O 
There ‘is a . Possibility That 
American Wheat Might be 


Dumped in Canada With 
Further Decline Here 


By J. L. RUTLEDGE. 

When the United States withdrew 
its embargo against the import of 
Canadian grain and flour, one of the 
reasons assumed for the course was 
the possibility that the import of 
Canadian grain would have the effect 
of moderating the unusually high 
figures prevailing for No. 1 hard 
wheat, which had advanced to about 
one dollar in advance of the maxi- 
mum amount guaranteed by the 
United States Government. The 
change, however, did not appear to 
operate in this direction, probably 
because only a comparatively limited 
amount of Canadian wheat found its 
way across the line. It did have the 
effect, however, of making the Can- 
adian producer discontented with the 
minimum of $2.35 offered by the 
vanada Wheat Board, and as a re- 
sult the figure was recently raised to 
92.80, which was more on a parity 
with the $3.40 figure then offering in 
Recently 
published statements of the wheat 
reserves in the United States brought 
about a condition that had not been 
produced by the opening of the Can- 
adian field to American buyers, and 
Minneapolis quotations on No. 1 
Northern have declined to an aver- 
age betweén $2.65 to $2.80. With 
the outlook for the coming season’s 
crop generally propitious, there are 
possibilities of further 
whieh leaves. the Canada Wheat 
Board in a position of guaranteeing 
a price of $2.80 while the American 
Government is only guaranteeing 
$2.35. 

Americans Might Dump 


At the present time, the American 
prices, for all the advantage of ex- 
chahge in their favor, are only equal 


encourage 
result, Should there be further 


clines, an interesting condition would} 


develop, “or prohibitions would then 
be against American 


prepared to meet a possible dumping 
of lower priced wheat on this market. 
It is hardly likely that the Board 
would be prepared for such an even- 
tuality, for, as matters now stand, 
the Board is not already taking pur- 
chases already made from the mills, 
and is, therefore, not likely .to be 
eager for further business. 

At the present time, indeed, con- 
ditions are far from satisfactory, as 
far as the mills are concerned. Busi- 
ness is far from brisk locally, and the 
failure of the Wheat Board to take 
the flour already ordered makes it 
extremely unlikely that any further 
orders will be forthcoming in the 
near future. This, with the falling 
domestic demand, has brought about 
a practical deadlock in the milling in- 
dustry. Orders were comparatively 
heavy early in the season, and stocks 
in distributors’ hands are fairly sub- 
sfantial, and, with-the increase of 
price, new business has declined to 
a minimum. This means that mills, 
even those with considerable stocks 
of grains on hand, are: working at 
the: most limited capacity, and there 
is a strong probability that, unless 
there is an immediate improvement, 
there will be a general shut-down: in 
the industry. Many mills are already 
closing, as the situation, as it exists, 
joes not warrant the development of 
surpluses. The practical shut-down 
of the mills, at the present time, 
vill be a fairly serious factor in its 
affect on the year’s turnover. 


DOMINION GLASS 
The recent strength of Dominion Glass 
js said to be due to the fact that the Com- 
vany is doing a very large business and 
is not able even to accept all the orders 
soming to it. An announcement is ex- 
pected of an increase in the price of 


declines, | glass bottlés, and, altogether manufac- 


turing conditions for Dominion Glass 
Company are very bright. Rivals in 
the field have not hurt this business, it 
would appear,‘ as indeed there seems 
ample for all. 


CANADIAN TRANSFER CO. 

At the meeting of the shareholders of 
the Canadian Transfer Company, Limited, 
Hugh Paton, George R. Starke, Sir R. 
Montagu Allan,-Fred W. Molson and Lt.- 
Col. &. M, 


to the Canadian minimum, and there 


paid-u 


McRobie were re-elected direc- 

tors. , 
eS 

At the close.of the year 1905 the reserve fund and unappropriated profits 
totalled $2,244,708.50, while during that and, the two years following the share- 
holders received dividends at the rate of six per cent. per annum. Beginning 
in 1908 the dividends were gradually increased, and for the past seven years 
have been at the rate of ten per cent. : 

At the close of 1919 our reserve fund amounts to $5,750,000, in additio 
to unappropriated profits of $150,493, making a combined surplus of $5,900,493. 
The average annual increase during the fourteen years was $261,127. While 
not attempting to prophesy, I think it may reasonably be expected that at the 
end of the present year we shall attain the goal towards which we have long 
been aiming, a reserve fund equal to our paid-up capital. When that objective 


has been reached, the directors may not consider it necessary to appropriate 
so large a portion of the annual] profits for further additions to that fund. 


I have confined my remarks entirely to the business and affairs of the 
Cofporation of which we are shareholders, and in which I have taken a deep 
personal interest from the day I became associated with it, For sixty-five 
years the Canada Permanent has occupied a prominent and honourable position 
among our leading and most responsibie financial institutions. From my close 
association with and personal knowledge of its affairs, I have no hesitation 
in reiterating that its position to-day is even more firmly established than it 
has ever been. 


The death during the year of Mr. W. D. Matthews took from us one who 
has filled a large place not only in the affairs of this Corporation but in many 
large institutions of great importance to our country. Mr. Matthews had been 
assdciated with the Canada Permanent as a director for twenty-five years, and 
as a vice-president since 1905. His death is deeply regretted by his colleagues 
on the board and by the shareholders, among whom he was widely known.. The 
vacancy thus created has been filled by the appointment of Mr. George W. 
Allan, K.C., M.P., of Winnipeg, who is well-known to many of you and a man 
of wide experience, especially in the Western Provinces. 


Without detaining you further, I beg to move, seconded by the vice-president, 
that the report of the directors be received and adopted, and, together with the 
general statement, be printed and a copy sent to each shareholder. 

The motion was seconded by the vice-president, Mr. R. S. Hudson, who said: 

Before seconding the president’s: motion that the report just presented be 
received and adopted, I wish to say that I think the record of the past fourteen 
years, to which the president has specially directed your attention; is one that 
cannot but inspire the fullest confidence of the slfareholders and of the public 
generally. 

In considering the results of the past few years it should be borne in mind 
that, in addition to having to contend with many difficulties directly attribut- 
able to war conditions, both with respect to the procuring of funds for loaning 
purposes and the loaning of the money when obtained, the profits shown have 
been the net earnings after the deduction of large and increasing payments 
for special war taxation. In the past three years the amount paid to the 
Dominion Government in settlement of these new taxes, and the amount con- 
tributed for patriotic purposes, have aggregated $126,921.14. This is in addition 
to the taxation imposed by the various Provinces, which existed previous to 
the war but -has since been on an increasing scale. How long these various 
forms of taxation will be continued we do not know, but it will be seen that 
but for them the Cdrporation’s profits would have been even more satisfactory. 


I can well remember when the margin between the cost of money and the 
rates we obtained was very much larger than it is at present. Under existing 
conditions, such results as those the president has mentioned can only be at-< 
tained by the most careful management. 


I shall not detain you with any lengthened remarks, except to say that I 


can assure you, as one who knows every detail of this business, that the assets 


as presented are realizable and are only incorporated in the statement after 
the most careful revision. 


A strong reserve is of the most vital interest to ’ financial institution which 
obtains money from the public, as it increases the security of the debenture- 
holders and depositors, and inspires their confidence. We have all been looking 
forward for some years to the time when our reserve fund would equal the 
capital. Now that, as the president has indicated, the goal is in sight, 
I think the shareholders may be justified in expecting that thereafter smaller 


proportions of the net profits will be devoted to augmenting the reserve. 


Without further remarks, I beg to second the motion to adopt the report. 
The motion to adopt the er of the directors was then presented to the 


meeting and unanimously carried. 


The election of directors for the ensuing year resultéd in the @nanimous 


re-election of Messrs. W. G. Gooderham, R. S. Hudson, Col. Albert E. Gooderh 
J. H. G. Hagarty, John Campbell, $8.0, (Edinburgh), Redden 


John Massey, F, Go 
Osler, E. R. C. Clarkson, William Mulock, and George W. Allan K.C., - 


of Winnipeg. 
was completed last month and the few branch was. 


Plants Will be Employed, st} & 


; Capacity for a Considerable 
Time to Come 


By A. R. KENNEDY 
Editer “Canadian Machinery.” 


The steel situation is crowding it- 
self to the front again, and is. full 
of interest to the holder of steel 
stocks and to the buyer of steel in 
any of its various forms. Steel mills 
sMould earn well now, and for some 
time to come. It is possible, of course, 
to produce figures to show that” pro- 
duction is rapidly coming ahead, but 
the real test is the time that elapses 
between the placing of the order and 
the delivery of the material. 


To give a real idea of the case 
THE FINANCIAL POST was in- 
formed of one office in Toronto that 
had been forced to turn down §$2,- 
000,000 ‘worth of business because de- 
livery was so far advanced now that 
taking on further business would 
simply complicate matters and serve 
no good purpose. It is easy to see, 
in the light of this situation, that the 
steel making capacity of this country 
is going to be profitably empioyed for 
a good time to come 

Probably in blue annealed sheets 
there is the greater shortage. This 
is a much-used line for stove work, 
tanks, automobile parts, etc. One 
very interesting story that is going 
the rounds has it that one of the 
largest automobile concerns--on the 
continent sent out buyers some three 
or four months ago when they saw 
the trend of the market, and the 
scarcity of this material, and bought 
up everything in sight, from jobbers, 
warehouses, stove makers, the latter 
being offered a price that would mean 
more money to them than making the 
sheets up into the stoves and selling 
them in the ordinary way. The re- 
sult is that these firms cannot re- 
place the material, and are more or 
less crippled in the meantime. 

The premium market is operating 
in a very lively fashion. The actual 
price is one thing, and the date of de- 
livery is the other. The two together 
generally form the basis of an agree- 
ment of sale that is made now. 

For instance word came to Toronto 
the first of the week that 3.50 base 
was the current quotation in Pitts- 
burgh for steel plate. When a Tor- 
onto jobber was asked what he 
thought of the price, he replied: “You 
get me 200 tons of plate inside of 
three weeks for one of my eustomers, 
and I will pay you twice the 3.50 and 
then make some money on top of that, 
and leave a pleased customer into the 
bargain.” 


FUR AUCTION STOCK 
GOES UP TEN POINTS 


After Being Offered as Bonus 
and Adjusted at $50, Price 
‘Rises to $60 


By Resident Representative. 


MONTREAL.—Before any public 
offering was made for the Ganadian 
Fur Auction Sales, Limited, the stock 
was largely over-subscribed, and it is 
understood that there is nothing fur- 
ther to offer at the original price of 
par and a bonus of 35 per cent. of 
common stock. The original basis 
for the offering of preferred set the 
price for adjusting the fraction on 
common stock at $50 a share. Since 
that time several sales have been 
made at $60 a share, and the stock 
is not eee below $62 @ share. 
The present ‘price of the’ common 
stock, which is showing a surprising 
strength, brings the preferred down 
to a very moderate price. Supposing 
$1,000 worth of stock of the preferred 
had been .purchased, the bonus of 
common would be given of par value 
of $350. At $60 this stock could be 
disposed of for $210, leaving the net 
cost of the 10 shares of preferted at 
$790, or $79 a share, This is a very 
attractive price for a 7 per cent. pre- 
ferred stock of this description. Our 
report in regard to this company in- 
dicated that there had been a rapid 
advance in the prices of raw furs on 
hand and with prospects for still 
higher prices for this year, the earn- 
ings should be very-large. The com- 
pany has heavy stocks already of furs 
on hand at considerably lower prices 
than the present market figure, and 


.}in addition has been purchasing skins 


all over Europe. Arrangements have 
been made for a conference vari- 


ous fur interests in Canada to be 
held in Montreal during February. It 


is likely that the first auction’ sale 
of furs will be held during the month 
of March. - 


Coal production in France is 
below normal, 


: la 
Messrs. Barber and A. E. . red : : 
auditors for the current years 7 * Accountants: were e- |i 


Boe 


Hazen Porteous was el 

member of the Montreal Stock By. 
change this week. Mr. Porteous ig g 
member of the brokerage firm of 
Burnett, Porteous and Company, gj. 


ready represented on the floor of the . | 


Exchange by Hugh Burnett. 
Capt. Burnett was overseas, 
a was floor member for his 

Tm, ‘ 

Colin Cameron was also elected a 
member of the Montreal Exchange 
this week, as the second member of 
the firm of Thornton, Davidson ang 
Co. 


PLATE SOON FROM 
‘DOMINION STEEL 


Future of Enterprise Said to 
Depend Largely on Atti- 
tude of Labor 


When 


It may be that the new plate 
mill of the Dominion Steel Corporg. 
tion will be laying down plate this 
year in time to relieve the situation, 
The contract they have with the Do. 
minion Government at 3.65 per 
pound was looked upon as very ad- 
vantageous when the matter was 
brought up a year or so ago, when 
Pittsburgh was taking business as low 
as 2.50. In the light of present price 
tendencies the figure will be quite 
close to market quotations. It is in. 
teresting to note that officials of this 
company are stating that future de. 
velopments there depend on the at- 
titude of labor. One official, during 
the course of a conversation with the 
Council of the Sydney Board of 
Trade, said that the industrial future 
of Sydney depended largely on the 
attitude of labor. He said that the 
position of organized labor with re- 
gard to the steel plant must be con- 
sidered before anything definite was 
done. Increased outputs of coal and 
steel were hoped for, and if the 
country was to advance the latter had 
to play its parts in the general for- 
ward expansion. 


LAURENTIDE SPLITS 
SHARES INTO 3 TO1 


Shareholders Ratify Proposal 
of Directors—Price Fixer 
and Taxer the Same 


By Resident Representative. 
MONTREAL.—There was mm 
opposition shown this week at a spe 
cial meeting of the shareholders of 
the Laurentide Company, represent- 
ing some 55,000 shares, to the pro 
posal of the directors that+the com- 
mon stock should be split up into 
three parts. In place of a capitaliza- 
tion of $9,600,000, the new capital 
outstanding will stand at $28,800,000 
with the balance between this amount 
and $35,000,000 remaining in the 
treasury to be issued from time to 
time as the directors may decide. It 
was announced that present share- 
holders can exchange their stocks for 
the new stock on and after Thursday 
of this week by applying to the Royal 
Trust Company. They would be 
issued interim certificates till such 
time as permanent scrip is ready to 
be issued to them. It will be some 
little time before the new stock is 
lis on the Exchange and the under- 
standing is that it will be dealt in as 
an. unlisted stock in the meantime. 
This would mean the old shares being’ 
sold on the Montreal Exchange and 
he new ones being sold also as un- 
listed 
The interesting point was raised 
by one of the shareholders as to what 
dividend would be paid on the new 
stock. No definite answer was given 
by the President, George H. Chahoon, 
Jr., the latter referred rather laugh- - 
ingly to the fact that the company 
was now in the position of having as 
Paper Controller, that is, the one fix- 
ing prices, the same person who at 
the other end collected the excess 
profit, tax on the company’s business. 
This referred, of course, to R. W. 
Breadner of Ottawa. He suggested 
that the company would have to be 
“pretty careful” under such condi- 
tions It is generally understood, 
however, that when the time comes for 
declaring a dividend this will be at 


the rate of 5 per cent. and a bonus 


cf one per cent., or 6 per cent. in all, 
making a total payable on the smaller 
capital of 18 per cent. 

In answer to a question of, another 
shareholder Mr. Chahoon stated that 
the relation of the new company with 
the higher capitalization to 
Laurentide Power Company will re 
main as it is. That is, the Lauren 
ide Company will own as before 72, 
000 shares of the Power Company. 
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spon d up Capital Stock of 
this mania oa been declared for 
the current quarter payable on and 
efter Monday, the FIRST DAY OF 
MARCH next, to Shareholders of 
of 3ist January, 1920. 
py-order of the Board. 


FREDERICK WILLIAMS-TAYLOR 


General Manager. 
Montreal, 20th January. 1920 


The Merchants Bank 


of Canada 


QUARTERLY DIVIDEND 


OTICE is hereby given that a dividend of 
N three per cent. for the current quarter, 
being at the rate of twelve per cent. per an- 
num, upon the Paid-up Capital Stock of this 

tion, has been declared, and will be 

je at ite Banking House in this city and 

at its Branches on and after the 2nd day of 
next to Shareholders of record at the 

glose of business on the 15th day of January. 


By Order of the Board. 


D. ©. MACAROW, 
General Manager. 


Montreal, 23rd December, 1919, 


K. & S. Tire & Rubber 
Goods, Ltd. 


Preferred Dividend No. 1 


OTICE is hereby given that a divi- 

dend of 1%% on the Preferred Stock 
of this company for the quarter ending 
Dec. 3ist, 1919 (being at the rate of 7% 
per annum), has been declared, able 
on Jan. 15th, 1920, to shareholders re- 
cord Dec. 31, 1919. 

By order of the Board, 


J. O’MARA, 


Treasurer, 
Toronto, Jan. 15, 1920. 


Oak Tire & Rubber 
Company Limited 


DIVIDEND NO. 2. 
NOTICE is herby given that a dividend of 
one and one-half per cent. (114%) has 


' been declared on' the common shares for the 


quarter ending December 31, 1919, payable 
February 1, 1920, to shareholders of record 
at the close of business December 31, 1919. 

By Order. 


‘ A. 8. DICKSON, 
Secretary, 
Toronto, January 19, 1920. 


THE RIORDON PULP & 
PAPER CO., LIMITED 


COMMON STOCK DIVIDEND NO. 16. 
OTICE is hereby given that a quar- 
terly dividend of 2%% has been de- 

clared on the Common Stock of the Com- 

pany for the quarter ending December 
thirty-first, 1919, payable February six- 
teenth, 1920, to shareholders of record at 
the close of business on February fifth, 
1920, 
By Order of the Board. 


F. B. WHITTET, 
Secretary-Treasurer. 
Montreal, January 22, 1920. 


THE 
STANDARD BANK 
. OF CANADA 


Quarterly Dividend Notice No. 117 
A DIVIDEND at the rate 

of Three and One- 
Quarter Per Cent. (314) 
for the three months end- 
ing 3lst January, 1920, 
has been declared payable 
on the 1st of February, 
1920, to Shareholders of 


Tfecord as at the 17th 
January, 1920. 


The Annual General 
Meeting of the Share- 
holders will be held at the 
Head Office of the Bank in 
Toronto, on Wednesday, 
the 25th of February next, 
at 12 o’clock noon. 


By order of the Board, 


C. H. EASSON, 
General Manager. 


Toronto, Dec. 26th, 1919. 


P. Lyall 
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Year of Expansi ion Reflected 
in Record Figures 


for Earnings 


LOANS IN DEMAND 


Expanded Business in Mort- 
Gages Made Possible by In- 


creased Deposits and Lar- 
ger Debenture Funds 


An increase in earnings of $61,542 
on the year’s business is a very satis- 
factory feature of the annual state- 
ment of the Huron and Erie Mort- 
gage Corporation for 1919. The fig- 
ures were $535,611 against $474,069, 
the growth indicated being a continu- 
ation of development which, although 
retarded to some extent by war con- 
ditions, has not shown a setback in 
the company’s history. In addition to 
dividends the’ company set aside 
$200,000 for reserve— which. new 
amounts to $1,000,000. Taxes and 
patriotic subscriptions took a further 
$42,574, which had the effect of reduc- 
ing the,surplus from $23,337 to $16,- 
374. Following are comparative fig- 
ures for the past three years: 


* 1919 1918 1917 
.. +» - $585,611 $474,069 $450,192 
forward 28,337 86,669 85,518 


$558,948 $560,738 $535,710 
Dividends ~.. $300,000 $300,000 
Taxes .m... 8,099 
War tax .... 13,477 
Pension 4 10,000 
Patriotic ... 
Branch .ext.. 
Reserve .... 
Balance ... 


Profits 
Bal. 


16,374 


$558,948 $560,788 $535,710 

As the result of the changing of the 
stock arrangements a year ago, when 
the total was increased from $2,500,- 
000 to $5,000,000 by drawing on re- 
serve, the earnings rate dropped, the 
net*profits showing 9.9 per cent. as 
compared with 18.0 per cent. in the 
previous year. On investment, how- 
ever, there was an improvement from 
8.0 per cent. to 8.2 per cent. \ The 
dividend rate at 6 per cent. represent- 
ed the same return to the investor as 
12 per cent. on the smaller capitaliza- 
tion. Following are features of the 
compahy’s earnings record for the 
past six: years: 
Paid-up 

Capital 

. . .. $5,000,000 

.. 2,500,000 

.. 2,500,000 

- ++ 2,500,000 


Net % pro. Earn. 

Profits Div. av.cap. rate 
$496,737 6 9.9 
452,493 12 18.0 
430,577 12 17.2 
422,012 12 16.9 
1915 .... 2,458,415 411,498 12 16.9 
1914 .... 2,406,201 405,116 12 17.5 


Raised Funds in Canada 
A: particular feature of the report 
is the increased currency debentures 
outstanding. The company has al- 


Manager Wanted, for Canadian 
National Newspapers & Periodi- 
cals Association 


To act. also agp Secretary- 
Treasurer, and cerry on the As- 
sociation’s general work, under 
the direction of the President 
and the Board of Directors, 
study the interests of the vari- 
ous classes of publications in 
the Association, and plan and 
carry on promotion work in 
their interests. Applicants 
should understand advertising 
and merchandising. , 

Apply in writing only, stat- 
ing age, full details of experi- 
ence, and salary expected. Ap- 
plications will be treated as 
confidential. 

Address Acton Burrows, Pre- 
sident, Canadian National 
Newspapers & Periodicals As- 
sociation, 70 Bond Street, To- 
rorto. 


Wayagamack Pulp 
& Paper Co., Limited 


DIVIDEND NO, 1 


NOTICE is hereby given that a quar- 

terly Dividend of 1% has been de- 

clared on the Capital Stock of the Com- 

pany for the quarter ending 28th Febru- 

ary, 1920, payable ist. March, 1920, to 

Shareholders of record at the close of 
business on 16th February, 1920. 

By Order of the Board. 
E. L. WILSON, 
Secretary. 


Montreal, 15th January, 1920. 


& Sons 


Construction 
Company, Limited 


Toronto - Mon.-veal - Ottawa 


191 to $6,326,129 under the cond 
which prevailed in investment 
market during 1919 will be regarded 


as remarkable in financial circles. 
Further, an increase of -$1,000,000 in 


deposits—from $3,025,255 to $4,056,- 
841—is likewise worthy of special at- 


tention. Sterling debentures eased off 
about $180,000 during the year. 

With the increased funds the com- 
pany was able to meet an enlarged 
demand for Joans, mortgages increas- 
ing from $10,626,305 to $14,460,042 
and reflecting a condition not expert- 
enced by other companies which have 
thus far made their reports public. 
The company reduced its holdings of 
municipal debentures by about $1,- 
000,000 and added less than $150,000 
to bond investments. 


MARKET INTEREST 
IN SPANISH RIVER 


Relative Position of Preferred 
and Common Stocks Gives 
Rise to Comment 


MONTREAL.—The low price of 
Spanish River preferred in compari- 
son with the common contjnues to ex- 
cite comment in financial circles. At 
the present time there is nearly 40 
per cent. of arrears owing on the pre- 
ferred stock. When this is paid off 
in the form of additional preferred 
stock, the valuation of the arrears on 
the basis of the preferred sto: sell- 
ing at 90 will be about 3 points, and 
if this is deducted from the present 
prices which is around 126 to i27, it 
would leaye the price at about 90 
with the arrears cleared off. On the 
other hand the common stock without 
any’ dividends has been running 
around 86 to 88, or within two or 
three points of the preferred which 
is guaranteed 7 per cent. Under 
ordinary conditions this weuld not be 
surprising, as the common would be 
bought not for its present yield but 
as an investment looking to a higher 
dividend yield than the preferred 
some time in the future To offset 
this point, however, in this particu- 
lar stock, there is a provision by 
which the preferred shall share 
equally with the common in dividend 
payments after 7 per cent. has been 
reached. ‘Thus the dividend paid on 
the common would never exceed that 
on the preferred and in addition, be- 
ing a preferred stock, the latter 
would be classed as a much prefer- 
able security. . 

It is reported, however, from Lon- 
don that holders of the preferred have 
been selling it and changing over-into 
the common. The explanation of this 
is that when in July next the arrears 
in the preferred amount to 42 per 
cent. that the payment off of this, 
whether it be in part cash or alto- 
gether in stock, would render the 
holder in England liable to a high 
taxation. By getting an allowarice 
made for these arrears now on the 
higher price of the preferred stock, 
and changing over into the common, 
which does not pay a dividend, the 
English holder saves himself this ad- 
ditional taxation. Affother point to be 
considered is that at the selling price 
of the stock, there is a large premium 
that the English holder receives 
through the present exchange On 
Spanish River selling at the present 
price he would get 22 to 23 points ad- 
ditional as compared with what he 
would receive if the pound sterling 
came back to normal. 


BROMPTON’S TAX TROUBLES 


Twenty Year Arrangement Made 
With County Council 


By Resident Representative. 


MONTREAL.—A compromise has 
been reached between the Brompton 
Pulp & Paper Company and the 
County Council by which the rate of 
taxation of the company has been set- 
tled for the next twenty years. The 
County Council some weeks ago re- 
duced the period of exemption from 
taxation from 25 to 12 years. The 
company took the matter before the 
Quebec Legislative, declaring that the 
Council has no right to reduce the 
time allowed by the former agree- 
ment, and maintaing that the com- 
pany should pay a tax of $13,000 on 
a valuation of $900,000. The agree- 
ment, and maintaining that the com- 
the taxation that the company shall 
pay on a basis of a valuation not ex- 
ceeding $950,000 for the next twenty 
years, an increase of only $50,000 
over the old arrangement. This is 
considered as satisfactory under the 
circumstances to the compary After 
following the general market back the 
last week or so Brompton showed an 
improved condition this week. 
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THROUGH ON 7% 
Proportion From Railway 
Receipts Proper Just $828,- 

000 Over Needs 


GROSS $176,929,060 
Nearly _$20,000,000 Increase 
for Year, But Net Falls Be- 
hind $1,500,000 — Com- 
parison Past.10 Years 


sa 
gy | bs, 


By Resident Representative. 

MONTREAL.—-What may be con- 
sidered as a_ preliminary financial 
statement of the Canadian Pacific 
Railway Company for the year 1919, 
insofar as railway earnings them- 
selves are concerned, was made avail- 
able on Thursday by the announce- 
ment of the net earnings of the com- 
pany for December. As had been ex- 
pected from the decline shown in 
October and November, the Decem- 
ber figures showed that the road con- 
tinued to fall behind the net earning 
figtres of 1918 by an amount of $1,- 
128,835, which definitely. placed the 
decline for the wholé year in net 
earnings at $1,569,351, for up to the 
first of December’ the net earnings 
of the road had been within $230,000 
of the previous year. This decline 
of $1,500,000 came in spite of an in- 
crease in gross earnings for the year 
of $19,391,361, the total being $176,- 
929,060, as comparéd with $157,537,- 
608 for 1918. Thus the C.P.R., in 
spite of having by far the largest 
gross earnings in the history of the 
road, shows smaller net earnings than 
it had at any time for the past ten 
years. ‘The result, of course, was 
due to the heavy increases in operat- 
ing expenses. 

The chief interest in this’ statement, 
as it exists at present, is in figuring 
out where the earnings stand in re- 
lation to the regular dividends. The 
C.P.R. has been accustomed to de- 
pend on their railway earnings pro- 
per to cover 7 per cent. dividend out 
of 10 per cent. on the ordinary stock 
of $260,000,000. The balance of the 
10 per cent. comes out of special in- 
come account. In 1918 the company 
paid the 7 per cent. out of railway 
earnings, but had a balance of only 
$2,203,621 in addition, or 7.9 per cent. 
in all. This year the balance, in tak- 
ing the figures of 1918 as a basis, 
wilf be only about $825,000 ahead of 
7 per cent., or a total of 7.3 per cent., 
which is running: very close. 

The net earnings for 1919 amounted 
to $32,933,036, as compared with 
$34,502,387 in 1918 and $46,546,018 
in 1917. In the last year the railway 
proper earned 11.8 per cent. on the 
common stock, as compared with 7.3 
in 1919 and 7.9 in 1918. Taking the 
deduction from the net earnings as 
they actually applied to the year 1918, 
the dividend balances would work out 
as follows: 


1919 
. - -$32,933,036 


Less fixed charges 10,177,572 
Pension fund ... 500,000 
Pref. 3,277,276 


$19,028,248 


1918 
$34,502,387 
10,177;512 
500,000 
3,277,276 


$20,597,599 


Net earnings 


div. 
Balance 


Less commer. tel. * 
earn, for 2 mos. 
trans. spec. ine. 


193,976 
Common div. .... 18,200,000 


18,200,000 


Balance .........$ 828,248 $ 2,203,628 

On the loans of the same deduc- 
tions as one year ago, there would 
be $19,028,248 available for common 
dividends (7 per cent.), as compared 
with $20,403,623 one year ago, and 
after meeting the 7 per cent. propor- 
tion of dividend there would remain 
a net balance of $828,248 to add to 
the general surplus, compared with 
$2,203,623 one year ago. This last 
mentioned sum one year ago was 
taken by the Government as a special 
tax, but no such action would appear 
likely this year. 


GOOD STATEMENT 


COMING ON DETROIT | 


By Resident Representative. 

MONTREAL. — There is rather 
keen expectation in the local market 
in regard to the annual meeting of 
Detroit United Railways, which wili 
be held on February 3. THE FIN- 
ANCIAL POST is informed that the 
statement of earnings will be very 


satisfactory, due not only to the in- | 
creased rate of fares, but to the na- 


tural increase in the number of pas- 
sengers carried by the rapid growth 


of Detroit as an industrial centre. | 


WINNIPEG ELECTRIC RAILWAY 
That the Winnipeg Electric Railway 


Company has spent hundreds of thou- | 
sands of dollars in executing orders of | St. Law. Flour, com.. 


the Public Utilities Commission was es- 
tablished before Mr. Justice Curran, in 
the case of the city versus the Railway 


Company. His Lordship remarked that | 


the carrying out of such orders, applied 
for by the city, was a big factor in 
forcing the company to seek higher 
fares. Other evidence referred to the 


8s ‘ e 
Hunt, H.C, “the elty, edmit- 


T. | Wayagamack 


Aunual Statement Indicates Very 


Prosperous Year 


MONTREAL.—A very prosperous 


year was enjoyed by the Gillette 
Safety Razor Company of Canada, 
Limited, according to the statement 


presented at the annual meeting 
this week. The net earnings for the 
year were $821,394, as compared with 
$514,436, an increase of $306,958, or 
almost 60 per cent. One of the 
gratifying features of the report was 
the increase shown in the export 
trade. For a time during the war 
the Boston plant had to run to capa- 
city to supply the domestic demand, 
and especially the orders for the VU. S. 
soldiers, and the Canadian plant was 
enlarged to cope with export require- 
ments. 


CANADIAN CAR LOOKS 
FOR BELGIAN ORDER 


Expects to Receive Portion of 
Contract — American- Car 
President Hopeful 


By Resident Representative. 

MONTREAL.—Officials of the Can- 
adian Car & Foundry Company are 
looking forward with confidence to 
securing the award for a’ large con- 
tract for cars from the Belgian Gov- 
ernment as-a result of the negotia- 
tions that have been going on lately. 
A cable tender was forwarded a few 
days ago covering, it is understood, 
all the car companies of Canada, and 
it is expected that if the price is con- 
sidered acceptable that the tender will 
go to Canada and the contract be 
split up between the various plants. 
The basis of providing credits is for 
the Government to provide five- 
eighths and the companies. three- 
eighths. 

In speaking of the Canadian Car & 
Foundry plants, W. H. Woodin, 
President of .the American Car..& 
Foundry Company, who was made a 
member of the directorate of “Car” 
last week, declared that the enterprise 
had entered upon the most hopeful 
era of its existence. -All the assist- 
ance and good will that the Americar 
Company could muster was behind 
their Canadian associates, he said. 
They had now at their disposal the 
very considerable organization of sell- 
ing ferces in the world’s markets .as 
built up by the U.S. concern, and they 
looked forward to engaging in th< ex- 
port markets to their mutual advant- 
age. Mr. Woodin explained the great 
demand that would come from the 
United States, Canada. Great Pritain. 
Continental Europe, South Africa and 
South America, by the fact that the 
railways had starved their systems 
for the last five years. The matter 
of payment resolved itself into one 
of the provision of credits, but he 
felt sure that the United States, 
whatever seemed to be the ‘rift of 
the moment, would ultimately provide 
facilities to finance these outside 
needs. He added: 


“Here in Canada, your Government 
has displayed more concrete sympathy 
in this connection than ours, but this is 
a state of affairs which will probably be 
adjusted in the near future. The as- 
sistance of the Canadian authorities ren- 
ders the outlook for steel and railway 
equipment manufacturers here decidedly 
bright, and I kave no doubt whatever 
that a period of broad and prosperous 
expansion is ahead of these industries.” 


CANADA FORGINGS SOLD _ 


By Resident Representative. 


MONTREAL.—Arrangements have 
been completed by which Titusville 
Forge Co. interests, with Montreal 
financial grcup, including J. A. Mac- 
Kay, will merge the Canada Forg- 
ings plant, including the Welland 
and Delaney Forge Works at Buffalo 
with the Titusville plant. Nearly 
all the present board of Forgings will 
retire for new men. The terms, it is 
understood, are that Forgings’ shares 
will be taken in at $250 each and cash 
bonus of $50. Meeting will be held 
in about three weeks. 

The Buffalo plant has done well for 
Forgings. 


CHANGES DURING THE WEEK 


Last Sale 
Jan. 22 Jan. 29 Ch’ge 
135 1854 
110% 110% 

92 90 

87% 89% 


Ames-Holden, com. ... 
Do., pref. 


Atlantie Sugar, com... 
Do., pref. 127 130 
Can. Car., pref. ..... 100 101% 
Can. Cottons, pref.... 81 83 
Can. Foundries, com... 191 226 
Can. Gen.’ Electric... 103 108% 
Do., pref. 100 99 
Carr. Fac., ~com. 8814 42% 
Dom. Carmers, com.... 60% 58% 

15 75% 
Dom. Textile, com.... 125 128 
Lake of Woods, com. 180 182 
Lyall Cons. 84 95 
| Nat. Breweries, com.. 194 199 
| Nat. Steel Car, com... 61% 
Do., pref. $1 
120 
Weod: Mfg., pref..... 81 
Holt, Renfrew, com.:. 68 
Abitibi Paper? com... 
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A Trust Company’s 
Advantages : 
1—Continuous Administration. 

2—Constant Availability. 
3—Experienced Control. 
4—Expert Staff. 
5—Impartial Policy. 
6—Systematic Records. 
7—Financial Responsibility. 


How many individuals can 
offer as much? Write for 
our booklets which tell how 
this Company can do go. 


National Trust 
Company 
Limited 

Capital Pald-up - $1,500,000 

Reserve - <= - $1,600,000 


18-22 King Street East, 
Toronto 


Public Utility 
Investment 


Montreal 
Public Service 
Corporation 


6)4’s---1924 


Collateral Trust Gold 
Bonds 


Price: par (100) 


and accrued interest 


BEAUSOLEIL 
- LIMITED 


Financial Agents 


112 St. James Street 
MONTREAL 


For the well 


groomed man 


TEXEND 
BRACES 


Finer than 
the imported 
The Dominion Suspender Ca. 


Limited 
NIAGARA FALLS, ONT, 


NAP. G. KIROUAC 
BOND DEALER , 
UNION BANK BUILDING 
* 56 ST. PETER ST. 


Montreal 


4% 
Registered Stock 


DUE 
1932, 1948 and 1950 


Interest payments made 


‘ered hebior ty: too Gig Seeneeren 
Montreal. Stoek transferable in 
denominations of one pound or 
$4.86 2-8. Full particulars on ap- 
plication. 


Price to yield 5.85% 


HANSON BROS. 
Lnvesiment Securities 





~ DIVIDEND No. : 1 


. Notice is hereby giv ven that a dividend at the rate of twelve 
_ per cent, (12%). See Siafianit Spock Vos pails capital stock 

of this institution has been declared for the three coe 

ending 31st January, 1920, and that the same will be. 

able at the Head Office and Branches on and after Monda: 

the 2nd day of February, next. 

The transfer books will be closed from the 17th to the 31st 

January, 1920, both days inclusive. 


By order of the Board. 


W. MOFFATT, 
| ~ General Manager. 
Toronto, 2nd December, 1919. 


BANK OF NOVA SCOTIA 


INCORPORATED 1832 


Capital - - - . 
Reserve Fund 18,000,000 
Total Assets, over = - - 220,000,000 


GENERAL MANAGER'S OFFICE, TORONTO~ - 
H. A. Richardson, General Manager 


BRANCHES: 


CANADA—In all the larger cities and towns and through- 
out each province—261 branches. 

NEWFOUNDLAND--St. John’s and 21 other. points. 

J AMAICA—Kingston . ‘and 9 other points, 

CUBA—Havana. 

PORTO RICO—Fajardo, Ponce and San Juan. 

Chea STATES—New York, 52 Wall Street; Boston and 
Chicago. 


 $ 9,700,000 


CORRESPONDENTS: 


LO N, ENG.—London Joint City & Midland Bank, Ltd. 
NE ORK—Bank of New York, N.B. A. National Bank 
of Commerce. 


Collections made at lowest rates and returns promptly — 
remitted. Accounts of firms, corporations and individuals 
carried on most favorable terms. 


_ Correspondence Solicited 


me ROYAL BANK OF CANADA |} 


Statement to the 
Dominion Government (Condensed) 
. December 31st, 1919 


§ 17,000,000.0: 
-  173000,000.00 
1,096,418.74 


Cash on Hand and in Banks 
Deposit in the Central Gold Reserves 
Government and Municipal Securities 


Railway and Other Bo Debent 
Cn 7 ts Bonds, Debentures aud Stocks. _ 


7,168 176.92 

1,534 409.33 
55.27.61 
250,000.00 
€505,162,886.17 
Sa 

635 BRANCHES IN CANADA, NEWFOUNDLAND, WESI 
CENTRAL ano SOUTH AMERICA. Avso 2 LONDON. NEW YOR 
Parts Auxniary—THE ROYAL BANK OF CANADA (France 


NIAGARA FIRE INSURANCE COMPANY 


ncorporated 1850 Head Office: NEW YORK 


7 Cash Capital: $1.000.000.00. 
; Total Assets Dec. 3ist, 1918: $10.286.583.97 


Canadian Department: | MONTREAL  W.E. Findlay, Manager 
Torento Agents: - - Murphy, Love, Hamilton & Bascom 
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a . O. MERSON & COMPANY 
4 FACTORY COSTS AND PRODUCTION STATISTICS _ 
: se LUMSDEN ees be 

: TORONTO - 


Returis on Capital at the 
_ Rate of 18.7 Per 
Cent. 


ASSETS $88,941,352 


Increase During the Year Was 
About Nine Millions, Largely 
in Estates to be 
Administered 


A further substantial increase in 
profits and marked expansion in es- 
states under administration were fea- 
tures of the National Trust Com- 
pany’s year, ending December 81st, as 
indicated by the annual | statement. 
Net profits of $281,140, compared 
with $266,784 for the previous year, 
were $252,022 for 1913 before the out- 
break of the war. The 1914 and 1915 
reports showed a considerable slump 
but by 1917 practically all of this had 
been recovered, and good business 
conditions have continued. After the 
payment, of dividends and other al- 
lowances there was a_ considerable 
surplus, the balance at the credit of 
profit and loss being increased from 
$12,182 to $59,628. Following are 
comparative firures for the past three 
years: . 
. 1919 
$281,140 

12,183 


1918 
$266,784 


122,398 
$389,182 
$150,000 

50,000 
14,000 
13,000 

150,000 

12,182 


1917 
$251,384 


96,314 


Net profits 


Bal. forward .... 
$293,323 $347,648 

$150,000 
50,000 
10,000 


122,398 


, $298,828 $389,182 $347,648 


The return on capital was at the 
rate of 18.7 per cent., of 1 per cent. 
better than in 1918. Following are 


features of the company’s earnings |* 


and stock market record for the past 
seven years: 


Net 


Profits 
$281,140 
266,784 


% on Stock 


Cap. Div. High Low 
18.7 10 205 200 
17.7 10 
16.7 10 
15.7 -10 
15.2 10 
15.8 10 
16.8 10 


Year. 
1919 

207 
210 
223 
225 
220 


212 
210 
223 
230 
225 


A Year of Expansion ‘ 


The balance sheet indicates a year 
of continued expansion, assets being 
increased. from $80,091,670 to $88,- 
941,352. The principal gain was in 
the estates, trusts and agency acc. unt 
which expanded from $69,955,548 to 
$79,665,410. Assets under capital ac- 
eount increased from $2,238,221 to 
$3,300,670. The increase was indi- 
cated by larger figures for real estate 
mortgages, loans on bonds, stocks, 
etc., while there was a decline in 


‘|bonds and stocks, real estate, includ- 


ing the company’s buildings, and in 
cash on hand. The guaranteed trust 
account contracted from $6,897,900 to 
$5,975,171. Real estate mortgages 
here were lower as were bonds and 
debentures, as well as cash, while 
loans on bonds and stocks were also 
smaller. The following summary of 
totals of the various accounts indicate 
the company’s growth during the past 
seven years: 
Capital 
Account 
Nee, $3,300,670 


Guaranteed Estates 
Account Ete. 
$5,975,711 $79,665,410 
6,897,900 69,955,548 
4,717,790 65,807,722 
7,871,097 58,651,782 
6,986,333 49,205,608 
6,521,702 42,033,086 
6,527,244 34,874,756 


DIVIDENDS 


Record 
Inter. Petroleum ..Feb: 2 50c Jan. 31 
Montreal Trams ...Feb. 2 2% Jan. 24 
Monarch Knit. pref.Feb. 1.1% Jan, 22 
oe saw Flosr, c.Feb. 1 1%+1Jan. 4 
= e's ann ath Feb 1 1% Jan. 4 
pee ee ivmaeck Feb. 1 2 Jan. 26 
Russell Motor, pfd..Feb. 1 1% Jan. 15 
Merchants’ Banke..Feb. 2 8 Jan. 15 
Imperial Bank .... 
-. Feb. 
...Fe b 


Jan. ‘15 

Jan. 15 

Jan. 2 

Feb. 15 Feb. 5 

Montreal L- L. H. & P.Feb. 16 Jan. 31 
Can. Cement, pfd...Feb. 16 Jan. 31 
Can. Converters ...Feb.16 1% Jan.31 
Cedar Rapids Feb.16 % nae Jan. 81 


Brengee cma” oo : a Jan. 31 


Dee. $1 
Can. Foundries Com Fob, 16 8 Jan. 81 
Do., Feb. Jan. 31 
Feb. 9 
Feb. 5 
Jan. 31 
Jan. 31 
Jan. 31 
Feb. 


. pera 


for social events is at a premium. 


Some Expansion of M 


shen eee: en eee 
Robinson ‘ 


offering of Anderson, 

Company af $25,000 of total of vite 
000 8 per cent. preferred stock of 
Mosher’s Arcadia, Limited, Toronto. 


Shares are $10 par and are offered | 


with a bonus of 25 per cent. common 


stock. The funds are_to be used to | Pared 


operate a “dancing salon and ball 
room.” The property has a frontage 
of 80 feet on College Street, between 
Clinton and Grace Streets. 


BUSINESS EXPANDED; 
PROFITS INCREASED 


Good Showing for 1919 Made 
by the Trusts & Guaran- 
tee Company 

Business expansion and increased 
profits marked the year 1919 in ‘the 
history of the Trusts and Guarantee 
Company. - Profits of $110,175, com- 
pared with $107,542 in 1918, and 
$107,966 in 1917. Dividends took 
$82,856, the balance being carried for- 
ward and increasing the surplus of 
profits from $465,244 to $491,563. 
Following are comparative figures for 
the past three years: 


1919 
$110,175 
Bal. forward . 465,244 


1918 
$107,548 
441,142 


1917 
$107,966 
416,370 


"$575,419 
Dividends .... 83,856 
491,563 


$548,685 
83,441 
465,244 


$524,336 
83,194 
441,142 


$575,419 $548,685 $524,836 
There was dh increase of over 
$2,000,000 of assets from $20,473,199 
to $22,132,419. This expansion was 
largely~in the estates department, 
which grew from $12,783,554 to $14,- 
046,958. Following is a summary of 
the totals under the various heads for 
the past four years: 


Capital Guar. Trust 
Account Account 

$5,363,413 

5,182,061 

5,214,292 

4,601,525 


CANADA LANDED 
INCREASED RESERVE 


$150,000 Set Aside From Sur- 
plus* Profits — Debenture 
Funds Were Larger 


Est.&Agcy. 
Account 
$14,046,958 
12,783,554 
“ 9,088,895 
8,342,816 


With the war over and the outlook 
in the mortgage field thereby im- 
proved, the directors of the Canada 
Landed and National Investment 
Company have taken the course of 
improving the company’s reserve 
position, the sum of $150,000 being 
added to that account, the total now 
amounting to $1,355,000, as com- 
pared with a paid-up capital of $1,- 
205,000 and liabilities to the public 
of $3,990,570. The income for the 
year showed substantial improve- 
ment, being $445,053, compared with 
$415,795 for the previous year. In- 


1 per cent. The poet summary 
indicates earnings and the distribution 


of profits for the _ three tree yours:| 
Distribution 
1919 Sine 1917 
b Peknas $364,911 $841,499 


Following are features of the com- 
pany’s earnings for . the- past six 


years: 
*% of 
Earned Cap, 
13.0 
12.7 
13.1 
12.7 
14.7 
14.2 


159,284 
; 188,361 
366,102 177,546 
After deduction of provincial, 
and war taxes and expenses. 
*Earned on capital, reserve and “hatiabi at 
credit of profit and loss at beginning of year. 
The balance sheet shows assets of 
$5, 085,872 compared with $4,885,958 
at the end of 1918. Mortgage loans 
increased from $4,273,142 to $4,381,- 
380. There was also some increase in 
debentures, loans, and the surplus 
cash was higher by over $100,000. The 
company’s increased funds were pro- 
vided by the sale of debentures and 
certificates, which, at the end of the 
year totalled $2,345,155 as compared 
with $2,185,817 in the previous report. 


ROYAL LOAN AND SAVINGS 


Earnings During 1919 Showed a Fur- 
ther Substantial Increase © 
Profits of the Royal Loan and Sav- 
ings Company were $80,451 for 1919, 
which figures compared with’ $76,671 


for the previous year. The. dividend |} 


rate being raised from 8 per cent. to 
9 per cent., $54,000 was required for 
the distribution, as compared with 
$48,000 in previous years. After al- 
lowing $25,000 for reserve and_$700 
for patriotic purposes,. the ance 
was carried forward, increasingwthe 


surplus from $10,665 to $11,416. Fel- |} 


lowing are comparative figures ‘for 
the past three years: 
1919 
Net profits ....*°$80,451 
Bal.. forward ... 10,665 


1918 
*$76,671 
5,744 


1917 
$75,487 
8,184 


terest charges. were higher, however, || 


as were expenses of management, 
with the result thas net profits of 
$151,684 were somewhat lower than 
the $152,288 for the previous year. 


The balance brought forward was} 


$132,987, and after the appropriation 
of $150,000 for reserve, there was 
still a surplus of $26,221. Following 
are comparative figures of the profit 
and loss account for the past three 
years: 

Income— 1919 1918 1917 

Int. collected $445,053 $415,795 $417,267 
Bal. forward 182,987 89,151 39,392 


Total . $578,040 $504,946 $456,659 
Int. paid . 207,915 $195,258 $192,792 
Dividends ... 108,450 108,450 108,450 
Management. 52,641 47,729 
Oth Disbur. . $2,818 
Reserve 


Balance 182,987 


$578,040 $504,946 $456,659 


Following are features of the 
company ’s earnings record for the 
past six years:. 


= 

Net 
Profits Div, Cap. 
$151,684 9 126 


Gross 


Year Profits 


1919 


443,907 


There was an increase in the com- 
pany’s assets from $6,422,606 to $6,- 
606,427, being a reflection of the im- 
proved conditiéns. As regards funds, 
both currency and sterling deben 
tures “showed an increase. There 
was a contraction, however, of about 
$150,000 in mortgage loans, the in- 
creased funds being invested in 
bonds, which were larger = over 


21 | $600,000. 


DULUTH-SUPERIOR 
Earnings of the Duluth-Superior Trac- 
nie Co. for ove, ae period of a ie 
against 


$91,116 $78,671 
48,000. 
1,677 

~ 15,000 
3,250 
5,000 
5,744 


$78,671 


* “War -tax deducted. 

Earnings were at the rate of 13,4 
per cent. on capital and 7.8 per cent. 
on investment. Following are fea- 
tures of the company’s earnings re- 
cord for the past five years: 


% 
Profits Div. Cap. Rate. 
Prof. Earn. 
$80,451 13.4 1.8 
76,671 12.7 1.5 
75,487 


125 746 
63,957 10.6 6.7 


5 60,490 10.3 6.4 

Total ieee at $2,315,363 showed a 
small ‘decline from the total of $2,- 
496,115 at the end of the previous 
year. Debentures outstanding show- 
ed a further contraction, but there 
was an increase of over $100,000 ‘in 
deposits. Mortgage loans of~$1,631,- 
297 showed expansion under: the con- 
ditions which have prevailed since the 
end of the war and compared with 
$1,585,025 at the end of 1918. There 
was also an increase in the company’s 
investments in the war loans and 
other debentures. 


RAILROAD EARNINGS 
Gross earnings of the three prin- 
cipal Canadian railroads for the third 
week of January amounted to $5,493,- 
024, as compared with $5,431,317 for 
the corresponding period in 1919, an 


Capital . 


“Industrial Bonds 


Basch ae 
Issues 


| L. G. Beaubien & Co. 


% Members Montreal Stock Exchange . 

50 Notre Dame St. West, Montreal 
Branch Offices: 

Paris Quebec Three Rivers 


ROYAL BANK 
OF SCOTLAND 


Incorporated by Royal Charter 1727 


Office 
St. Andtew Square, Edinburgh. 
Cashier and.Gen. Mgr., A. K. Wright, 
Secretary, J. B. "Adshead. 


Office—3, Bishopsgate, E.C., 2. 
~Wm. Wallace, Manager. 
Glasgow Office—Roya! Exchange Squa 
and Buchanan Street. 2 
A. Définistoun, Agent. 
17@ Branches throughout Scotland. 


business of every de- 
ae transacted. Deposits 
received at interest repayable 
at call or at notice. D 
Cireular Notes, Letters of Credit 
and Cable Transfers issued — 
available throughout the world. 
Foreign Exchange. Accounts 
opened and Agency business 
undertaken 
Colonial Banks and other finan- 
cial establishments. Correspon- 
dence. invited. 


for Foreign and 


There May Be 
Unexpected 
Value in Your 
Unlisted 


Securities 


Let us place a valua- 
tion on your holdings 
and advise you as to 
their future possibili- 
ties. 

We are specialists in 
unlisteds and our ser- 
vice and monthly let- 


ters are yours for the 
asking. 


snr se 
invastMe ut sacunitias| 


Royal Bank Bidg.; Toronto 


FAIRBANKS, 


GOSSELIN 
& CO. 


Members Montreal Stock Exchange 


Stocks & Bonds 
ae eee at ee on 
Careful attention given to orders 
im either cmall er big amounts. 
Ask for our Market Letter. 
86 St. Francois-Xavier Street 
MONTREAL, QUE. 


Tenders 

for. : 

Boilers and Pumps, Ete 
Sealed tenders marked “Tenders ) 


yg wba a will be recei 


Oe undersigned up to Mondays | 
eb. 9, 1920, at 7.30 p.m., for the 
equipment in the A 


following 
burg waterworks. 
& Sons boilers, “ 


Leonard 
= & Soe 14° long; steam 
90 Ibs. for one; 110 Ibs. i 


Tae 
a 
P 
I 





.G. Beauleal &Co, 
jotre Dame St. West, Montreal 


Head Office: 


St. Andrew Square, er 
, r and Gen. Mgr., A. K. Wright. 


}/& Secretary, J. B, Adshead. 


don Office—3, Bishopsgate; Z.C., 2, 
Wm. Wallace, Manager. 


ow Office—Roya!l Exchange Square 
and Buchanan Street. 
A. Dennistoun, Agent. 


7@ Branches throughout Scotland, 
king business of every de- 
iption transacted. 

sived at interest répayable 
call or at notice. Drafts, 
ular Notes, Letters of Credit 


Cable Transfers issued — 
nilable throughout the world. 


eign Exchange. Accounts 
ned and Agency business 
dertaken for Foreign and 
onial Banks and other finan- 
establishments. Correspon- 


Bice invited. 


There May. Be 


Unexpected 
alue in Your 


Unlisted 
Securities 


Let us place a valua- 


tion on your holdings 
and advise you as to 
their future possibili- 
ties. 


We are specialists in 
unlisteds and our ser- 
vice and monthly let- 
ers are yours for the 


Snerrarn & THomsorn | 
aeTMent, SSCURITES 
Royal Bank Bidg.; Toronto 


FAIRBANKS, 
GOSSELIN 
& CO. 


embers Montreal Stock Exchange 


Stocks & Bonds 


t and seld for cash or car 
en con 


Careful attention given to orders- 
either smali or big amounts. 


Ask for our Market Letter. 
MASt. Francois-Xavier Street 
MONTREAL, QUE. 
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Tenders 
for 


ilers and Pumps, Ete 


d tenders marked “Tenders 
rs, Pumps, etc.,” will be ct 
e undersigned up to Mondays 
9, 1920, at 7.80 p.m., for 
ving equipment in the 
waterworks. 
Leonard & Sous bellers, «me 
h diameter, 14’ long; 8 
}, 90 Ibs. for one; 110 Ibs. i 


Fairbanks-Morse Du 
water end: 10x12 steam, 10x 
12x18 low. One Kerr 
Pp, size water end: 10x12 steam 
10x12 high; 12x18 low. One 
r Feed Pump, size 5%x3%x5- 
necessarily accepted. 


PrIGe 


Address— 
W. A. MeCORMICE, 
Town Cle , 
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“We issue every week a 
market letter (free on re- 
quest) treating at least 
fifteen precious metal 
stocks of Ontario. 


Howard Graham & Co. 


Members Standard Steck and 
Mining Exchange 


54-56 King St. West - TORONTO 


Milton Hersey Company 


t 
Spectalists in Paving Engineer- 
specie Tecting of ail Building 
Materials 


MONTREAL WINNIPEG 


FOR INFORMATION 


REGARDING 


MINING STOCKS — 


RICE LAKE 
‘| and LEPAS 


DISTRICTS OF 


MANITOBA 


CONSULT US. 
We are familiar with the 
properties and will be 


pleased to advise you. 


CHAMBERS & CO.. 


STOCK-BROKER 


804 McArthur Bldg. - Main 6848 
WINNIPEG 


BRADSTREET’S 


We Present a Record-- 
Not a Prospectus 


ie ae 


Invest In 
Victory Bonds 


We can offer these 
bonds—due atany 
maturity—at the 
best market price. 


F. H. DEACON & CO. 


Members Tereate Steck Exchange 
INVESTMENTS ~ 


97 BAY STREET, TORONTO 


& 


| 


TOES ENTE 


Discontinuance of P 
Payments Does Not Af- 
fect Them 


OUTPUT INCREASING 


Estimated Northern Ontario’s 
Output Will Run to $12,000,- 
000 During 1920—Record 
of Hollinger Mine 


The recent action of the Dominion 
Government in abandoning the pay- 
ment of a premium on gold delivered 
to the Royal Mint only served to focus 
attention on the improvement in the 
position of the gold producing com- 
panies, brought about by the high 
premium on New York funds. The 
discontinuance of the premium pay- 
ment by the Government does not 


}jmean ‘that the companies must sell 
i {their product at a lower price than 


heretofore; it merely indicates that 


}|the Minister of Finance decided that 


the advantage of increasing Canada’s 
gold reserves was not sufficient to 


|| warrant the payment of $2 an ounce 
}|Over the real value of the gold, es- 


pecially in view of the fact that ship- 


}|ments of gold were being made to 


New York to help ease the exchange 
situation. 
Companies Benefitted 
Last year when New York funds 


ruled at a premium of from three to 
five per cent., the Government ask- 
ed the gold mines to ship their pro- 
duct to Ottawa, instead of to the 
United States, and in return the com- 


panies were allowed the difference 


between the Canadian price and the 
New York price. But when New York 
funds rose to ten per cent. it be- 
came too expensive a proposition for 
the Mint, and the companies were 


given permission to market their gold 
where they liked. As a matter of 


fact, a large amount of gold has been 
sold in Canada recently, jewellers and 
others using it for industrial -pur- 
Poses, allowing the companies the 
equivalent of the New York price. 


The premium of ten per cent. or 
more has been a' very welcome extra 


source of income for the gold pro- 
ducers, as they, otherwise, were 
faced with a fixed price for their pro- 
duct, while at the same time paying 
in a much increased ratio for neces- 
sary commodities and for labor. Had 


Canadian gold producers not receiv- 


ed the extra premium it is doubtful 
if gold production in Ontario last 
year would have exceeded all former 
records. There would have been little 
incentive for the companies to pro- 
duce heavily. 


Labor and Prodaction 


One thing is holding up production 
in the Northern Ontario mines, and 
that is the shortage of labor. The 
situation is gradually arighting it- 
self but there is not a mill in the 
Northland that is working at peak 


capacity. If the labor situation im- 


}|;proves materially by spring, it is 


likely that 1920 will see all former 
records for gold production broken. 
The 1919 production was ten millions 


ijand new prophecies are now being 


made that the 1920 production will 
run to $12,000,000. As this gold pro- 
duction is at least a small factor in 
the exchange rate, an increased out- 
put would be a good thing for Canada 
as a whole as well as for investors in 
the stocks of the producing mines. 
Preliminary figures for the 1919 
production of the Porcupine’s leading 
gold mine, the Hollinger, indicates 
that around $7,000,000 worth of gold 
was produced last year. This sur- 
passes the 1918 record of $5,752,370 
by over a million dollars, and the 
1918 production was in turn the 


iilargest on record. 


Dividends for last year toalled $1,- 
720,000, which compared with 1,230,- 
000 in 1918. $738,000 in 1917, $3,- 
126,000 in 1916, $1,720,000 in 1915, 
$1,170,000 in both 1913 and 1914, and 


1$270,000 in 1912. The total dividends 


of this mine to the end of last year 
amounted to $11,144,000, which is 
only surpassed by the Nipissing, Co- 
balt’s. big silver producer. 
What About Dividends? 

At the end of last year Hollinger 
had something in excess of four mil- 
lions, in cash in its treasury. It prob- 


last year, $40, 
labor is available, there is in sight 
for this year a big increase in milling 
capacity. Cae 
So far the mill, which is capable of 
handling about 3,500 tons daily, has 
ver been taxed to its utmost. 
that, last year’s’ figures will show 
the Hollinger made sufficient profit 
to return to the old dividend basis 
1916 when one per cent. was paid 
four weeks, but apparently the 
is build 


supply, but confiscation is quite 
quent on roads in the Middle Atlantic 
States. 

We are verging on a serious situa- 
tion as to bituminous consumers in 
general, according to the coal men, 
who say that industrial plants wil? 
have about exhausted their supplies 
in two weeks. This is making them 
apprehensive in view of car shortage 
and bad weather. Public utilities are 
struggling along on the ragged edge. 


JACK MUNRO CLAIMS 
HAVE RICH SHOWINGS 


Development to Proceed to 
Elk Lake Property 


Development of a very promising 
property, the Jack Munroe forty-acre 
claim, near Elk Lake, will be pro- 
ceeded with within a few weeks, it 
is expected, as arrangements have 
been made to provide the necessary 
funds for the work. A company has 
been incorporated to carry on the 
work, .and the charter was granted 
last week. 

The Jack Munroe property, which is 
three miles south-east of-the town of 
Elk Lake, and two miles from the 


railroad, has out-croppings of native 
silver on the surface that are unique 
in their richness. .In addition, the 
small amount of development work 
that has so far been gone ahead with, 


the sinking of a fifty-foot shaft, has 


uncovered ten separate veins, which, 
it is thought, can be cross-cut withii 
400 feet of the present shaft. 

There is a romantic story in con- 
nection with the property. It was 


discovered and staked by “Jack” 


Munroe, who later went overseas 
with the “Princess Pats.” At that 


time, the nearest railway point was 
Latchford, 56 miles below, on the 
Montreal River. Provisions had to 
be taken in by canoe and packs from 


the same point, Silver was low then 


—around 47 cents to 50 cents an 
ounce—and had to be-shipped to New 
Jersey. In spite of the value of the 
ore, the thing was hardly practical 
under the circumstances, at least not 


in a big way. The partners heard 
the railway was going to be built to 


Elk Lake, and decided to patent the 
property and wait for transportation. 
When the railway was built, it was 
the intention to open up the property, 
and plans were- formulated to- that 
end; but the war broke out, and Mr. 


Munroe enlisted, preventing the pos- 


sibility of complete development of 
the claim. 


BEAVER-KIRKLAND 

Further important news of finds on the 
Kirkland Lake and Beaver properties is 
given by President F. L. Culver of the 
Beaver. At the Kirkland Lake mine the 
volume of rich ore in which exploration 
has recently been taking place has been 
found to be considerably larger than was 
previously known. This was ascertained 


‘through further drifting on the fourth 


and fifth levels. 4 

At the Beaver, the parent mine of the 
Kirkland Lake, encouraging results have 
been found in virgin ground at the 530- 
foot level, where some stringers were fol- 
lowed which have developed into a body 
of mill ore from six to 10 feet wide. 
Where the explorers had driven in on this 
the wall rock has been found impregnated 
with leaf silver. Also on the 400-foot 
level it has been found that the same con- 
dition exists. 


MINING STOCK QUOTATIONS 
Week Ending Jan. 28 
Adanac ... 6 6% 


26 30 


C8 
67% 694% 
29% 30% 
12 14 


- 57,100 
500 
20,400 
34,500 
35,500 
1,035 
2,700 
100 
18,800 
4,290 
4,000 
343 
28,500 
900 
2,775 


Con Smelter 
Cham.Fer. . 
Coniagas . 
Cr. Reserve 
Dome Exten 
Dome Lake. 
Dome Mine 
Foster .... 
G. Northern 
Hargraves . 
Hillcrest .. 
Hollinger 
Keora .... 
Kerr Lake. 
Kirk Lake. 
La Rose .. 
McKin. Dar 
McIntyre .. 
Moneta 
Newray ... 
Nipissing . 
ae o502 
Pet. Lake . 
Pore. Crown 
P. E. Dome 
Rt.“of Way 
Silver Leaf 
Schumach. . 
Tk Hughes 20 
Timiskaming 
Thom Krist 
Trethewey . 
Wasapika . 
Gifford ...- 
Lake Shore 


12% 12% 
12.50 12.50 


Provided an Additional 
$25,000 of Profit 


ing of the war is indicated in the an- 
nual statement of the Toronto Mort- 
gage Company. . Not only was there 
some recovery in profits but an addi- 
tional $25,000 was made available to 
shareholders in an item: “Prior pro- 
vision for loss not now, required.” 
This sum evidently represents a sur- 
plus accumulation of a special war- 
time fund but details are lacking and 
these will be looked for with interest 
by the shareholders at the annual 
meeting on Wednesday, Feb. 11th. 
The year’s profits ‘were $90,173, 
compared with $89,542 for the pre- 
vious year and $90,824 for 1917. With 
the special $25,000 made available and 
previous surplus of $39,449, the total 
for distribution was raised to $154,- 
622. In addition to the usual 8 per 
cent. dividend, a bonus of 1 per cent. 
was distributed and $50,000 was add- 
ed to reserve as compared with $30,- 
000 in the previous two years. The 
amount carried forward to profit and 
loss was, therefore, $39,412. Follow- 
ing are comparative figures: 
1919 1918 
..+-$ 89,449 $ 87,871 


90,173 89,542 
- 25,000 


$154,622 


1917 


Bal. forward 3 35,010 


Profits 


$127,413 
Distribution— 

57,964 
30,000 
39,449- 


$127,413 


(Balance 

$125,834 

* Prior provision for losses not 
quired, 


On the basis of income, the com- 
pany’s record for the past six years 
may be summarized as follows: 


now re- 


Poot. 
Profits Div. Cap. Rate 
$90,172 8+1 12.6 6.7 
99,542 8 12.4 6.6 
90,824 8 12.6 6.9 
95,140 8 18.1 


1915 .... 724,550 93,038 8 12.8 
1914 .... 724,550 90,437 8 12.5 


The Balance Sheet 
Despite the high rates of interest 
prevailing in Great Britain, the com- 
pany succeeded in increasing funds 
from the sale of Sterling debentures,. 
the total advancing from $1,396,708 


to $1,425,429. Currency debentures 
also increased somewhat—from $242,- 


717 to $244,817. Savings deposits de- 
clined from. $116,952 to $100,018. 

Mortgage loans showed some fur- 
ther contraction, being $1,974,270, 
compared with $2,041,945. At the 
same time investments in government 
and municipal bonds and stocks grew 
from $831,122 to $965,835 and loans 
on stocks and bonds from $136,492 to 
$171,456; cash holdings declined from 
$117,152 to $92,952. 

The company’s reserve now amounts 
to $670,000 as compared with a paid- 
up stock liability of $724,550. 


BRITISH MORTGAGE 


Paid-up 
Capital 


vo 8724,550 
seve 124,550 
sees 724,550 


Year 
1919 
1918 


1917 
1916 .... 724,550 


Another Successful Year Indicated by 
Annual Report 

The fact that profits during 1919 
totalled $82,953 as compared with 
$72,823 in 1918, and $62,984 in 1917, 
indicates the success attending the 
operations of the British Mortgage 
Loan Company of Ontario. The divi- 
dend, which was raised from 9 per 
cent. to 10 per cent. in 1917, was in- 
creased to 12 per cent., requiring $60,- 
000. In addition $20,000 was added 


to the reserve, and the bal@#hce of | : 


about $3,000 carried forward. Fol- 
lowing are comparative figures from 
the. profit and loss account for the 
past three years: 


1919 1918 


$73,823 


1917 


7,000 
30,000 


$99,984 | 4 


46,509 
*50,000 


3,475 


$99,984 


* Including $30,000 premium on stock. 


Earnings were at the rate of 16% 
per cent. on capital and over 9 per 


59 |cent. on investments. following is 


a summary of the earnings record of 
the company for the past four years: 


Paid-up % prot. Earn. 
Profits Div. Cap. Rate 
$82,968 12 165 9.1 
78,823 10 147 8.2 
62,084 10 125 7.9 
63,92 9 42 83 
‘ Changed conditions in the mortgage 
field following the end of the war are 
indicated by the fact that instead of 


Year 


4,600 |. further contraction in such loans 
‘600 | there was an increase from $1,671,833 


> $1,676,008. There was also an in- 


000 | crease in Government and municipal 


bonds from $890,783 te $1,212,820. 


$62,984 | | 


BUSINESS 
INSURANCE. — 


on the lives of the men whe ran the business is just as 


ae 
fire on the property. Fire is a possibility bet 


CANADA LIFE 


ASSURANCE COMPANY 
Home Office Toronto 


As a guide to better’ costing methods, more economical production and more 
profitable sales and merchandise policies, write for our booklet. 


THORNE, MULHOLLAND, HOWSON & McPHERSON 


INDUSTRIAL ADVISORS 
Bank of Hamilton Bldg. t=3 


4% on Savings Accounts (subject to cheque) 
5%% on sums deposited for 1 to 5 years 
Gin tt ts nec coseg ena ere 
You can conduct an account with this 


in person or by mail and get interest at the 
rates, 


Our location is convenient and our system free 


Union Trust Company 


Henry F. Gooderham, President 
Meat O¢tice: Cormer Bay ané@ Richmead ftrects, Tareses 
Win ni pes. crdiee, ange 


A TRUSTEE 
with the facilities such as those by this Company, is one which is in an «. 


possessed 
eminently satisfactory position to deal to the best advantage with all business 
which may come before it. With Branch Offices from the Atlantic to the Pacific, 


our customers’ affairs, no matter in what Province, receive that direct. attention 


which cannot but be conducive to their interests. We shall be glad to be of 
service to you. 


EF The Canada Permanent Trust Company 
Toronto St., Toronto 


PAID-UP CAPITAL - $1,000,000 


W. G..Geoderham it, ee 


J. H. G, Hagarty 
P. Gordon Osler . 


McDOUGALL & COWANS 


(Members Montreal Stock Exchange) 
34 KING STREET WEST -- ‘TORONTO 


HEAD OFFICE: 
93-95 NOTRE DAME STREET WEST, MONTREAL 


Branch Offices: 
St. John 


Winnipeg Halifax 
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SMOKING MIXTURE 
What a name for a tobacco! 
And what a perfect tobacco for 
the name!!—a mixture of rich, 
old, ripe tobaccos—a- mixture 
your wi enjoy. 
80c. per package, 
Also put up in tins of 14 1b. and upwards, 





DOMINION BANK 


Proceedings of The 
- Forty-Ninth Annual General Meeting 
of the Shareholders 


: THE FORTY-NINTH ANNUAL GENERAL MEETING OF THE 
‘DOMINION BANK was held at the Banking House of the Institution, 
Toronto, on Wednesday, the 28th January, 1920, 

Am those present were noticed: Messrs. R. J. Christie, Joshua C. 
Moor, PL Patton (Winnipeg), E. G. Gooderham, William Logan, W. W. 
Near, W. Cecil Lee, C. H. Edwards, J. Harry Paterson, F. D. Brown, H. C. 
Scholfield, William C. Crowther, F. H. Gooch, W. A. Mitchell, Campbell 
Reeves, Sir Thomas White, Robert S. McLaughlin (Oshawa), Edmund B. 
LeRoy, James Matthews, A. W. Austin, Edwin Roach, Sir Edmund B. 
Osler, D’Arcy Martin, K.C (Hamilton), Charles M. Gripton (St. Cathar- 
" §mes), John J. Dixon, A. T. Reid, Rev. T. W. Paterson, William Mulock, 
_ R&R. M. Gray, J. T. Parker, Sir Augustus M. Nanton (Winnipeg), Jesse Ash- 

” pridge, William Crocker, H. W. Hutchinson (Winnipeg), William McLeish, 
C. A. Bogert, W. Gibson Cassels, Frank Arnoldi, K.C., Charles P. Stuart, 


eS 


ARE SHOWN IN THE 
_ BANK CLEARINGS 


Halifax is the Only City to 
Show a _ Lower 
Return 


DOMINION GAIN 48 P.C. 


Gain in the East is 58% and in 
West 33%—Windsor Re- 
ports Largest Gain 
at 103.8% 


Bank clearing returns for the week 
ending January 29, again show a 
substantial increase over the corre- 
sponding period in 1919, the total for 
the week being $353,001,552 compared 
with $238,183,493, an increase o 
$114,818,059 or 48.2 per cent. East- 
ern cities show a gain of 53.4 per cent. 
with Halifax the only city to show a 
lower return. Windsor again shows 


Nehemiah Hockin, Thomas F. Nivin, G. N. Reynolds, H. G. MacKenzie, |the largest percentage-gain with a 


Dr. R. M. Bateman, George McDonald, J. White, A. MacPherson, Dr. A. J. 
Harringtor.. é: 


It was moved by Mr. R. S. McLaughlin, seconded by Mr. E. B. LeRoy, |92.4 per cent. 
that Sir Edmund Osler do take the chair, and that Mr. C. A. Bogert do/gain of 58.4 per cent., and Toronto | Alta 


act as Secretary. 
Messrs. “Graham Campbell and W. Gibson Cassels were appointed 


scrutineers. 
The Secretary read the Report of the Directors to the Shareholders 
and submitted the Annual Statement of the affairs of the Bank, which 


is as follows: 


TO THE SHAREHOLDERS:— 
The Directors beg to present the following Statement of the result 
‘of the business of the Bank for the year ended 31st December, 1919: 
‘Balance of Profit and Loss Account, 31st December, 1918... .$ 446,503.22 
Profits for the gash ampere Tamar ager 
makin u rov ision r 
iam “frabttul ice . ' $1,256,053.83 


Dominion Government War Tax (on 
circulation) $60,000.00 
Taxes paid to Provincial Governments 26,350.00 


86,350.00 
“Making net profits of $1,169,703.83 
: . $1,616,207.05 
; Which amount i me eeere of as follows:— 
Dividends (quarterly) at 12% per an- 

“ : . $720,000.00 


num , 
Bonus, 1% 60,000.00 


istribution to Shareholders of 18% for 
— = $ 780,000.00 
Contribution to Officers’ Pension Fund 30,000.00 
‘Contributions to Patriotic and other funds .... 10,500.00 


$ 820,500.00 
300,000.00 


$1,120,500.00 
Balance of Profit and Loss Account carried for- 
495,707.05 
$1,616,207.05 


°C. A. BOGERT, 
General Manager. 


Written off Bank Premises 


E. B. OSLER, 
President. * 


The annual Balance Sheet of the Bank, as at the close of business on the 
the 31st December, 1919, together with the Profit and Loss statement, should, 
‘we consider, be received with satisfaction by the Shareholders. 

Since the last Annual Meeting it was considered advisable to open a number 
of new Branches, selected after careful consideration, and the following were 
established :— . 

In the Province of Ontario—At Bracebridge, Brantford, Brooklin, Cedar Dale, 


Fairbank, Harrow, Niagara Falls, Mount Forest, Thamesville, Toronto (Bloor and |- 


Runnymede), Walkerville. E 
Ht the Province of Manitoba—At Norwood, St. Boniface, Petersfield (sub. to 
rk). : 
” In x Province of Saskatchewan—At Craven (sub. to Regina Branch), Estlin 
(sub. to Regina Branch), Marquis. 
In the Province of British Columbia—At Summerland. 
An important extension also took place in the opening of an Agency of the 
Bank in the City of New York; in March last. 
' No Branches of the Bank were closed in 1919. 
A number of expenditures were necessary in connection with Bank premises 
account, but a substantial. sum—$300,000—has been written off from the year’s 


rofits. 

; At this the first meeting of the Shareholders since the death of Mr. W. D. 
“Matthews, your Directors wish to record their very deep sense of the loss sus- 

tained. As a Director for -36 years and as Vice-President since 1901, he was 
constantly in close touch with the Bank’s affairs, and the benefit of his experience 

and advice were of inestimable value. His death was a severe loss to the Bank, 

to his fellow-Directors and to the business community. 

Mr. A. W. Austin and Sir Augustus M. Nanton were appointed Vice-Presidents, 
and a by-law in~this connection will be submitted to-day for your approval. 
- Mr. W. L. Matthews was appointed a Director to fill the vacancy on the Board. 

The Head Officé and all Branches of the Bank were inspected during the past 
twelve months, and the certificates of the Auditors, Messrs. G. T. Clarkson and 
R. J. Dilworth, accompany the statements. : 

Toronto, 28th January, 1920. E. B. OSLER, President. 

The Report was adopted. 

Messrs. Geoffrey T. Clarkson and Robert J. Dilworth, the retiring Auditors, 
were re-appointed for the current year. 

The thanks of the Shareholders jwere tendered to the President, Vice-President 
and Directors for their services during the year, and to the General Manager and 
the other officers of the Bank for the efficient performance of-their respective duties. 

The following gentlemen were duly elected Directors for the ensuing year:— 
Messrs. A. W. Austin, James Carruthers, R. J. Christie, Sir John C. Eaton, E. W. 
Hamber, H. W. Hutchinson, W. L. Matthews, R. S. McLaughlin, Sir Augustus M. 
Nanton, W. W. Near, A. T. Reid, Sir Edmund B. Osler and H. H. Williams. 

, At a subsequent meeting of the Directors Sir Edmund B. Osler was elected 
President, and Mr. A. W. Austin and Sir Augustus M. Nanton, Vice-Presidents 
for the ensuing term. * 


; GENERAL STATEMENT 


$ 
7,000,000.00 
495,707,05 
180,000.00 
1,789,796.05 
$ 1g,739,796.05 


total for the week at $2,532,536, an 
increase of over 100 per cent. Kitch- 
ener also shows a substantial gain at 
Montreal reports a 


56.3 per cent. 

In the West the increase is $20,- 
210,869 or 33.4 per cent., with all 
cities showing higher returns. Van- 
couver reports a gain of 61.8 per cent., 
with Edmonton next with a gain of 
59.5 per cent. Following are com- 
parative figures: 


WEEKLY BANK CLEARINGS 


(In comparison with same week last year.) 
Eastern Cities 

Jan. 29, 1920 Change Yo 
$ 129,845,123+$ 47,891,257 58.4 
106,405,344+ 38,308,728 56. 
7,818,575 + 1,448,001 22. 
5,901,890+ ‘ 1,829,217 29. 
6,154,720 + 1,864,176 43. 
3,664,093— 862,017 
8,142,221 +4, 974,690 
3,073,710 + 
1,126,980 +- 
432,055 + 
904,944+ 
1,080,579-+ 
2,532,536 + 


on we 


9. 
45. 


sIcooonm 


'Peterboro ... 
Sherbrooke ... 
Kitchener .... 
Windsor 


280,278 44.9 
518,815 92,4 
1,290,038 103.8 


Total, East...$ 272,882,770+$ 94,607,190 58.4 
Western Cities 
Jan. 29, 1920 Change % 
Winnipeg ....$ 41,891,851+$ 8,132,282 24.1 
Vancouver ....  15,032,682+ 6,744,040 61.8 
Calgary 7,361,910+ 2,551,251 
Edmonton .... 4,573,374+ 1,705,587 
2,341,956 + 668,311 . 
3,156,898 + 448,574 
1,551,877 + 170,961 
1,377,605 + 70,307 
823,695 + 265,259 
535,227+ 88,326 
628,798 + 47,025 
572,088 + 162,113 
404,139 + 105,206 
367,737 + 51,727 


Saskatoon .... 
Moose Jaw ... 
Ft. William .. 
Brandon 
Lethbridge ... 
N. Westminster 
Medicine Hat . 
Prince Albert. 
Total, West...$ 80,618,782+$ 20,210,869 


Grand total..$ 358,001,552+ $114,818,059 48.2 


Yr. to date. ..$1,522,840,589-+$436,512,975 40.1 


DOMINION 
The. Dominion Bank announces the 
opening of a branch at the corner of Bar- 
ton Street and Gage Avenue, Hamilton, to 
be known as the Gage Avenue branch. 


* 


ROYAL 
A branch of the Royal Bank will short- 
ly be opened at Trenton. 


HAMILTON 
_W. G. Scott, manager of the Bank of 
Hamilton at Drayton, Ont., has been 
transferred to the Port Colborne branch. 
HOME 


A new branch of the Home Bank of 
(Canada has been opened at Briarcrest, 
‘Sask. The sub-branch at Everett, Ont., 


formerly open three days a week, is now 
daily,~with a local manager, A. B. 
rown, in charge. 


C. A. Young, accountant of the Mer- 
ane Bank + ; , has been 
transferred to mdon, an 
at Wallaceburg by P. H. Howarth. 
C. J. Ratz has been appointed teller. 
Following an illness of only a few hours 
with influenza which developed in pneu- 
monia, the death in Detroit of 
Capt. Gordon Butler of London, Ont. 
Capt. Butler was formerly a member of 
the staff of the Merchants Bank at Lon- 
don, later going to Alberta, where he re- 
sided for several years. On his return 
in 1916 he was for a time sporting editor 
of the London Advertiser, and then was 
appointed paymaster of the 153rd Well- 
ington Battalion. He went to Detroit 
only a short time ago to take an office 
position with the Lakeside Foundry Co. 


COMMERCE 


A branch of the Canadian Bank of Com- 
merce has been opened at North Sydney, 
N.S., in charge of E. P. Stavert. 

The sub-agenty at Vilna, Alta., 
being operated as an independent 
in charge of C. H. McMillan. 

George Wharrison, manager of the 
Charlottetown branch of the Bank of 
Commerce, who has recently been trans- 
ferred to Stratford, Ont., was presente 
with a valuable suitcase and a compli- 
mentary address signed by about fifty 
prominent professional and business men. 

Edward Morgan, who has been on the 
staff of the Kamsack branch of the Bank 
of Commerce for the past five years, has 
been transferred to the branch at Warner, 


now 
ranch 


Sir John Aird, general manager of the 
Bank of Commerce, is on a visit to the 
Pacific Coast. z 

R. T. Mussen, the retiring manager of 
the Stratford branch of the Bank of Com- 
merce, was recently tendered a compli- 
mentary banquet in the Chamber df 
Commerce rooms by a _ representative 
gathering of business men. 


UNION 


With the resignation of G. B. Campbell 
as manager of the Bank Street (Ottaway 
branch of the Union Bank of Canada, 
several important changes are announced 
affecting Ottawa district branches of the 
institution. R. L. Brown, who has been 
manager of the Union Bank of Canada 
at Kemptville for the past nine years, 1s 
promoted to the Bank Street branch as 


manager, and will be succeeded at Kempt-. 


ville by A. G.. Thomson, manager at Pak- 
enham. 

Mr. Johnston of Merrickville has joined 
the staff of the Norwood branch of the 
Union Bank, taking the pate of S. Laing, 
who was transferred to Montreal. 

L. O. Poole, Carleton Place, becomes 
acting manager at Pakenham, and H. J. 
Leigh of Belleville is transferred to Carle- 
ton Place as accountant. H. J. MeNichol 
of Kingsville has been appointed account- 
ant at Belleville branch, and C, E. Fergu- 
son of Leamington takes the vacancy at 
Kingsville. 

The Union Bank announces the follow- 
ing staff changes: Inspector—G. M. Proud, 
Edmonton. Assistant inspector—A. G. 
Ross, Winnipeg. Audit officer—H. Ostrom, 
Winnipeg. Managers—A. W. Black, Van- 
couver (Cordova Street); G. Branston, 

azenmore; W. Bz Grant, Cypress River; 
A. P. Clark, McCreary; S. Craig, McAu- 
ley; T. S, Fulton, Dauphin; W. G. Gross, 
Strathclair; W. G. Hart, Spirit River; W. 
L. Heddesheimer, Ogema; C. V. Hender- 
son, Asquith; S. J. Hopewell, Stenehas 
G. Kay, Sandy Lake; J. H. Mason, Minto; 
A. E. Miscampbell, Tessier; A. B. Morden, 
Bounty; H. R. McClung, Elm Creek; J. A. 
McDiarmid, Elphinstone; D. R. McDou- 

ld, Viceroy; A. C. McLean, Lang; A. H. 

Keeffe, ,Bruderheim; C. Reid, Smithers; 
D. A. Small, Theodore; W. B. Steele, Lem- 
berg; G. K. Stone, Perdue; F. J. G. Suth- 
erland, Hartney; P. G. Wood, Eastend. 
Acting manager—J. W. Millar, Winnipeg 
(Corydon and Lilac); S. B. O’Conneil, 
Winnipeg (Osborne and Corydon). Ac- 
countants—E. B. Tatchell, Saskatoon; M. 
G. Smith, Winnipeg (Corydon and Lilac). 
Teller-Accountant — Ash, Angusville; 
C. C. Crawford, Bow Island; A. H. Johns- 
ton, Norwood; H. S. Knight, Foremost; 
A. J. Kramer, Jansen; J. C. LeMottee, 
Langdon; C. A. Levasseur, Kenogami; W. 
N. Moran, Grassy, Lake; K. W. Whaley, 
Stittsville; E. C. Williams, Winkler. Act- 
ing teller-accountant—R. M. Bolton, New- 
boro; G. P. Sylvain, West Lorne. 


SSeS Ss SS 


Notes of other Banks ° 
Cheques on other Banks . 
Balances due by other Banks in 


$ 1,980,842.69 
15,843,726.00 
4,100,000.00 
1,170,882.54 
6,816,287.08 
8,857.96 


Balances due by Banks and Banking Correspondents 


elsewhere than in Canada 


Dominion and Provincial Government Securities, not 


exceeding market value 


1,988,043.33 
$31,903,139.60 
8,790,080.39 


— 


Canadian Municipal Securities, and British, Foreign and 


Colonial Public Securities other than 
exceeding market value 


Canadian, not 
18,334,525.62 


Railway and other Bonds, Debentures and Stocks, not 


‘ ent eee value 
all an ort (not exceeding thirty da: 
ada on Bonds, Debentures and Binks, 


Call and Short (not exceeding thi da; 
in Ganeae ng rty days) Loans else- 


where than 


1,996,115.44 
Loans in Can- 
9,852,534.25 


4,698,984.25 
70,075,379.55 


Other Current Loans and Discounts in Canada (less rebate 


of interest) 


Other Current Loans and Discounts else 


Canada (less rebate of interest) 


! 


E. B. OSLER, President. 


AUDITORS’ REPORT 


Cane eeee ph db p's 65,396,248.68 
where than in ® 
1,050,488.62 


1,168,405.41 
5,469.57 
74,566.85 


18,429,540.27 


$143,504,919.82 
C. A. BOGERT, General Manager. 


TO SHAREHOLDERS. 


SEEM INEVITABLE 


Industrial Rehabilitation of 
Continent Still in 
Offing 


AN EXPERT’S VIEW 


There Are Several Reasons 
Why Exchange. Cannot Im- 
prove; Coal Production is 
Reduced — 


The actions of the foreign ex- 
changes during the past week in seek- 
ing levels even lower than those 
reached in the early days of December 
has caused a great deal of speculation 
as to the probabilities for the future. 
And it must be admitted that the 
opinions of most bankers tend to the 
belief that there will be still further 


ted | weakness in sterling, frances, marks, 


and the other European monies, weak- 
ness that will be reflected in a higher 
premium on New York funds in Can- 
ada. ¢ 

A comprehensive view of the ex- 
change situation is contained in an 
article written for “Russia” by Rich- 
ard Martens, head of the shipping, 
mercantile and banking house of R. 
Martens & Co., of New York and 
London. Mr. Martens looks for no 


solution of the exchange situation in [ 


either the extension of credits or any 
of the pre-war regulating factors. 

The article says in part: 

“The present fall im exchange rates 
must be further accentuated because the 
Allies of Europe have to purchase from 
abroad more than they ever had to pur- 
chase before or during the war. First, 
for reconstruction purposes there are re- 
quired huge amounts of raw material and 
machinery; second, further quantities of 
raw material and machinery ought to be 
supplied in order to enable Europe 
through manufacturing to create bigger 
exports, without which the countries can- 
not have the necessary earning capacity 
to pay the interest charges and the colos- 
sal running charges of their respective 
governments, to say nothing of the in- 
terest due on their foreign loans. 

Harvests Were Below Normal 

“Third, the harvests this year in Europe 
have been 30 per cent. to 45 per cent. be- 
low normal, requiring the purchase from 
all varts of the world of sufficient food- 
stuffs to make up the deficit in the food 
supply, which in value will run into bil- 
lions of dollars. Fourth, the European 
eoal production has been so low that there 
must: be purchased, if such quantities/be 
available, over 100.000,000 tons of coal to 
make up in part for the shortage, which 
is more than 200,000,000 tons, and this 
coal will cost three to seven times'as much 
as the pre-war cost. 

“It is evident from all the foregoing 
that Europe from a financial point of view 
is.not in position to do any purchasing 
abroad. In fact, even if Europe were 
only to export and not to import anything 
at all, it would not be possible for many 
a generation to make enough out of such 
exports to meet the obligations which 
were accumulated during the war. It is 
being urged, therefore, that such coun- 
tries as America and the neutrals, which 
have a surplus of funds, shall lend to 
Europe the enormous sums recessary to 
meet the most urgent needs. 

“Europe requires at least $700,000,000 
a year for the purpose of meeting interest 
charges alone on debts already incurred, 
and further large sums for the purchase 
of: food and other raw materials to a much 
greater.quantity than ever before or dur- 
ing the war, because of the greater ex- 
haustion of national resources during the 
war period, and because the cost of such 
articles, inclusive of transportation, is 
three times as much as the pre-war fig- 
ures. Some provision must also be made 
to make good the huge deficit in Euro- 
pean income which will result from the 
passing of a large portion of European 
carrying trade to American shipping in- 
terests. Before the war, Europe not only 
carried practically all her own goods, but 
she was the carrier of other countries, in- 
cluding America. America has now be- 
come the second largest sea-transporter, 
and consequently will be one of the great- 
est factors im transporting goods to Eu- 
rope. _The cost of’ sea freight in Ameri- 
can ships will come out of the pockets of 
the European people, so that instead of 
paying freight money to their own na- 
tionals in their own currency, they must 
pay greater sums to American shipowners 
at exchange rates far above nermal. 

Fluctuations in the principal ex- 
changes during the last week- were 
as follows: 


January 23.—New York funds opene 
at 9% bid and sold at 9%. Up to 218-18 
and 10%. Sold at 10 1-16 at the close. 

January 24.—Funds were 10% bid at the 
+ 7a but sold up to 10 1-16 and 


January 26.—Funds opened at 10% and 

were stronger during the day at 16 5-16, 

10%, 10 17-82 and back to 10% again. 
January 27. — New York funds Tose 

Sasha’ Th ina ashes 

10 18-16, 10% and 10%. 0" 1° 10%, 

rose to 10% ane 1 ed ee 

an . 
ms and 7 a os 
anuary 29.—Funds w 10 15-16, 
at 10% and 11%. Closed at 11% pee 
Sterling and Francs. — 


Jan. 
Jan. 
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TIGHTER REINS 


ON CALL LOANS” 


. 


Increasing Demand For 
Commercial Purposes 
Lessens Supply 


NO HIGHER RATES 


This Would Not Check Speculg. 


- tion—Western Needs Also 


Taking Bank Funds—Sep. . ~ 


timental Effects 
By Resident Representative. 


MONTREAL.—While various Tem | 


sons are being assigned for the pres. 
ent reactionary tendencies in the Can. 
adian stock market, probably none jg 
as potent as the gradual restrictions 
on call loans that have been effected 
by the banks. Nor is it a sufficient 
reply to the banks’ withdrawals, 
that there is a fairly large quantity 
of private money available on the 
street for the brokers. As a matter 
of fact, private money may be offered 
at 6 per cent. or 6% per cent, jn 
large quantities; but to the average 
broker such a supply is never cop. 
sidered quite as satisfactory ag the 
staple line of credit that the banks 
have afforded them in the past. 

To begin with the broker finds the 
private lender raises more objections 
to the constant changing in securities, 
while the banks allow more leeway, 

Probably the greatest objection to 
the ordinary line of private loans is 
that the individual is more apt to 
call the money than the bank. Various 
circumstances may arise where the 
individual will require a large portion 
of the amount out on the Street and 
the broker must hurry round and tap 
his various sources of money to make 
the change. This does not make the 
private loan any more to his liking 
A good deal of the private money, of 
course, and a large amount of that of 
institutions has been taken up with 


the Victory Loan and thus the supply. 


has been materially cut down. 


Sentimental Effect Strong § 
Probably the factor that influences’ 
the broker more than anything else,’ 
however, in the restriction of Bank’ 
loans, is the sentimental effect. If) 
the banks acted in a concerted man-| 
ner to reduce their loans or prevent) 
them from expanding, the broker 
feels that there is some good financial 
reason behind it. If the banks do not 
want to increase the money lent on! 
the street, then the brokers feel that) 
they themselves should be wary in} 
increasing it from outside sources.’ 
Thus the banks’ attitude, because it’ 
is believed they are operating on the’ 


central hub of the financial world, . 


throws a very strong influence on the’ 
brokers to follow suit themselves, and! 
bring pressure to bear against ex-) 
pansion of trading on the Exchange.’ 

THE FINANCIAL POST asked a) 
general manager of a Canadian bank, 
which does a big business with brok-: 
ers, to outline tHe various reasons’ 
which are influencing him and other’ 
bankers in -putting the brakes on call 
loans. The reasons he gave were a8) 
follows: 

First of all, the depletion in the de 
posit in the banks and in other funds | 
of the banks, due to the successive. 
Victory Loan, had lessened the supply 
available for the Street. 

Second, in many sections of the 
West, the banks had been forced to 
continue the loans they had made to 
farmers in connectio# with last years’ 
crop, and in many instances had been 
forced to make further advances to. 
carry the farmers over 4nd provide. 
them for seed and other expenses for 
the new season While the price of 
wheat had run very high, and the- 
tendency in districts when there had 
been an excellent crop, was for the’ 
farmers to meet their loans, and pay 
off mortgages, yet-there were many 
sections where there was a poor crop 
and the very high price of wheat and 
other seed made it necessary for the 
average loan to the farmers to be 
greatly increased. 

The third reason, and the most 
pressing, was the expansion of thé 
requirements of industrial enter 
prises. This does not mean so much 
that the loans of the banks have been 
increased owing to expansions in i 
dustries following the war, as to thé 
normal needs of loans increasing, 0° 
ing to the marked increases in the 
prices of commodities. One or tw 
instances were given where the same 
industry required three times as mucd 
this year as usual, not to meet an it 
ct production or an increased pur- 

se of raw materials, as that the 
raw materials and the merchandise 08 
hand were worth two or three times 
as much as in normal times. In othe? 
words, to carry the same quantity 
of raw materials and stock of man 
ed articles on hand, meant tw? 
or three or four times as much of 
the banks to meet the 
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BRANCH MANAGER? 


An Argument For Increased 
Facilities to Serve 
Public 


GREAT RESPONSIBILITY 


The Banker is Becoming More 
and More a Valuable Servant 
of the Community as Well 
as of the Bank 


The scope of the activities of the 
bank manager is constantly broaden- 
ing. The banker of to-day must be 
prepared to give advice on many mat- 
ters both within and «without the 
boundaries of finance. All this means 
more time to outside activities and 
less time to banking details. How 
are you managers doing this? In the 
article which follows, one banker who 
is feeling that the strain is becoming 
heavy, makes a plea for more help 
and better facilities if he is to play 
that part in the general affairs of 
the community which present day 
banking seems to demand. The views 
of others on this point would be valu- 
able in bringing to head office a 
better understanding of the situation; 
this page is open to youeJ. W. T. 


The writer has been a reader “of 
your paper for some years and has 
been particularly interested in your 
page, “News and Views of Mana- 
gers.” The article written by Frank 
C. Mortimer, assistant cashier, Na- 
tion City Bank, New York, in your 
issue of January 10, being written by 
an American banker and therefore 
applying more particularly to condi- 
tions in the United States, I believe, 
should apply just as well in this coun- 
try, and I am quite certain that the 
executives of all the big Canadian 
banks will view, with favor and ap- 
proval, the six points which are 


brought out under the head of “What 


the-banks of a community may do.” 
In fact, of late years, a number of 
the Canadian banks have been parti- 
cularly emphatic in impressing on 
their branch managers the virtues and 
necessity of rendering just this kind 


of service to their respective com- 


munities. My own bank has been es- 
pecially active along these lines, and 
has probably been the pioneer bank 
in endeavoring to have their branch 
managers bring about a better under- 
standing between the banks and the 


public, 


More particularly in the agricul- 
tural districts has this effort been 
made. Our branch managers are in- 
structed and required to take a live 
interest in the agricultural develop- 
ment, in every way possible, by form- 


ing pig and calf clubs among the farm 


boys and girls; circulating literature 
which will improve the methods of 
farming; co-operating with and as- 
sisting agricultural societies; co- 
operating with and assisting the Pro- 
vincial and Dominion Governments, in 


efforts to better and improve the 


class and breed of livestock and the 
kind and quality of seed; keeping a 
daily record of the livestock and grain 
market prices and the tendency and 
possibilities thereof; endeavoring to 
have each farmer customer equipped 


with an efficient system of farm book- 


keeping and to see that he fully un- 
derstands same and makes use of it; 
also encouraging the farmers to come 
to them for advice on any matter, no 
matter whether it has to do with his 
banking business or not. Added to 
this and many other added duties, it 


is taken for granted that the mana- 


ger will give all the assistance in his 
power to any patriotic effort or cam- 
paign. 
A Broad and Real Service 

Before going any further, I may 
say that I consider it a very fine thing 
that all these duties and services are 
to be included within the province of 
& bank manager’s duties. There is no 
question that he is rendering very 
real service to the community. In re- 
gard to the matter of encouraging 
and more particularly 
farmer customers, to come to the bank 
manager for advice (I speak from 
experience in rural districts), the 
amount of service the bank manager 
who is sincere and conscientious and 
Possessed of average ability and ex- 


perience, can render to his customers, 


Would be difficult to estimate. A large 
Proportion of the unnecessary law- 
Suits could be averted. All kind of 
needless tangles and disputes could 
be adjusted. Money and effort could 


~% saved by way of a few words of 


ings, 


Tn these ‘and many more ways a 
nk manager, open to counsel and 
advise the public, can render real 


“ag Every manager of this bank 
expected to do all these things. but 


_ the point is, WHO PAYS FOR THIS 


y heavy responsibility and rou- 
tine duties which the a 
manager has to carry. 

The amount of time taken up with 
duties of this nature has not been 
taken into account or properly esti- 
mated by H. O. Since the war, ow- 
ing to rapid expansion and the num- 
ber of new branches being opened, 
the calibre of bank clerks and more 
particularly\the senior officers, of the 
average country branch bank has most 
certainly not improved any. The 
service mentioned is of the kind which 
requires the manager’s own personal 
attention in the ordinary country 
branch. If the banks which embark 
on this line of policy are really sin- 
cere in their intentions, they must be 
prepared to pay the price. A branch 
bank cannot be run on the same basis 
as in former times. Due provision 
must be made by way of additional 
staff and the appointment of capable 
accountants who will be able to re- 
lieve the branch manager of some of 
the responsibility of the office routine 
and management.—C. W. M. 


PASSING THROUGH 
A “JAZZ” PERIOD 


Canadians Must Watch Their 
Step—Commercial Loans 
the Danger - 


This message of thrift which has 
featured the addresses of Canadian 
bank officials at annual meetings of 
the various institution was repeated 
to the Dominion Bank shareholders 
by General Manager C. A. Bogert, 
who, however, succeeded in making a 
direct anpeal to the great mass of the 
people by saying that we are now 
passing through a “jazz” period. 

The majority of the Canadian 
neople, he said, like all those other 
countries whose usual activities were 


disturbed by the war, are still in an 
excitable and unsettled state of mind, 


and most of them are. disinclined 
either to settle down to work or even 
to make serious plans for the future. 
Mr. Bogert said rigid economy was 
necessary on the part of Canadian 


Government to meet steadily increas- 


ing obligations. Well-directed and 
far-reaching taxation was necessary, 
and with this and proper steps for 
the collecting of taxes, we should have 
no great apprehension for the future 
of Canada. 


Discussing the general banking sit- 
uation, Mr. Bogert said the danger 
zone is in commercial loans. At pres- 
ent, when practically every line of 
business has enjoyed three or four 
years of unequalled prosperity, the 


tendency to continue purchasing 


goods and products of all descriptions 
at high figures will be difficult to sup- 


press, and losses were sure to occur. 
Mr. Bogert maintained that banks 
were operating under disadvantages 
in that, while the rates for commer- 


cial loans are practically the same as 


a decade ago, operating expenses 
have greatly increased, including an 
increase of 30 to 50 per cent. in 


average remuneration of a bank’s 
staff. 


BANK OF NOVA SCOTIA 


* 


Changes in Board Made at Annual 
Meeting 


HALIFAX.—At the annual general 
meeting of the Bank of Nova Scotia 
held here to-day it was decided to re- 


duce the personnel of the directorate 


from twenty-one to nineteen. John 
Y. Payzant, Halifax; Sir George 
Burn, Ottawa, and Hon. Sir George 
H. Perley, of Londen, England, re- 
tired. Hon. R. M. McGregor, of New 
Glasgow, was elected a director in 
place of John Y. Payzant. At a sub- 
sequent meeting of the directors, 
Charles Archibald was re-elected 
president and George S. Campbell and 
J. Walter Allison, vice-presidents. 

A general discussion followed the 
reading of a very interesting and in- 
structive report from the general 


manager at the shareholders’ meeting. 


Among the speakers were C. C. Black- 
adar, proprietor of the Acadian Rec- 


both of which he was proud to say 
had their origin in Halifax. 


MONTREAL CLEARING HOUSE 


MONTREAL.—At the annual meet- 
ing of Montreal Clearing House on 


about contemplated undertak- | ‘ 


J. D. G. henge 


Organization in Co-opera- 
tion With Customers 


By CHARLES H. SABIN, 
In the “Magazine of Wall Street.” 
The great product of a banking in- 
stitution is service— not service of 


The fundamental thing in bank 
management is so to select your ad- 
ministrative officers and so to estab- 
lish their relations with other em- 
ployees that without loss of dignity in 
either division of the staff, there may 
be. created an atmosphere of mutual 


augurated our industrial era, anyjof unif 
more than it was to the individual|which makes 
farmer or weaver in the period which/|to deal with th 


preceded. The one toiled with dumb 
animals and the earth as he found it 
— the other with cotton or wool and 
a tireless loom, and neither sparea 


one class or community or country,|respect and appreciation> The mo-|himself any more than he did them. 
but service of all classes, in every|ment employees are convinced that 


under such circumstances, and remem- and enduring institution. 


New Issue 


$1,500,000 
HOWARD SMITH PAPER MILLS, LIMITED 


4 


8% Cumulative Participating Preferred Stock 
Participating with the Common Stock in Dividends up to 106% 


Par Value $100. Dividends cumulative and payable quarterly on the 15th January, April, ~ 
July and October. Callable in whole or in part at $120 at the option of the Company at any 
time on 30 days’ notice. 


TRANSFER AGENTS—Nationa! Trust Company REGISTRAR—Meatres! Trust Company 


CAPITALIZATION 


CR i Se ea ve ac sk vo aa Soak vn os Ges Gad vo eninp omens 
8% Preferred Stock (this issue)... 0.2... 20... ee ce cc ce ce eb ee eee 
6% First Mortgage Bonds of Howard Smith Paper Miils Limitel...... 


6% First Mortgage Bonds of Toronto Paper Mfg. Co. Liiuited........ 


Authorized Issued 
$4,0C0,0C0 $2,500,000 

3,060,060 1,500,000 

1,500,000 800,000 


300,000 = 412,700 


A Letter from Mr. C. Howard Smith, President, is summarized as follows: 
BUSINESS: EARNINGS: : 


The Company Is the largest manufac- After charging maintenance, renewals, 
turer of high-grade writing papers, both depreciation and bond interest, the net 
bond and ee — brig ogy ni profits as audited by Messrs. Price Water- 
etre ee ee ee house & Co. and P. S. Ross & Sons, for the 


Limited, the Company has three modern 
paper mills situated at Crabtree Mills. past three years have averaged $288,366, 
or more than twice the Preferred Divi- 


Beauharnois, Que., and Cornwall, Ontario, 

with a daily capacity of 154,000 Ibs. At dend requirements. 
Cornwall a sulphite mill is owned, and this, 
with the recent acquisition of timber limits 


ensures a supply of raw material at a very 
favorable cost. 


ASSETS: 


Fixed Assets of the Company, 
exclusive of goodwill and less 


depreciation reserves, amount 


HO Se en 
Net current assets............ 1,086,208 
OREN Ss op ea cue ee eae ae 
Less Bonds outstanding....... 1,212,700 
Security for Preferred Stock. . . $3,778,001 
Showing assets of $250 per share for the 


« Based :on the actual results for eleven 
months, net profits for the year ending De- 
cember 31st, 1919, were approximately 


$500,000, or over 4 times the Preferred Divi- 
dend. 


PURPOSE OF ISSUE: 


Of the present issue of $1,500,000 Pre. 
ferred Stock, $475,000 is to be exchanged 
for a like amount of preferred stock now 


outstanding. The balance, $1,025,000, is 
issued for the purpose of acquiring the ene 
tire capital stock of the Toronto Paper 


Bank branches in Canada at the end 
Down almost to our own time that| December, as indicated by Houstons Bank 
community, in every country. A mo-|advancement depends upon ability and|kind of fusion of the human element|Directory for January, totalled 4,326, 
ment’s thought will disclose how com-|or influence, then and only then, has|with the material in the mind and|while the number of branches in New- 
plete, how extensive, service must be}a foundation been laid for an effective|calculations of the industrial manager|foundland was 43, and elsewhere 112, 


has persisted, but the light has now making a total of 4,481 branches. 


Preferred Stock 


Mfg. Co., Ltd. 


Having sold a large part of the above issue, we offer the unsold portion for subscription, 


PRICE—103 yielding over 734% , 
Application will be made to list these shares on the Montreal Stock Exchange. 


GREENSHIELDS & CO. 


MONTREAL 


NESBITT, THOMSON & CO. 


MONTREAL 
HAMILTON 


TORONTO 


LONDON, ONT. OTTAWA TORONTO 


Order may be telephoned or tclesraphed at our expense. 


The statements in this announcement are not guaranteed, but are based upon information which we believe to be reliable and on. which we 
acted in purchasing these securities. _ 
January 29th, 1920. . , 
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i 3 Application Form 


Nesbitt, Thomson & Co., Limited 


G h elds & Co. } Montrea! 


Please reserbe fOr Me. ..cssesrserseesor.nShares, as offered in prospectus at $103 per $100 share, 8% Participating 
Cumulative Preferred Stock of the HOWARD SMITH PAPER MILLS, LIMITED. 
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oe ; auisaded Nothing 
ne ,in o popalar manner relisble| +. further from the fact. ~The funds are all provided by 
iseerted in. the news chartered 


‘THE MACLEAN PUBLISHING COMPANY, LIMITED 
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ben 148-1658 Avenue, Toronto. 
Southam ; WINNI- 
Boe bee Sr Satta vont, Soh ae ica 
(corner 26th Street), A. R, Lowe; CHICAGO, Room 


iN fackson A. Maguire; GREAT BRIT. 
aes See ee ncice lak. 0 Piet 0. BO. 
sot Ez. d. Director. 

TORONTO, JANUARY 31, 1920 


DRURY GOVERNMENT CLEANING HOUSE 


ITH a practical directness of purpose which will have 
ve the admiration of the business and financial commu- 
- nity’ and should win the commendation of investors and 
the public in general, the Drury Government has made a 
clean-up of the Department of Insurance and Loan Com- 
panies. Without new legislation, without a tedious 
_ drawn-out inquiry, Attorney-General Raney in his few 
_. weeks in a portfolio to which he has not even been 
_ @lected has accomplished that which for years his pre- 
_ @ecessors have lacked the courage, if not the judgment, to 
__@ttempt. Let us have more of this kind of government. 
ie The department, as indicated by the revelations regard- 
~ ing the affairs of such companies as Dominion Permanent 
and the Standard Reliance, had long ago gone to seed. 
Voluminous statistics collected at great expense and 
trouble to the companies were evidently never digested. 
Red tape and blue books were expected to fill the needs 
for intelligent business administration. When concerns 
took advantage of these conditions to enter upon 
ventures which were rightly beyond their scope and thus 
came to smash, political agitations for new legislation 
were started to satisfy public opinion. 
- That it was not new legislation that we required, bit 
_the enforcement of old legislation has been oft repeated 
in this column. The action of the Government has fully 
justified that contention. In fact, in the appointment of 
Mr. Gray as Superintendent of Insurarice and Loan Com- 
panies—with whom will be associated Dr. Sanderson, 
Insurance Actuary—the Government has adopted a sug- 
gestion which was made here some months ago. 
Mr. Gray is a young man for such a responsible posi- 
_ tion; but he has had helpful experience and by applying 
_ practical methods to reviewing the affairs of the mortgage 
organizations he should be able to save the investing 
_ public from such disasters as have been known in the past. 
_ He will have the co-operation of the companies concerned, 
for they realize the importance of holding the public con- 
fidence—a confidence which, with very few expectations, 
they have well and honestly earned. 


SIR GEORGE PAISH AND HIS MISSION 
"THE more people on this side of the Atlantic who have 
an opportunity of hearing Sir George Paish on the 
_ economic situation in Europe, the greater will be the 
appreciation of our fortunate position and of our obliga- 
tions to Great Britain and the Allies who bore the brunt 
of the task in breaking the German war machine. The 
hetter also will be our understanding of the practical 
benefits both to Europe and to ourselves of maintaining 
those trade relations which have enabled the civilized 
~ nations to co-operate industrially for their mutual benefit. 
Sir George not only effectively paints the picture of 
disaster to come if any European nation is allowed to go 
| into. a state of bankruptcy, which will be immediately 
'. followed by red revolution and social chaos, but he shows 
how, by the practice of sound economics, this can be 
averted. He has a faculty of expressing himself in clear 
‘and curt business terms which enables him to present 
economic problems in terms of arithmetic. He creates 
also an appreciation of that broad-minded and far-sighted- 
_ness of the British statesmen when he talks of aiding any 
‘nation of Europe in avoiding bankruptcy and of open- 
handed financial aid for France if she needs it. 


only could Great Britain not really afford to let her late 
7 aaemles go bankrupt, but the Allies could not afford to 
: mee. os profitable 
col paid; Germany must 
_ be made to pay to her limit, but she could not be aie 
Going back to normal times the aid of Britain and Europe 
oi the development of foreign countries—to the extent 
ot Several hundred millions a year—was pointed out. 
‘America had benefited particularly and he pointed out 
that America had now an opportunity to invest in Europe: 
‘the benefits would be mutual as they had been in the 


Sir George brings the impression of that British 


bank system. ts 


Under the Manitoba 


loans, but there is some improvement in the security 
through the backing of the Rural Credit Society, which 
operates on the 1 per cent. between the rate to the 
borrower and that paid to the bank. What yet remains 
to be seen is whether the idea can be carried out on a 
big scale on this basis, as the banks take the attitude 
that in outlying districts where the cost of providing ser- 
vice is high they cannot afford to do business at this 
rate. 


In Saskatchewan there has recently been heard the 
periodical talk about establishing unit banks, but this is 
probably only politics. Unit banks could not operate on 
as close a margin as branch banks because of the greater 
cost of executive administration; they would have to get 
higher interest rates. 

The Canadian banking system cannot be said to be 
generally popular in the Canadian West and the services 
being rendered could with advantage be made better 
known to the people who are usually willing to give 
credit where credit is due. © 


TRADE AND GOVERNMENT REGULATIONS 

HE extent to which the Government may interfere with 

trade is a matter of increasing interest in view of 
the fact that war conditions have now passed and like- 
wise the exigencies which provided military justification 
for orders-in-council under the War Measures Act. The 
ruling of the Supreme Court on the status and powers of 
the Board of Commerce and the decision on the appeal 
of Price Brothers against the order prohibiting the ex- 
port of paper will have an important bearing upon the 
‘situation. 

The defining of the powers of the Board of Commeree 
is particularly important in view of the protest of the 
textile manufacturers to the Government against an order 
affecting that industry and the statement by the Board 
members that they will resign if the Government which 
is responsible for their appointment attempts to interfere 
in their rulings. : 

Under the circumstances a case which has recently 
been before the courts in England holds interest as indi- 
cating the attitude of the King’s Bench Division. The 
legality of the British Government’s action in trying to 
prohibit by proclamation the importation of certain 
chemicals under the Customs Consolidation, Act of 1876 
was challenged by John Brown, a manufacturer. The 
decision was in favor of the plaintiff and against the 
Government. , 

This was a case in which a British citizen appealed to 
those courts which have been established and maintained 
for the purpose of maintaining and defending the rights 
of the individual even against the legislation of the 
Government itself. It is important and significant at 
a time when there is such a general tendency towards 


"| sacrificing the interests of the individual for the benefit 


of a class or faction—a very dangerous policy and one 
which strikes deep at the foundation of democracy. The 
London “Spectator” sees in it a warning to the Govern- 
ment as to the continuation of “fiats of bureaucracy” 
now that the war which gave justification for them is over 
and expresses its admiration for citizen Brown in stand- 
ing up for his rights:.- 

“It is to our thinking splendid that a private citizen should 
come forward and take the great risks of such a test case. 
is to. be heartily congratulated. Under this statute of 1876; the 
Government have imposed over thirty prohibitions, and many, 
if not all of these, will have to lapse. t was evidently 
all too easy for the Government to govern the country by the 
fiats of bureaucracy 80 long as — could do so under the special 
legislative measures of the war. But the war is over, and if the 
Government should be foolish enough to ignore the warning sent 
to their address by Mr. Justice Sankey, and should continue to 
try to rule men by regulations and by Orders in Council, they 
will find that they are up against the most inflexible character- 
istic of the British mind. It is the immemorial habit of dogged 
Englishmen when they feel that they are being treated illegally, 
not only to protest, but to protest so far that they will, if neces- 
sary, ruin themselves in making their protest good. Had not 
this habit existed from the time of the protesting Barons on- 
wards to this day, we should not be the nation we ate.” 


EDITORIAL NOTES 

A CALGARY man describes himself. “Farmer” on his 
professional card. Make your own comment. 

* * ae ; : 
OPPORTUNITY knocks but once, we are told; and those 
who pay no heed usually knock Opportunity for the rest 
of their lives.~ Foreign trade to-day seems to be tapping 
pretty firmly on the door of the Canadian mannfacturer. 

* * * 
THE agitation of the Regina Trades and Labor Congress 
for Government-owned paper mills is the natural devel- 
opment of such ill-judged action on thepart of private 
industrial interests as that of the Fort Frances Pulp 
and Paper Mills in tying up Western newspapers by re- 
fusing to-deliver paper as ordered by the Paper Con- 
troller. The public interest must at all times have full 


* | consideration. 


successfully 
proving that it is entitled to higher fares because of in- 
creased cost of service rendered as the result of improve- 
ments ordered in the public interest by the Utilities Com- 
mission. This is a line of action which might effectively 
be adopted by other public utility corporations. People 
are not usually opposed to paying for what they get once 


following was prepared 


written information supplied by Mr. Montgomery aud Mr Beck. 


The Case for 


MONTREAL. — The book paper 
mills are inclined to enter a vigorous 
denial of the charges laid against 
them by the publishers of Canada 
They deny that prices quoted the 
Canadian publishers are, 
been, higher in Canada than prices 
for corresponding qualities of paper 
in the United States.© They deny 
that they have taken any unfair ad- 
vantage of manufacturing conditions 
to overcharge their customers. They 
deny a combine eithar to raise prices 
unduly ‘or to refuse to supply paper 
to customers of another company 
who turned to them for a competi- 
tive rate. 

‘ On the other hand, they claim that 
the prices in Canada are much lower 
than those existing to-day in the 
United States, and that they are los- 
ing large sums of money. each year 
in keeping faith with their Canadian 


| customers and that.they could export 


all their paper at very mich higher 
prices. They also claim that instead 
of improving conditions, the attacks 


that have been made upon them for 
the past two or three years by the 
oublishers have resulted in influ- 
encing them to change over from 
book paper to other lines in which 
they are not continually being harassed 
by threats of Government inyestiga- 
tion. The net results of this, they 
claini, have been, as in thé newsprint 
end of the industry, that the supply 
of book paper in Canada is being 


; diminished and that the last end of the 


publishers may well be “worse than 
the first.” 


So far as prices in Canada and the 
United States aré concerted a state- 
ment was made by N. R. Waitiwright 
assistant export sales managér of 
the Canadian Export Paper Conipaiiy 
before Commissiorer Pringle, to this 
effect: “It is impossible to buy paper 
in the United States at anything like 
the prices at which it is being sold in 
Canada.” To this statement Commis- 
sioner Pringle replied as follows: 


“That has been the result of my in- 
vestigation and of information I have ob-< 
tained from reports of the War Industries 
Board and others who had been looking 
into these prices, namely, that the prices 
in Canada have been much lower than 
the prices in the United States.. I am 
very glad, however, to get the evidence 
of someone who really knows the situa- 
tion.” To further questioning Mr. Wain- 
wright weht on to state that the price 
in other counties than the United States 
was also tiuch higher thai itt Catiada. 
To emphasiée this position the mill met 
quote a statettient made by - Maelean, 
as chairman of the Special Paper Comi- 
mittee, to the Canadian Press Associa- 
tion, in which he said, “The costs of 
manufacturing in the United States are 
conceded to be lower than they are in 
Canada,” 

The statement was made before the 
Commission by one of the publishers 
that one of his répreséntatives had 
secured quotations on book paper in 
the United States at lowér rates than 
the company could obtain for similar 
paper in Canada. The representatives 
of the mills asked that definite ¢vi- 
dence of this statemerit be given oi 
that the witness himself be produced, 
but this was not done. 
their counsel, Mr. Osler, admitted to 
Mr. Pringle that this statement of 
lower prices in the States than in 
Canada did not cover a “continuous” 
period. , 

Comparative Prices 


Below is given a list of a dozen or 
so cases where the price paid by Can 
adian publishers to Canadian mills 
ppears, and alongside of it the price 

aid in the United States for cor- 
asponding qualities of paper... The 
wrices for the United States were 
riven by Mr. Wainwright, who has 
since stated that he could not dupli- 
3ate them in the United States to- 
lay, so rapidly is the price stiffenine 
‘here. These show a considerable dif 
ference in the prices between the tw- 
countries, and indicate the mills 
maintain that the Canadian publish- 
ers are being treated very fairly, and 
even generously, by them in their 


the Makers — 


complete product of eight mills and 
purchases about $18,000,000 worth a 


year of book paper. For the average 
publisher the prices there are consid- 


‘terably higher, and the “Saturday 


Evening Post,” it is claimed, is now 


or have|paying more than 7% cents for its The charge 


paper. 

There is: no contention that the 
book paper mills are not making 
good profits under present conditions. 
It is held, however, that certain of 
the contracts that they have made 
with individual publishers gave them 
very little profit and were far below 
the current market prices. 


No Evidence of Combine 

A charge was made against the 
mills of the existence of a “combine,” 
but not a word of this appeared in 
the actual evidence before: the Com- 
missioner this past week. In one 
case it was shown that the Toronto 
Paper Company was going out of the 
making of book paper. This was 
hardly an argument iff favor of the 
tremendous profits that it is alleged 
to have made in this connection. It 
is going into other lines, such as 
blotting paper, Bristol board, and fine 
papers of the deckle-edged variety, 
and other lines that would be re- 
moved from the constant agitation 
that had taken place in connection 
with book paper. This, in turn, would 
increase the shortage of book paper 
in Canada and tend to make condi- 


tions even more acute. . 

An example was given of the 
scarcity of paper actually existing in 
the fact that the agents of the Pro- 


mills there. This condition could bg 
duplicated in dozens of cases, and the 
Export Paper Company could find 
market, not only in India, but i, 
South America and Australia and 
many other countries. 

has been made before 
the Paper Commissioner that Can. 
adian magazines were forced to face 
unfair competition with United States 
magazines, decause, it was claimed, 
the latter were securing their paper 
cheaper than Canadian magazings 
and coming into Canada free of 
charge. The mills point out that in 
the case of one Canadian magazine, 
at least, it is.shown to be steadily in. 
creasing its circulation, and lately to 


have decided that its growth warrants _ 


it coming out twice a month in place 
of once a month. So much for the 
“onfair” American competition. 


The following is a list taken from 
quotations of prices paid by Canadian 
publishers, and the figures quoted to 
the Commissioner by Mr. Wainwright 
as ones given him the week before in 
a sour of mills in the States in an 
effort to secure paper to fill orders 
received by the Canadian company, 
and for which there was no supply 
available in Canada: 


Canadian U.S, 
Line of Paper— Price P 
Durham book, supercal... $6.00 
Oxford book, supercal.... 7.00 
Durham book, mach, fin... 
Half-tone news 

No. 4 book 

Supercalendered ......... 

No, 2 mach. finish 

Sample A, rolls 

Sample A. sheets ........ 
York book, supercal. .... 


Tice 
$10.00 


The Publishers’ Answer 


Book paper makers base their ¢asé 
chiefly on the assertion that at the 
present time Canadian publishers are 
buying from Canadian mills at much 
lower prices than are U. 8. publish- 
ers. To prove this the Book Paper 
makers give wrong comparisons atid 
false figures. 

There are three classes of buyers of 
book papers—(1) publishers on reg- 
ular contracts who keep mills running 
with little variation in quantity and 
on exactly the same quality every day 
in the year; (2 jobbers who buy from 
time to time in big quantities in con- 
stantly varying qualities, and (3) 
jobbers who pick up odd lots to meet 
special and temporary demands. 

The business of the publishers, re- 
quirifig ho selling expense on the part 
of thé mills and far lower office and 
factory éosts, is gilt-edged—the most 
profitable business the mills have. 
They, therefore, charge jobbers reg- 
ularly 2 cents to 3 cents and at times 
as much as 6 cents and over per Ib. 
more than they charge publishers. 
The Book Paper makers know this, 
yet they ask that we ¢ompare their 
figurés, stibmiitted to. THE POST and 
printed above aiid to the Comitiis« 
sioner—the extreme prices to jobbers 
|for oecéasional orders—with the an- 
nual contracts of the publishérs. Mr. 


Moreover, Wainwright, their witness, rider 


cross-examination, finally admitted 
this—that the figures he was swear- 
ing, were jobbers’ prices, not the 
prices U. S. publishers were paying 
(see page 60 of his evidence). That 
this is a regular practice is shown on 
page 58-59 of the Federal Trade Com- 
mission report to Congress, and was 
admitted by Mr. Wainwright on page 
63 of his evidence. 


As a matter of fact, No. 1 super- 
calendered paper which is used in all 
the leading business and technical 
papers of the United States is selling 
there on regular annual contracts at 
*¢ cent a pound less than the same 
grade of paper is being sold to Can- 


adian publishers and this is the only| 


fair comparison that can be made— 
and all the pulp used by the United 
United States. publishers—eomes ori- 
ginally from Canada. 


Again, their most important figures 


the same company, $7. The same 
company say their lowest price on 
that to Canadian publishers is $7.25. 
The mills make threé straight de- 
nials of charges made by the pub- 
lishers based on which the Govert- 
ment ordered an investigation. 


They deny that prices in Canada 
aré, or have been, higher than in the 
United States. Publishers have much 
evidence to’ prove this but owing to 
the extraordinary course of the Com- 
missioner have not been able to get it 
all in. Beofre the Commission in 
1918 the publishers showed that they 
were buying book papers regularly in 
the United States of a better quality 
than .the Canadian mills were pro- 
ducing and laying it down in their 
offices in Canada, plus a duty of 25 
per cent. and a war tax of 714 per 
cetn. and a freight rate of 25 cents 
to 30 cents per 100 Ibs. at less money 
than they were being charged by the 
Canadian book paper manufacturers. 
Immediately following the last sit- 
ting of the Comthission the publish- 
ers sent a request to the Commis- 
sioner to be allowed to appear before 
him immediately when ‘they were 
prepared to show that prices paid 
by publishers to-day were higher 
than those paid by American publish- 
ers. The Commissioner has so far 
refrained from acknowledging their 
request, 


The mills say they have not been 
taking advantage of conditions and 
overcharging their customers. Whet 
the Commissioner first sat in 1917, 
the mills unanimously put the blame 
of the Riordon Company because of 
high prices if pulp. The Commis- 
sioner repeatedly stated that the mills 
were persistently after hit to get 4 
reduction in pulp, saying that with 
lower pulp they would be able to 
supply Canadian publishers with 
cheaper paper. On December 7, 1918, 
the Commissioner got the Riordon 
Company to reduce the pulp $40 8 
ton. Within a month the Canadian 
mills, instead of reducing prices, put 
them up $16 a ton to Canadian pub- 
lishers: and have maintained them at 
that ever since. Is this not taking 
advantage of manufacturing condi- 
tions and a 32% protective tariff? 


Their next denial is of a combiné 
to raise prices and an allotment of 
customers, The Government auditors 
report on the Provincial mills show- 
ed that the net profits per pound of 
paper” had increased from 1914 te 


ae 
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turn between 7 and 8 per cent., 

of the propositions you have mention- 
ed—Steamships, Cuban Canadian 
Sugar, King Edward Construction— 
as-well as the theatre stocks have at- 
tractive possibilities, but, of course, 
you must consider that to get such a 
return you must buy something in 
which there is an element of specu- 
lation. We would suggest that you 
consider also stocks which represent 
industries of a basic character, such 
as the paper, milling, steel and textile 
securities. 


; M 
: Executive © 

The death of Z. A. * 
one of the most striking figures 
Canadian legal and financial circles. 
For more than fifty years he had been 
building up a reputation by his keen 
knowledge and comprehension of com- 


pany and banking law, and at the|#H 
usiness 


same time his a b 
administrator had led to an 
connection with nearly a dozen li 
corporations. = 


‘jing in mathematics and political economy.| 


In selecting stocks which will ad- i 


vance 4 or 5 points you must take 
the same chance as will always be 
found in connection with stocks re- 
turning as high as 7 or 8 per cent. 
Some of the stocks in this class will 
undoubtedly advance 4 or 5 points in 
the next year, but there are others 
which will undoubtedly decline during 
the same period. To take the success- 
fal ones is, of course, a matter of 
judgment, but there is also the ele- 
ment of speculation which, in a large 
represents unforeseen de- 
velopments. Victory Bonds represent 


f the highest class of security avail- 


N | able to Canadian investors. “When 


MUNICIPALS 


\ Royal Financial Corporation, Limited 


Suite 1001 ROGERS BLDG, 
‘VANCOUVER, B.C. 
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INVESTORS’ 


Information under this head is given in 
who are readers of THE FINANCIAL 
ties are answered by mail direct. 


Capital Paid Up 
$566,220.32 


E. B. McDERMID, 
Managing Director 
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INQUIRIES 


answer to direct requests from investors 
POST. eecuri- 
We would reminé ctemmusunenss Sat © 2 Ser 


necessary to enclose 8 cents in postage stamps to cover pestage on answers 


HARGRAVES SILVER MINING 

J. S. P., Toronto.—I own some of the 
original shares of the Hargraves Silver 
Mining Co., which I bought a few years 
ago. I see there is a plan being launch- 
ed to reorganize this company. Woul 
you kindly advise me as to what position 
my shares stand in the reorganization. 
I love not been advised of any proposed 
changes and I have not had an annual 
statement for several years. 

The arrangements that will be fol- 
lowed in respect to the shareholders 
of the original company have not been 
decided upon as yet, but it is possible 
that a distribution will be made 
among them pro rata according to 
their holdings of the 1,000,000 shares 
of stock in the new company that have 
been set aside for the purchase of the 
old company. 

We would advise you to communi- 
cate with the company at Room 55, 26 
Adelaide Street West, Toronto, and 
make certain that your name is on 
record as a shareholder. You will 
then be notified of the general meet- 
ing that must be called to ratify the 
proposed re-arrangement. 


BUSINESS PROFITS TAX 
R. R. H., Nova Scotia.—As a subscrib- 
er to your paper we are writing for in- 
formation regarding the Business Profits 
War Tax Act, 1916. Where this act was 
made operative for 60 months, an 
‘whereas the Act expired on Dec. 31, 


The Best 
Security 


1919, we wish to know if, according to 
what information you may have, the 
Act will be renewed for a further 12 
months. According to the feeling 
throughout the country and even in 


d|line with the reports of several bank 


presidents recently, it appears highly de- 
sirable that this excess tax ‘be discon- 
tinued. 


The period of the Business Profits 
War Tax Act expired at the end of the 
year. There have been no definite an- 
nouncement by the Government as to 
its policy. Before Sir Thos. White 
resigned, he had gone on record as 
favoring a discontinuance of this 
form of taxation and an increase of 
income taxes to make up the discre- 
pancy in revenue. Sir Henry Dray- 
ton has made no statement. as to his 
policy but I find that there is an in- 
creasing feeling that the 4ax may be 
continued for a couple of yéars. The 
business community will wait with 
interest any announcement from Ot- 
tawa on this point. 


TO GET 7 OR 8 PER CENT. 


H. M., Toronto.—I am a holder of Vic- 
tory bonds and desire to invest my fur- 
ther funds in preferred stock with idea 
of good yield and possibility of some 
slight advance in price. I, of course, un- 
derstand the advances are not made in 


d|/same as in connection with common 


stocks, but anything that I can secure 


There is no better security for loans than land. 


And next to land the 


That is what makes First M 
Bonds such a desirable form 


A good example of it 


Mortgage Serial Gold 
via Buildings 


A 


buildings upon it. 


e Real Estate ; 
investment. 


is the 64% First (Closed) 
Bonds of the Drummond 
. Montreal, which we are 


ering to clients to yield 644%. 


Denominations $500 


and $1,000. 


You should apply early. We expect the issue 
to be quickly taken up. 


CORPORATION 


Royal Securities 


Lim™M 


MONTREAL 
Terente Halifax St.John, NB. | 
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nat 


N |chance increases. 


N you seek something returning a high- 


er -rate of interest. the margin of 
This: is one of the 
natural laws governing all invest- 
ments and the investor who does not 
recognize it is certain to get into 
trouble sooner or later. . 


INTERNATIONAL LUMBER 


Inquirer, Fournier.—Would you kindly 
give me what information you tan on 
the International Land and Lumber Co., 
Ltd., prospectus of which is herein en- 
closed. Are those 20-year, 6% gold bonds 
and 6% collateral bond notes a direst ob- 
ligation of the Toronto General Trusts 
Corporation? Are ‘those 6% collateral 
bond notes as secure as the gold bonds? 
Would you consider either of these a 
safe investment? 

We would consider the first mort- 
gage bonds of the International Land 
& Lumber Co., a good proposition. 
There can be no doubt that since this 
issue was made in 1915 the timber 
limits of the company, which are the 
chief security of the bondholders, have 
greatly advanced in value. We note 
that those bonds were issued at 91 
which represents a.return of slight- 
ly better than 6% per cenf. on the in- 
vestment.. This may be considered in 
relation to provincial and municipal 
bonds yielding 6 and 6% per cent. at 
present prices. 

The-position of the Toronto General 
Trusts Corporation is purely that of 
trustee representing the interests of 
the bondholders ‘but assuming no 
liability whatever. The idea of hav- 
ing a trust company act as trustee is 
to consolidate the interest of the in- 
dividual bondholders in order that, if 
necessary, united action on their be- 
half might be taken with the least 
possible delay. Practically it means 
that the whole matter is being handled 
in a business-like way and that the in- 
dividual bondholders have a united in- 
terest through a responsible trust 
company. <: 


QUEBEC RAILWAY. 

St. Bruix—Do you think Quebec Rail- 
way wilh drop again to $17? 

While the stock remained around 
$17 for a great part of last year, we 
do not believe it will ever touch as 
low a point again. Indeed, we doubt 
whether the stock will recede much 
from its present price, running be- 
tween 29 and.31. There is a feeling 
that before long there may be a ma- 
terial advance in the price of this 
stock, due to several favorable condi- 
tions developing in connection with 
this company. 

The company is now operating 
under an increased rate of fares in 
the city of Quebec, which, we are in- 
formed, may mean an increase in the 
receipts annually of $250,000. Some 
time ago the company was able to 
dispose of its Quebec & Saguenay 
Railway, a property which was eat- 
ing itself up in expenses, and was 
never a source of revenue to the 
company. In addition, it is negotiat- 


_jing for the sale of the Montmorency 


Line, which connects the Quebec and 
the Saguenay line with the city of 
Quebec for about thirty miles. If 
this line is sold, the .company will 
have gotten rid of nearly all the en- 
cumbrances, which made it impossible 
for it to. get into a es financial 


became junior partner in the firm of 
Vankoughnet & Lash, and later of 

atty, Chadwick & Lash. During 
these early years he displayed such 
conspicuous and outstanding ability 
that on the advice of Edward Blake, 
who was his particular friend, he was: 
appointed to the post of Deputy Min- 
ister of Justice in the Government of 
Hon. Alexander McKenzie at Ottawa, 
at the age of thirty years. 


Solicitor for the Bank of Commerce 

His keenness of vision was display- 
ed on many occasions during the 
tenure of this office, but he resigned 
in 1882 to become a partner in the 
firm of Blake, Lash, Anglin & Cas- 
sels, with which he remained asso- 
ciated until his death. For several 
years prior to this the firm had been 
the solicitors for the Canadian Bank 
of Commerce, and, in conducting the 
legal affairs of the bank, Mr. Lash 
displayed such extraordinary know- 
ledge of banking law that he attract- 
ed the attention’ of ‘bank officials 
throughout the Dominion. By the 
skill and aggressiveness with which 
he conducted the various cases for 
the bank with other institutions he 
aroused the admiration and respect 
of even his opponents, and many of 
these companies sought his services 
in connection with the management 
of their own affairs. In this manner 
he became associated with numerous 
big interests of the country. His was 
a steady advance, and his appoint- 
ments to office were in recognition of 
his knowedge of business affairs and 
his undoubted ability. It was through 
this means that he became associated 
with the MacKenzie & Mann interests. 
His appointments were entirely un- 
solicited on his part, and were a tri- 
bute to his own’ personal powers. 


Drafts Pledgé Receipts 

As a result of his knowledge of 
banking law he was appointed solici- 
tor for the Bankers’ Association, and 
represented that body at the revision 
of the Canadian Banking Act in 1890. 
In the drafting of the Pledge Receipt 
he dispayed his rare -ability. 

His ability, no doubt; lay in a very 
clear judgment that was not troubed 
by technicalities but rather penetrat- 
ed to the essentials and principles of 
things. He was gifted with a great 
power of expressing his ideas in a 
simple and clear manner, He was al- 
ways larger than his profession and 
attempted to avoid litigation as far 
as possible. In fact in the later years 
of his life he rarely appeared in a 
court room. 

On January 6, 1909, he was ap- 
pointed to the board of governors. of 
the University of Toronto, succeeding 
S. H. Blake. In the same year he was 
honored with the degree of Doctor of 
Laws, conferred by the same institu- 
tion. Four years later he became 
vice-chairman of the board. He was 
also a trustee of the Toronto General 
Hospital. 

At the time of his death he was 
associated with a number of large 
enterprises, among the more import- 
ant being the Great North-Western 
Telegraph Company, of which he was 
president.. He also held the position 
of vice-presidént of the Canadian 
Northern Railway until it was taken 
over by the Government, and was a 
promoter and director of MacKenzie 
& Mann Co., Ltd. In addition he was 
vice-president of the Canadian Bank 
of Commerce; vice-president. of the 
Mexico Tramways Company; vice» 
president of the National Trust Com- 
pany; vice-president of the Brazilian 
Traction, Light & Power Company; 
director of the Bell Telephone Com- 


Company, and director of the West- 
ern Flour Mills Company. 


2 ao 
Who Was Also a Capable 


in 


AL. : manager oF thes 
peta “ of the 
nith Co.,.Inc., Winnipeg. 
AEMILIUS JARVIS, formerly ‘captain 
in the Royal Canadian Dragoons, and 
son of Commodore Aemilius Jecvis of 


3 


Toronto, was married on Tuesday 4ast to 


Miss Jeane Acheson, daughter of 
ward G. Acheson, 7 dent of the Ache- 
son Corporation; New York. Mr. Jarvis 
served years at the front and 
twiee awarded the Mili Cross for 
gallantry and was decorated by the Prince 
of Wales at the investiture at Hamilton. 
e is junior member of the firm of 
aor Jarvis & Co., stock broker, To- 
ronto. 


V. EVAN GRAY, M.A., LL.B., who has 
been appointed by the Hon. W, E. Raney 
as head of the Ontario Department of In- 
surance and Loan Companies, is a young 
man in his early thirties, and a Univer- 
sity College graduate with a special stand- 


He also graduated from law school, and 
after completing his course there he en- 
tered the service of the Trusts and Guar- 
antee Company of Toronto, where he re- 
mained for four years, attaining to the 
post of manager of the Toronto office. 
There he gained a valuable administrative 
experience and an intimate know 
of loan and-trust companiés. During 
war he was chosen by the Minister of 
indnee as Assistant ‘Tax Commissioner, 
ot ne has been with the department since 
then. , 


W. M. FISHER, for many years man- 
ager of the Winnipeg office of the Canada 
Permanent Mortgage Corporation, died 
recently in Winnipeg. Mr. Fisher was 
born in Toronto Sept. 18, 1857, and was 
educated in that city. When eighteen 
years old he joined the staff of the West- 
ern Canada Loan Company and remained 
with that company in Toronto for thir- 
teen years. e went to Winnipeg in 
1888 as manager for the Western Can- 
ada, and a few years later he became 
manager for'the Canada Permanent when 
an amalgamation had been completed: He 
remained as manager for the Canada 
Permanent until 1905, when he retired. 
Since that time he had been interested in 
several financial enterprises and was in 
the general real estate business. 


DR. -FRANK SANDERSON, M.A., 
LL.B., who has been appointed to assist 
the new Registrar of Loan Companies for 
Ontario in the Insurance Department as 
consulting actuary, is a graduate of the 
University of Toronto with honors. in 
mathematics. He was connected with 
the Canada Life Assurance Company for 
about twenty years, first in an actuarial 
capacity and latterly as joint general 
manager. He is the author of actuarial 
treatises which are standards for the in- 
surance companies and friendly societies, 
and of several pamphlets on insurance. 
He is past president of the Insurance In- 
stitute of Toronto, a fellow of the Actua- 
rial Society of America, a former member 
of the governing council of that body, 
and a fellow of the Fatulty of Actuaries 
of Scotland. e is a member of tne 
Senate and chairman of the executive of 
the Board of Governors and of. the In- 
vestment Committee of McMaster Univer- 
sity. Since 1918 he has been practising 
as an independent consulting actuary. 
His duties in the department will be to 
advise and co-operate on insurance mat- 
ters, to initiate new methods and re- 
forms, to train up a staff of thoroughly 
competent office assistants, and to advise 
as to amendments to the insurance laws. 


JOHN H. PATTERSON, president of 
the National Cash Register Company, 
who recently returned from a_ trip 
through France, England, Belgium, and 
Germany, came back with a feeling of 
optimism in regard to the resumption 
of business activities in these countries. 
While there, he came in contact with 
some of Europe’s leading business ex- 
ecutives and found that the general at- 
titude was to get down to business again. 
In France, excellent crops were being 
harvested and industries were being re- 
sumed to such an extent as to lead Mr. 
Patterson to believe that France ‘will 
show even greater recuperative powers 
than she did after the Franco-Prussian 
war. In regard to Belgium he says that 
agriculturally Belgium is almost on her 
feet again and although her industries 
are still in an unsettled condition; con- 
siderable. progress is being made in, re- 
building mills and factories and -in 
recovering machinery appropriated by 
the Germans. Much more rapid progress 
will be made, he thinks, as soon as Bel- 
gium %egins to receive her indemnity 
payments. His party was one of the first 
groups of business men to reach the Ger- 
man capital. He noted that Germany 
had been hit hard by the war and that 
her railroad systems and rolling stock 
have greatly depreciated. She is striv- 
ing hard to resume normal conditions, 
but this, he thinks, will be extremely 
difficult until after the peace treaty has 
been definitely ratified. Germdny still 
needs food, coal for her industries, and 
raw materials such as wool, cotton, cop- 
per, oils and hides. 
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THE PUBLISHERS’ — 
ANSWER ng 


Continued from page 1 - 


with any competing mill in Canada. 
Still further evidence of this was” 
shown at a recent sitting of the Com- 
mission. A customer of the Toronto 
paper company, who was dissatisfied 
with the service given him by that ~ 
firm, applied to the Provincial Mills. ~ 
The Provincial Company replied 
that they would not sell him, but with- 
in two days of that time they offered 
to make a large contract with a new ~~ 
concern which was starting a publi- 
cation and the tone of their letter 
showed they were most anxious to get © - 
the business. aes 
Since the book paper 
was commenced two paper p 
discontinued the manufacture of boo 
paper. One of these mills was manu- 
facturing book paper for publishers 
merely as a side line and the propore 
tion was a very small fraction of its” 
whole output. The other mill, th 
Toronto Paper Company, decided that’ 
the machines in their factory S 
the paper were not suitable for the 
manufacture of book paper and were 
more suited to the manufacture of 
blotting paper and cheap bonds. In 
addition to this, they have stated, 
they were unable to use old paper.in” 
the manufacture of book paper and 
they consider it inadvisable to spend 
the money to make these machines” 
efficient and decided that it was more 
profitable to put them on other work, 
The Minister of Finance suggested. 
to the publishers the putting of book 
papers-on the free list. Some. of the 
publishers answered that there was a 
feeling in the country that this should 
be done and that they were favorabli 
to it. thers, including the represen- 
tative of THE FINANCIAL POS’ 
said that they believed in the prote 
tive policy and were not prepared 
that time to do anything that 
injure the Canadian industry, al- 
though they had been approached by 
a group of business men who ha 
asked their co-operation in asking for 
the removal of paper from the pro- 
tective tariff. In view of the pres 
attitude of the Canadian mills as | 
supplying publishers with book 
papers, this may now be the be 
solution, particularly as they have 
compete with millions of U. 8S, pub- ~ 
lications coming in free of aI 
made of paper, which has hem 
in the last few yéars 50 per cent. a 
100 per cent.less than the Canad 
publishers have been paying. 
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Our Financial Digest | | 


Whether you belong to the professional 
Bond buying class or merely wish to 


invest surplus 


earnings, our 
Bond 


latest publication, “The 
Market,” will prove an interesting and 
true guide to bond market conditions. 


Write and your name will be 
placed ‘on our mailing list. 





¥ Bonds 
Guaranteed dy 


Canadian Provinces 


ficisds denuadl ty Canasta Rebiny, Comisaiias 
eee ek ee 
by endorsement, both as to principal and interest 
by one of the Canadian Provinces. In effect 
these bonds are doubly secured, and for tech- 
nical reasons only, they may be purchased to 
yield a higher rate of interest than is obtainable 
_ from bonds which are a direct Provincial obli- 
gation. Our monthly list of “Bond Offerings” 
includes a number of such investments. 


By telephone or postcard, ask—now—to 
TG ales Maia on the oatah Teak. 


Denson: SECURITIES 
CORPORATION LIMITED 


HEAD orrice: TORONTO 26 nine sv. £. 
MONTREAL LONDON, ENG, 


ADD UNCERTAINTY 


TO BOND MARKET *s, 


Further Weakening of Ex- 
changes Makes Erratic 
+ Bond Market 


BARGAINS OFFERED 


Few Municipal Issues During. 
the Week, and They Brought. 
Very Low A cpt co 


The further demoralization of the 
eXchange market which brought with 
it additional liquidation of Canadian 
securities of British holders, has con- 
tributed to keeping the bond market 
in a condition of uncertainty. The 
tenor of the market has been chang- 
ing almost daily during the past week 
or two, and on the whole, while a 
great deal of strength has been 
shown, the market is anything: but 
favorable for those local governments 


by the investment houses in general 

Bridgeburg, Ont., sold a $50,000 
issue to .the same firm on a 6.15 per 
cent. basis. The bonds were thirty- 
6 per cent. debentures. 

The block of Verdun’s that has been 
seeking a purchaser for several weeks 
was finally purchased by Rene T. 
Leclere, of Montreal. The bond issue 
totalled $225,000 and consisted of 
19% year 5% per cents. The price 
paid was $94,298. 


ONE IN EIGHT BOUGHT 
* BONDS IN DOMINION 


Total Was $682,032,215—Sub- 
scribers Were 830,602 


OTTAWA.—The Victory Loan or- 
ganization’s final statement of the 
subscriptions to the Third Victory 
Loan places the total at $682,032,215, 
the number of subscribers being 830,- 
602. In 1918 the figures were $696,- 
390,250 and 1,104,287 respectively. In 
the ratio of applicants to population, 
Ontario leads with one in 5.5, Brit- 
ish Columbia coming second with one 
in 7.5. For the whole Dominion the 
ratio is one in 8.6. The subscriptions 


Domestic: Loan Would Be a 
Success, Thinks Bond 
en 


MR. SMITH’S. PROJECT 


Provincial Treasurer Seems to 
Have a $25,000,000 Bond 
Issue Up His Sleeve—Com- 
ments Heard 


The statement of the Hon. Peter 
Smith, Provincial Treasurer of On- 
tario, that a domestic loan for the 
Province would probably be floated 
in the near future has attracted wide- 
spread interest in bond circles, and 
the consensus of opinion is that if 
the co-operation of the same agen- 
cies‘ that helped to make the Victory 


Loan campaign a success were se- 


Investment Securities 


C.PR. BLDG. TORONTO 


City of 


Port Arthur | 


Long Term Bonds 
to yield 


6.40% 


Full Particulars Upon Request 


who have financing to do. For Geil ceereces $94.60 per head of the popu- pcured, the project of the Provincial TurRNER PRA 
investor. who has money available at| lation. ‘The figures for 1919 and 1918 | Treasurer could be easily be made a ? S GGE& Co. 
the present time to purchase bonds,/! are as follows: reality. As one bond man put it:- 


there are many rare bargains being 1919 “The bond dealers are ready to do their) 103 BAY'STREET - 
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Investment Securities 


TORONTO 


Amount 


TORONTO BRANCH: 


W*59 Yonge Strect. 


_AMILIUS JARVIS. & CO. 


BANKERS 


DIRECT PRIVATE WIRES TO NEW YORK, CHICAGO AND MONTREAL 
MEMBERS TORONTO STOCK EXCHANGE 


CORRESPONDENCE INVITED : 


JARVIS BUILDING 
TORONTO 


Where is Your Will ? 


The Royal Trust Company, upon request, holds 


in safe keeping, free of charge, Wills in 
which it is named as executor or Trustee. 


It is the obvious duty of every man and woman 
* having property of any kind, to make a will, to 
ap oint a responsible Executor, and to have the 


will safelv placed. There can be no valid reason 
for neglecting this duty. 


HEAD OFFICB: 


Manager. 


DEALERS IN 


‘GOVERNMENT, MUNICIPAL 
CORPORATION BONDS 


Correspondence Solicited 


_A. H. MARTENS & COMPANY 


(Members Toronto Stock Exchange) 
ROYAL BANK BUILDING, TORONTO, ONTARIO 


ORDERS EXECUTED IN 


IMPERIAL OIL, LIMITED 
INTERNATIONAL PETROLEUM CO. 
MIDWEST REFINING CO. 


OSLER & HAMMOND 


21 Jordan Street - - Toronto 


Financial Requirements 


Prosperous, established businesses frequently 
require additional working capital. Meritorious 
ae? issues for this purpose we buy:as a 
_ whole. 


_. The securitieS we offer to our clients are 
_ ‘therefc 'e of proven worth. 


OTIS & COMPANY 


INVESTMENT BANKERS 


BRUCE L, SMITH, 


offered by the investment houses. 
Had there been a flood of offerings 
on the market by municipalities and 
provinces during the past few weeks, 
a very serious state of affairs might 
have developed, for it would have 
been hard to sell even the best muni- 
cipals to the general public on a yield 
basis of under 6 per cent., when the 
bonds of the same municipalities were 
being sold from England to yield over 


6 per cent. But it must be admitted 
that the municipalities have brought 


out very few issues this month, and 
have thus prevented a more serious 
weakening of the market. The back- 
ing of the Victory bonds, which are 
the basis of the market at all times, 


has also helped to prevent a declining 
market. 


How About Insurance Companies? 
It has been noticeable that in the 


annual reports of a dozen or more 
insurance companies, ‘whose annual 
meetings have been held this month, 
the balance sheet shows a tendency 
to shift investments from mortgages 
to bonds and debentures. One rea- 


son has been the general prosperity of 


the country which has enabled many 
farmers and other mortgagors to pay 
off their indebtedness upon maturity 
without difficulty. This, however, is 
only a contributing reason. There 
has been some comment on the change 


in the companies’ investments, and 


it is wondered if the preponderance 
of bonds indicates a desire on the part 
of the companies to invest more heavi- 
ly in this class: of security or if it is 
merely the aftermath of the Victory 
Loan campaign, when all the insur- 
ance companies supported the loan 
to the utmost. 

Should these institutions pursue 
last year’s policy of investing more 
heavily in bonds and debentures, it 
would mean the more rapid absorption 
of Canadian bond issues, and would 
add strength to the market. If, how- 
ever, they favor mortgage investments 


and liquidate a large part of their 


Victory bond holdings, it would re- 
move a certain amount of support 
from the bond market. 

During the past week bond sales 
have been of minor importance. The 
town of Assiniboia, Manitoba, on its 
third attempt, sold a block of $160,- 
000 of twenty-year debentures to. A. 
E. Ames & Company. The bonds were 
sold on a 6.60 per cent. basis. While 
the low price received. for the bonds 
is in one sense ‘an indication of the 
present condition of the market, it 
might also be noted that Assiniboia 
bonds are not very highly regarded 


Local Government 


Board 


Tenders will be received 
by the undersigned up to 
Wednesday, February 11th, 
1920, for the purchase of de- 
bentures of the Weyburn 
City School District No. 512, 
Of Saskatchewan, $80, 000.- 
00, thirty years, six per cent. 


Bids to be on alternative 
basis of: 


1. Annuity method of 
repayment. 

2. Instalment method of 
repayment. 

Regina Funds and deliv- 
ery. 

Toferinaiiars on applica- 
tion to C. O. Davidson, Sec- 


retary, Local Government 
Board, Regina, Saskatche- 
wan 


lisaid that lightning 
| twite tn the same plavs. 


\ Saskatchewan 
| Manitoba 





Subscribed 

. $36,411,915 
17,178,900 
21,712,650 
41,642,200 
355,739,050 
162,032,150 
15,635,050 
28,521,900 
3,158,400 


ag 032,215 
19 


Province— 
British Columbia: . 
Alberta 
Saskatchewan 
Manitoba 
Ontario 
Quebec 
New Brunswick ..... 
Nova Scotia 
P. E. Island 


Cnacauin 
Province— Subscribed 


British Columbia ... $36,633,900 
Alberta 18,979,250 
26,072,450 
44,030,700 

336,055,350 

180,363,450 
17,002,550 
33,221,550 
3,011,050 


Ontario 

Quebec 

New Brunswick .... 
Nova Scotia 


P. E. Island 


Total $695,390,250 1,104,287 


QUEBEC’S POPULATION 


QUEBEC, Jan. 22.—The municipal 
statistics for the year 1918 show that 
there are 1,316 municipalities in the 


province, including eighteen cities. 


The total population according to 
municipal reports was 2,432,251, an 
increase of 52,209 over 1917. 

The area of the province is 24,317,- 
662 acres, of which 20,562,111 are tax- 
able, the value of them being $1,377,- 
025,464, an increase of $5,184,692 
over the 1917 valuation. The valua- 
tion per acre had increased from 
$19.10 in 1917 for farms to $22.40 in 
1918. 

The assets of the municipalities 
amounted to $150,930,866, and the 
liabilities to $185,640,500, but it is 
stated the report is incomplete as 
many municipalities do not send in 
the reports required. 


SOME BIG PLANS OF CANADIAN 
PACIFIC FOR WESTERN CANADA 
Continued from page 1 


France, they tore up the rails on 
parts of both lines between Edmonton 


and the Rockies, and both used the’ 


same right-of-way. Since the two 
roads are to be consolidated, it “is 
hardly likely that these traeks will 
be re-laid. They parallel each 8ther, 
and, even if the traffic at the present 
moment demanded it, it would be 
better to have a double-track line 
than two single-track ones. 

So what is more logical, and what 
would be less surprising, than for the 
C.P.R. to acquire the unused right- 
of-way, with its grades and bridges, 
from Edmonton to the Yellowhead ? 
They are worth next to nothing to 
the Government, and if the C.P.R. 
would build a new route to the coast 
it might take the place of a subsidy. 
It would give the C.P.R. a right-of- 
way and a line partly built from 
Edmonton, where it already has ter- 
minals, to British Columbia, with all 
the vast empire of central and north- 
ern British Columbia waiting for the 
magic touch of steel. The G.T.P. 
main line may seem far north, but it 
is just about the half-way mark in 
British Columbia, and approximately 
cuts -the province 4n two, There 
would be lots of room for a C.P.R. 
line, either north or south of the 
G.T.P.,. without going through the 
same territory. — 

The new, attitude of the C.P.R. cer- 
tainly interests the people of the 


| West, who see a new post-war period 


dawning. If the C.P.R. adopts a 
policy of development to.embrace a 
larger part of the country than it 
has hitherto covered, it will go a long 
way, no doubt, toward making the 
people forget Bolshevism and kindred 
subjects, and think of another era of 
prosperity like 1909-14, except that 
production, it is to be hoped, will take 
the place of speculation; for it is 
doesn’ 


best to put such a loan across and we are 
sure we could do it. In the last Dominion 
Victory Loan there were over 450,000 peo- 
ple in Ontario who bought bonds, and 
they contributed $355.739,050 of the total 
amount of $682, 032,215 that was sub- 
scribed. This in itself is proof that the 
loan could be made a success. 

“Ontario’s bonds are the best bonds in 
Canada outside of the Dominion Govern- 
ment’s own securities and it is regret- 
table that the fluctuations in exchange 
should make it necessary for the Province 
to borrow money in the United States on 
a basis of more than 6 per cent.” 


Might Be $25,000,000. 

It is thought by some, however, | 
that Mr. Smith’s remarks on the sub- 
ject were by way of feeling out the 
general_opinion on the subject. He 
probably has no definite intention of 
floating a loan at home, but there is 


little doubt that all that is needed to 


crystallize his tentative plans into de- | 


finiteness would be the commendation 
of the investing public. This has been 





forthcoming from many quarters. 
As to the amount of the loan, if 
the necessary arrangement for it are 


consummated, only a guess can be 


made at the present time, but it would | 
not be surprising if it were to be in| 
the neirhborhood of $25,000,000. This 
is a large amount for a single pro- 
vincial loan, but the amount is small 
enough when it is considered that On- 
tario contributed more than $350,- 


000,000 to the last Dominion Govern- 
ment~ loan. 


Get Help of Bond People | ; 


To make such a loan campaign. a 
success, it is felt that the Government 
would have to call in the services of | 
the Toronto bond houses, and also ob- 
tain the co-operation of the banks | 
and other large financial institutions, | 
In fact, the Victory Loan organiza- | 
tion might be used complete, except | 
that the bond dealers could hardly be | 
expected to turn their offices over to 
the campaign as thoroughly and for 
as long a period as during the Dom- 
inion campaign. In this connection, | 
it is interesting to recall that at the 
final meeting of the Saskatchewan 
Victory Loan campaign committee the 
suggestion was made that the organ- 


.ization be utilized to sell Saskatche- 


wan’s own bonds. 

It is pointed out that the campaign 
would have to be brought to a close 
before the middle of the year at the 
latest in order not to disturb the mar- | 
ket for the Dominion Government’s 
domestic loan that is being talked of 
for next autumn. 


-PAYING EOR HIGHWAYS 
Municipalities’ Proportion of Cost 
Changed 

Under legislation to be introduced 
at the next session of the Ontario 
Legislature, a change will be made in 
the method of assessing,the cost of 
Provincial Highways. Instead of the 
cost of the Provincial highway being 
distributed on the basis of 40 per 
cent. by the Dominion, 42. per cent. 
by the Pravince and 18 per cent. by 
the municipalities, the percentages 
will be 40 per cent. by the Dominion, 
40 per cent. by the Province and 20 
per cent. by the municipalities. 

Within a suburban area, however, 
the city and county will benefit. Un- 
der the arrancement now ending the 
city has-paid 30 per cent. of the cost 
of a Provincial highway. the countv 
80 per cent. and the Province will 
pay 40 per cent. as formerly, but the 
city will pay only 10 per cent., the 
county 10 per cent. and the Dominion 
40 per cent. 

Re aS 


OTTAWA’S ASSESSMENT 


Ottawa’s taxable assessment for 1920 
is $120,463,606, an increase of $6,071,- 
345 over last year. Properties exempt 
from taxation amount to $41,871,211, 


ete a 


GOVERNMENT, 
MUNICIPAL 
and 


CORPORATION 


ST 


R.A. DALY & CO. 


Bank of Toronto Bldg. 
TORONTO 


McDonagh, Somers & Co. 


Government and Municipal Bonds 


Dominion Bank Bldg. 
TORONTO 
. Canada 


W. L. McKinnen 


We Offer 
$32,084.21 


Township of 
Etobicoke 
6% Bonds 


Maturing 1931-1940 


Denominations, $1,000 and odd amounts. 
Payable at Union Bank, Toronto. 
Legal Opinion of J. B. Clarke, K.C. 


PRICE: 
Rate to Yield 5.70% 


Orders may be telephoned or tele- 
graphed at our expense. 


W. L. McKINNON 
& CO. 


McKinnon Building - 


Dean H. Pettes 


Toronto 


W. F. Morgan-Dean Geo. R. Harris 


INVESTMENTS 


FIRST MORTGAGE 

Industrial! Bonds 

Maturing 1920 to 1934 
Secured by assets 4% times the 
earnings for 1918 equal te = 
‘or 
times the bond interest. 


TO YIELD "7% 


AL 
BC 
Due Nov. 1, 19 
Pr 
Yielg 


J. F. 
106 Bay Str 


Facto 


FOR SALE— 
orably locat 
Ontario, On 


“ufacturing d 
supply and 
spection invi 


Engineering 
Ontario. 


Funds c 
B 


w 
Busine 
INDUSTRI 


301fEnderto 


Offer Pre 
Cumulativi 
and Foun 
Winnipeg 


Special attenti 
of out-of-town 


Mortgage and 
Rental and Py 
a Specialty. 


PROVINCE 
47% 


Dt 


Interest pa 
at Toronto 
(at par of 


Price 93.54 
HOUSSER 


INVESTM 
12 KING ST. 


TOY 
_ ASSINIB 


Debentu 
$13,500.00 4 


at the rate of . 
Total amount ine 
Tepaid in 20 equa 





Long Term Bonds 
to yield 


6.40% 


Particulars Upon Request 


, 


fhvestment Securities 
STREET - TORONTO 


ERNMENT, 


WuUsnninninait 


. DALY & CO. 


Bank of Toronto Bldg. 
TORONTO 


nagh, Somers & Co. 
pment and Municipal Bonds 


bminion Bank Bldg. 
| TORONTO 
Canada 


Dean H. Pettes 


We Offer 
32,084.21 


Suring 1931-1940 


ions, $1,000 and odd amounts. 
t Union Bank, Toronto, 


to Yield 5.70% 


hed at our expense. 


. McKINNON 
& CO. 


» Building - 


-Dean Geo. R. Harris 


er, Spracces Co, 


Public Service 
Corporation 


644% 
Collateral Trust Gold Bonds 
Due July, 1924 


Saguenay Pulp and Power 
Company 
6%,% Secured Gold Bonds 
Due 1921-1934 . 


City of Verdun, P.Q. 
5,% Twenty Year Gold Bonds 
Due May, 1939 


Full particulars on demand. 


RENE-T.LECLERG 


INVESTMENT BANKER 
160 St. James Street, Montreal 
(Established in 1901) 


a 
ALBERTA 


Due Nov. 1, 1922 -- Interest Half-yearly 


Price: 93.54 
Yielding: 6.40% 
J. F. STEWART & CO. 


Investment Securities 
106 Bay Street Toronto 


Factory for Sale 


FOR SALE—Factory building, fav- 
orably located in St. Catharines, 
Ontario. One-story, approximate- 
ly 30,000 square feet. Sprinkler 
system, steam heating system, sid- 
ing connecting with electric and 
steam railways. Price, $45,000. 
St. Catharines is an excellent man- 
ufacturing a with es — 
supply and low power rates. In- 
soeatlia invited. Write Leaside 
Engineering Company, Leaside, 
Ontario. ‘ 


Funds Secured for Sound 
Businesses 


Business Builders Ltd. 
INDUSTRIAL AND FINANCIAL 
ADVISORS 


301{Enderton Bidg., WINNIPEG 


Offer Preferrej] Shares 7% 
Cumulative of Magnet Metal 
and Foundry Co., Ltd.—a 
Winnipeg Industrial. 


W. ROSS ALGER & CO. 


Investment Bankers 
Dealers in Government, Municipal and 
School Bonds, 
We specialize in Western Bond Issues. 
EDMONTON and CALGARY, ALBERTA 


ALLAN, KILLAM, McKAY, Ltd. 
McLeod Building, Edmonton, Alberta 
Special attention given to interests 
of out-of-town clients. Real Estate, 
Mortgage and Financial Agents. 
Rental and Property Management 

a Specialty. 


£5000 
PROVINCE OF ALBERTA 


4% BONDS 
DUE 1922 


Interest payable half-yearly 
at Toronto and Montreal 
(at par of exchange). 


Price 93.54 To Yield 6.40 
HOUSSER WOOD & Co. 


INVESTMENT BANKERS 
12 KING ST. E. TORONTO 


TOWN OF 
_ ASSINIBOIA, SASK. 


REGINA DECIDES 


-TO PAY STERLING 
INTEREST AT PAR 


Takes Advantage of Drop in 
Exchange to Save 
’ Money 


LAWYERS DIFFER 


Bank’s Legal Expert Claims 
Bonds Must be Paid at.Par 
—City Will Save About 
$14,000 


' By Resident _ Representative. 


REGINA.—A decision reached by 
the city council of Regina. in respect 
to payment of bond interest has 
caused much comment in financial 
circles here. The question at issue 
was whether sterling bonds of the city 
of Regina are to be paid at current 
rate of exchange or at par rate 
$4.86 to the sterling pound.-~ These 
bonds amount to £710,904, which was 
equivalent at the time of the sale 
to $3,459,734, and are expressed in 
terms of sterling. As there was no 
abnormal conditions on the exchange 
market at the time of sale, no stipu- 
lation was made as to the rate of 
exchange at which the half-yearly 
interest coupons should be paid. 
Owing to abnormal exchange condi- 
tions Canadian and American invest- 
ors have been purchasing blocks of 
these bonds in England and trans- 
ferring them to New York and Can-’ 
ada, with the idea of receiving the 
advantage of the prevailing- rate of 
exchange, and they contend that the 
inference is that repayment should 
be made at the same rate as that 
at which they were sold, which was, 
of course, par, 


The Bank of Montreal, which is 
the city’s fiscal agents, secured the 
opinion of Mr. Alexander Bruce, 
K.C., a noted financial lawyer, who 
advised that the coupons would have 
to be met at the par rate of ex- 
change on the grounds that the effect 
of the Canadian Currency Act, pro- 
vided that $4.86 2-3 of the currency 
of Canada should be the equivalent 
of £1 sterling. Mr. Long, counsel and 
solicitor for the Bond Dealers’ Asso- 
ciation, expressed the same opinion. 


City to Pay at Current Rate 


The Regina city council has taken 
the opposite view and has decided to 
pay the coupons at the current and 
not the par rate of exchange, taking 
the opinion of the city solicitor, who 
contends that the coupon holders 
have no standing in demanding in 
lieu of payment in English currency, 
and as  an_ equivalent therefor 
$4.86 2-3 of either Canadian or Am- 
erican currency. He contends, and 
the city council has accepted his opin- 
ion, that the coupon holder is limited 
to demand a sufficient amount in 
Canadian or American currency .to 


enable the holder to buy at the point} 


where payment is required to be nade 
£2.10 for each coupon, and that the 
amount of dollars which the coupon 
holders are entitled to demand is the 
number of dollars that on the due 
date of the cotipon would have en- 
abled the bearer to have. purchased 
a sterling exchange draft for £2 10s. 


Boycott the City? 


The last paragraph of the city 
solicitor’s report to the council reads 
as follows: 


“There “is, however, another and very 
important aspect of this question to be 
considered, and that is whether it would 
have any prejudicial effect upon the 
status of Regina in the bond markets 
either on this side of the water or other- 
wise, if the city decides to maintain what 
I have expressed, as in my opinion, is 
its legal right. In answer | would express 
the. opinion that it has nothing to fear 
from its bonds being unpopular in the 
market unless the, Bondsmen’s Associa- 
tion was to assume the position that if 
any city or other municipal corporation 
refused to take its dictation then they 
would, in effect, boycott it; and while I 
have not the slightest doubt of the limit- 
less strength of the Bond Dealers’ Associa- 
tion and other monetary organizations, 
still I do not believe that they would 
take the position, at least openly, of boy- 
cotting the city. To what extent they 
could do so effectively without one being 
able to establish definitely that they were 
doing it, I am not in a position to ex- 
press an opinion.” 

Discussion in the council showed 
that by adopting the advice of the 


a 


‘MUNICIPAL FINANCE | 


cating that the action of the city has 
already had the effect of cancelling 
the sale of some blocks of Reg:na 
city debentures, and. if the- action 
was confirmed the strongest criticism 
would be aroused, which would react 
unfavorably against the credit and 
standing of the city. 


RATES MUST MEET - 
THE COST OF SERVICE 


Saskatoon’s Mayor Objects to 
Meeting Deficits of Public 
Utilities ~ 
By Resident Representative. 


SASKA1UON.—Aithough there has 
been no ollicial announcement by City 
Vommissioner XYorath it is anticipated 
inut-tne €lectric ugnt rates and tne 
street Car iares 1n Saskatoon ‘will be 
raised soon. At a local banquet, 
‘mayor Young stated that the civic 
administration did not teel justinea 
in paying delcits out of taxes and as 


of vie municipal utilities were faced 


with hign operating costs it -was 
yrobabie that increases in the rates 
wouid be necessary. Only a tew 
weeks 2g0 tile Casa Iare on the street 
cars was increased trom five to six 
vents. ‘The city is increasing the 
saumber of cars and recently second- 
uand cars were purchased in Calgary 
and Carolina and are being put into 
service gradually as they are fitted 
up for service, it is also being sug- 
gested that’: new cars be constructed 
in the local barns. 


Money By-laws 


TENDERS WANTED 


Feb. 16, Greater Winnipeg Water Bis- 
tricts.— $1,000,000 542%, zU-year deben- 
tures. K. UD. Waugh, treasurer, 201 ‘T'ri- 
oure Bldg., Winnipeg. 

Feb. 2, Kast Whitby Tp.—$45,000, 544% 
80-year school debentures.—Wm, Purvis, 
sownghip Clerk, Columbus, Ont. 

Feb. 20, Dauphin, Man.—$35,000, 6% 
30-year debentures.—J. A. Gorby, Sec- 
retary-Treasurer, Box 330, Dauphin, Man. 

Feb. 3, R. M. Portage la Prairie— 
$79,610, 6% 20-year debentures.—layior 
@ Colville, Portage la Prairie, Man. 
Feb. 5, Alberta Schools.—$30,350 in 
sixteen blocks of 6% per cent. schooi 
district debentures, maturing in ten, 
twelve and fifteen years.—J. T. Ross, 
Veputy Minister, Dept. of Education, 
education. 

Assiniboia, Sask.—$13,500, 7%, 20 im- 
stal., electric light debentures.—C. J. Lee, 
Sec.-treas., Town of Assiniboia, . Sask. 
(See announcement on page 13). 

Feb 11, Weyburn.—$80,000; 6%, 30-year, 
Weyburn City school debentures.—U, O. 
Davidson, Sec. local Govt. Board, Re- 
gina. (See announcements on page 12.) 

Feb. 13, Goose Lake Cons. S.D.— 
$25,000, 6%, 20-instal.—Secretary, Rob- 
jin, Man, 

Feb. 16, Tp. of Charlottenburgh.— 
$60,000, 542%, 20-instal—G. A. Watson, 
Clerk, Williamstown, Ont, 

BY-LAWS TO BE VOTED ON 


Feb. 9, Strasbourg.—$6,000 for the pur- 
pose of constructing cement sidewalks. 

Feb. 9 ,Township of Charlottenburgh.— 
$6,000 to provide new works, and appli- 
ances necessary for distribution of elec- 
tric power for the Polite .Village of Mar- 
tintown. 

BY-LAWS PASSED OR DEFEATED 

Gananoque, Ont—To authorize the 
Council to borrow $35,000. Passed by 
the Council on January 20. 


DEBENTURE NOTES 


Vancouver.—The Vancouver Joint Sew- 
erage and Drainage Board is offering 
$725,000 5 pers cent. 40-year gold coupon 
sewer debentures in denominations of 
$1,000 and $500. 

Portage la Prairie, Man—The local 
Government Board has passed by-laws 
calling for an issue of $92,000 improve- 
ment debentures. 

Grand Mere, Que.—The city of Grand 
Mere, Quebec, announces an issue of de- 
bentuges to the amount of $165,000. 

Fott William.—It is understood that 
Fort William will make an effort to dis- 
pose of $10,000 worth of her bonds lo- 
cally. 

Woodstock, Ont.—Mayor Henderson is 
urging the sale of $12,000 debentures lo- 
cally, which will likely be issued for a 
proposed néw central school. 


BOND SALES os 

$10,600 Asbestos at 77; $500 Bell Tele- 
phone at 92; $12,600 Cedar Rapids at 
88% to 87%; $6,300 Can. Car at 88; 
$2,200 Can. Bread at 92% to 91%; 
$10,000 Can. Locomotive at 94 to 93; 
$9,000 Can. Cement at 99; $10,500 Can. 
Cottons at 84 to 83; $6,200 Cons. Rubber 
at 94; $2,500 Dom. Canners at 95 to 94; 
$2,500 Dom. Cotton at 98 to 97%; $14,000 
Dom. Textile at 98; $8,000 Dom, Iron at 
85%; $1,000 Elect. Develop. at 93%; 
$1,000 Montreal Power at 85; $14,300 
Montreal Trams at 71 to 70; $1,200 Mont- 
real at 101 to 100%; $1,000 Lake of 
Woods at 99%; $4,000 Nat. Breweries at 
100; $6,000 Ogilvie at 100; $3,450 Price 
Bros. at 83; $8,500 Penmans at 89%; 
$12,800 Quebec Rly. at 68 to 64%; $500 
Riordon at 95; $23,100 Rio at 75% to 


fi. . 


DEVELOPMENT FOR 


N.S. INDUSTRIES | 


Halifax Likely to Buy Power 
From the Provincial 
Commission 


POWER IS CHEAPER 


Even the Towns Close to the 
Coal Mines Are in Line For 
Distribution of Hydro- © 
Electric Energy 


Resident Representative. 

HALIFAX.—The question of hy- 
dro-electric energy for Nova Scotia 
and the consequent saving of a vast 
amount of capital, compared with 
what power is now costing the indus- 
trials of this province, is coming yet 
more to the front. Halifax has prac-. 
tically decided to avail itself of the 
offer of the Nova Scotia Power Com- 
mission, ynder which energy suffi- 
cient for all the immediate needs of 
the city will be supplied at a fraction 
of the cost of the steam power now 
used for the generation of electricity. 
The water powers at Indian River 
have been expropriated by the Gov- 
ernment and the commission is ready 
to go ahead and sign a contract with 
some responsible body in Halifax to 
take delivery and distribute the cur- 
rent which. will follow the develop- 
ment to be undertaken as soon as the 
papers are signed: 


Will Cross the Province 

The power commission proposes 
also to develop and sell current at the 
East River, Sheet Harbor, in the 
eastern part of Halifax county, as 
Indian River is in the west. The 
power is to generated there would be 
for the use of the mining towns of 
Pictou county and Truro, 100 and 50 
miles distant, respectively, from the 
sources of the energy. This might 
have been put through long ere this 
had it not been that it was a question 
whether the proximity of the towns 
in Pictou to the coal mines did not 
give an advantage to the steam-pro- 
duced electrical energy that could 
meet that of hydro-electric energy on 
even terms. But. investigation con- 
ducted for some time has convinced 
the users of power that there are 
possibilities for the hydraulically- 
produced energy that steam has no 
chance to equal, even for towns at the 
pit’s mouth. The towns are uniting 
for the purpose of making it more 
feasible to secure the water-power, 
and it looks as if it would not be long | 
before they would be driving their 
big plants with power developed 100 
miles away on the Atlantic coast 
and transmitted clear across the pro- 
vince, taking in Truro en route. 


At a meeting in Pictou, a few days 
ago, it was stated that the manu- 
facturers of Ontario and Quebec get 
their power for twenty per cent. of 
the cost in Nova Scotia, and that this 
province is now paying one million 
dollars a year more for their power 
than they would be called for, if they 
utilized the water-powers of the pro- 
vince economically available. The 
average cost of power in Nova Scotia 
now is about $130 per horse power. 
A manufacturer in Pictou, one of the 
province’s coal-town districts, said his 
power cost him from $125 to $175 per 
horse-power. 


Can Be Delivered Cheaper 

Compared with this, it was~ esti- 
mated that the hydro-electric power 
from Sheet Harbor could be delivered 
at from % to one per cent. per kil- 
owatt hour to the people in the 
towns, though the cost to the rural 
community, where the expenses of | 
distribution would be much higher, it | 
would amount to about six cents per | 
kilowatt hour. Sheet Harbor’s 
development is estimated by the Gov- | 
ernment engineers at 12,000 horse- | 
power. 

There is no doubt that by next 
spring the city of Halifax will be) 
directly in line for hydro-electric | 
energy from Indian River, fifteen | 
miles distant, and that almost imme- | 
diately thereafter the mining and) 
manufacturing towns in the Pictou 
county district will be on the way for | 








similar power from Sheet Harbor, | 


100 miles away. 
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LONDON RAILWAY 


} 
The City Council is demanding that | 


the London Street Railway Company 


TH 


LOOAUUALESANLATANOULGLE SEARLE ASR CALA 


alll 


_ ASSETS: 


CANADIAN 
Government and Municipal 
BONDS 


We shall be pleased to furnish our list 
of investment suggestions on request. 


W. A. MACKENZIE & CO. 
TORONTO 


AL 


Canadian Appraisal Co., Limited” 


Property Values Defini Bstablished to Meet All Insurance_ and. Accounting 
nd Requirements. 


TORONTO: HEAD OFFICE: 17 ST. JOHN ST., NEW YORK 
ROYAL BANK BLDG. MONTREAL. EQUITABLE BLDG. 


FIFTEENTH ANNUAL REPORT 


BY THE DIRECTORS OF 


THE IMPERIAL GUARANTEE AND ACCIDENT 


INSURANCE COMPANY 
of Canada 


For the Twelve Months ending Thirty-First December 
Nineteen Hundred and Nineteen. 


BUSINESS: The Company issued 21,686 Policies for ‘insurance of 
$42,091,819.00. The premiums on new and renewed 
business amounted to $450,570.69, with paid-for premiums of $426,597.63. 
The increase in premiums on business written was $87,785.04, and on-paid- 
for premiums $71,260.85. The interest earnings amounted to $20,005.07, 
being in excess of the amount required to pay the regular Dividend. 
The Influenza epidemic at the beginning of the year’ had the effect 
of abnormally increasing the loss ratio. It is satisfactory to report, how- 
ever, that the number of sickness claims during the latter part of the 
year is back to normal. 
The Assets of the Company now amount to $513,324.75, 
and the investments are all first-class securities bear- 
ing good interest returns. : 
SECURITY: * After providing $196,434.00 for Unearned Premium 
Reserve and Reserve for Outstanding Claims; and 


“also providing for other liabilities, the surplus to policyholders is $304,- 


582.81, which, together with the uncalled subscribed Capital of $800,060.00, ~ 
makes the available security for all contracts $1,104,582.81. : 


The lines of Insurance now written are: Personal Accident Insurance, 
Sickness Insurance, Elevator Insurance, Fidelity Guarantee, Plate Glass 
Insurance, and Automobile Insurance (including.insurance of Automobiles 
against Fire). Application is now being made for a license to extend 
the Company’s operations to. Burglary Insurance. 


The Certificate of the Auditors is appended to the Financial State- 
ment as to the audit of the Company’s affairs. 
HERBERT C. COX, 


Toronto, 15th January, 1920. President. 


When the End Comes 


Most feople would like to leave their 
affairs in good order when they die and 
would do so if they realized that it is when 
they enjoy good health and full mental 
power that provision should be made for 
that contingency. 


That is why we urge each person to- 
make their Will. For the position of 
Executor we advise you to appoint 


Chartered Trust and 


HON. W. A. CHARLTON, 
x President 


° SAFETY DEPOSIT BOXES TO RENT 


Fxecutor (Company 


JOHN J. GIBSON, 
anaging Diréctor 


When selecting a Trust Company _—— — choose one whose fixed policy 


FINANCIAL ASSISTANCE 


to Estates being administered by it. 


CAPITAL ISSUED AND SUBSCRIBED $1,171,700.00 
PAID-UP CAPITAL AND RESERVE 860,225. 


The Imperial Canadian Trust Co. 


EXECUTOR, ADMINISTRATOR, ASSIGNEE, TRUSTEE, ETC. 


HEAD OFFICE: WINNIPEG 
BRANCHES: SASKATOON, REGINA, EDMONTON, CALGARY, 


VANCOUVER: AND VICTORIA. 


Canada Permanent Mortgage Corporation 
Toronto Street - - Toronto 
Established 1855 
President - « a * 

Vice-President - - 
Joint General Managers 
Assistant General Manager 


Paid-up Capital 
Reserve Fund (earned) 
Unappropriated Profits 


Capital and Surplus 
Investments 


DEPOSITS RECEIVED. 


operate on a schedule similar to that i 
demanded by the city in October last. If | 
the company does not comply then the| 
franchise can be cancelled, but it is un- | 
derstood that T. G. Meredith, city soli- | 
eitor, has given the Council his opinion | 
that it will require at least two years’ | 


Debentures For Sale city solicitor the city would save 
about $14,000 ‘in interest payments 
each half year at present exchange 


rates. 
Outside the council the decision 


STMENTS 


ST MORTGAGE 
dustrial Bonds 
turing 1920 to 1934 


74; $2,000 N.S. Steel at 82; $2,000 Ster- 
ling Coal at 80; $15,500 Steel of Canada 
at 96% to 96; $1,000 Wabasso at 90; 
$2,700 Wayagamack at 87 to 86%; $356,- 
800 Victory Loan (1922) at 100; $300,- 
650 (1923) at 100; $92,550 (1927) at 


CITY OF EDMONTON, ALTA. 


Hereby gives notice that, in view of the adverse financia] market 


$18,500.00 of Electric Light deben- 
tures bearing interest 
at the rate of 7 per cent. per annum. 


bond interest. 


| amount including ‘interest to be 
Repaid in 20 equal instalments. 


has not been accepted very. compla- 
cently -by financial interests. One 
branch office of a large Eastern 


101%; $482,350 €1933) at 102%; $361,- 
400 (1937) at 104% to 104%; $79,700 
Wax Loan (1925) at 96% to 95%; $41,800 
(1981) at 96 to 95; $203,300 (1937) at 


litigation for its accomplishment. The 
railway declares that owing to increase 
in wages, ete., it is unable to pay the 
men the scale they demand and provide 


conditions, it will not exercise its option, as. stated in a former 
notice, to take up the following Debentures 


Issued Under 


EZ 3 
Dear Harris & Ce, 


nent a 
Bidg., Hemilten, Out; 


All tenders to be addressed to C.’J. the schedule asked. 


: , Secrétary-Treasurer, Town of As- 
a Mniboia, Sask. 


house has received some letters indi-} 99% to 98%. 


NT AND MUNICIPAL BOND SALES 


By-Laws. 
683 
684 
Weands 1918 


2 isis 
Place an Wer Epa 


aoe eo 





Group Insurance 
- And Labour Turn-Over 


The trouble and expense of hiring a new employee 
and “breaking him. in” represent so much net loss 
that would have been avoided if the old hand had 
stayed on the job. 

Careful inves ons large concerns have resulted in 
eatimates of cost” running all the way from 
$40 to $75 per head, with an annual “labor turnover” in some 
cases of from fifty per cent. and,upward of the total number 
of employees. : 
Group Insurance, making it worth the employee’s while 
oe ayo Be a powerful corrective of labor turnover, 
and saves in effic much more than it costs in premiums. 


Sun Life Assurance 
Company Of Canada 


UNION CASUALTY 


Canada’s Zenith Company 
Authorized Capital - $500,000.00 
WINNIPEG, MANITOBA 


Underwriting 
FIRE AND MARINE 


Automobile - Plate Glass - Live Stock 
Health and Accident Surety and Bonding 


BRITISH COLONIAL 


‘FIRE INSURANCE COMPANY 


MONTREAL ~ 
Canadian—Strong—Progressive 


General Fire Insurance Business Transacted 
shane Theodore Meunier, Manager 


The Independent Order of Foresters 


Z icies issued by the Society are 
Furnishes ie the protection of — one Benefits 


a Complete Benefits are payable to the Bene- Paid 


. ficiary in case of death, or to the 
member in case of his total dis- 
System of 
Insurance 


ability, or to the member on at- alli 

taining seventy years of age. 63 Million 
Policies issued from $500 to 

$5,000, For further information Dollars 

and literature, apply to 


W. H. HUNTER, 8. H. PIPE, F.AS; A.LA. 


FRED J. DARCH, 
: ’ President, Actuary. 


INVEST YOUR SAVINGS 


ina5', DEBENTURE of 
The Great West Permanent Loan Oo, 


HEAD OFFICE, WINNIPEG 


Branches: Toronto, Regina, Calgary, Edmonton, 
' Vancouver, Victoria; Edinburgh, Scotland 


THE | 
CANADA NATIONAL FIRE 


INSURANCE COMPANY 
HEAD OFFICE: WINNIPEG, MAN. 


TOTAL ASSETS $2,468,523.08 


A Canadian Company Investing its Funds in Canada 
APPLICATION FOR AGENCIES INVITED 


TORONTO: 2KINGST,W. Lyon & Knowland, Agents 


THE: CHIEF FEATURE§OF 


__ OUR BUSINESS 


Betates, and we have and 
we 


experience 
a friend Executor, would 
this 
friend 
and will 


INS 


LAWS COVERING 

- THE PAYMENT OF 
LOSSES BY FIRE 

Fraud by Insured on Single 


Item Nullifies Whole 
Claim 


MUST FIGHT FIRE 


Or at Least Not Deliberately 
Allow Property to Be De- 
stroyed — Exaggeration 
Regarded as Natural 


The payment of fire losses is a 
very important feature of the busi- 
ness of ‘fire insurance. In this con- 
sists the fulfilment of the company’s 
obligations. A clear understanding, 
therefore, of the principles underly- 
ing the making of claims by the in- 
sured and the meeting of them by 
the companies is desirable. 

Many of these points were brought 
out by J. S. Bwing, K.C., of the 
legal department of the Sun Life, 
and one of Canada’s leading insur- 
ance lawyers, in an address in Mon- 
treal this week. Mr. Ewing said in 
part: 


“Fire insurance is a contract of indem- 
nity. In that respect it differs from life 
insurance, which is not always a contract 
to indemnify. A man may insure his own 
life in favor of himself, his wife, or his 
children for an unlimited amount, and 
the payment of the policy money when 
death takes place is not based upon any 
idea of indemnity. Where the loss is 
payable to a creditor under a life insur- 
ance policy the contract may be one of 
indemnity. There is some difference of 
opinion among authorities on this sub- 
ject. In the case of fire insurance there 
is no difficulty. It is purely a contract 
of indemnity. ] 
and immediate, and not be remote or 
speculative. The insured can only re- 
cover the extent of his own interest and 
his loss, . 

The sum insured does not constitute 
any proof of the value of the thing in- 
sured. This value must be established in 
the manner required by the conditions of 
the policy, and the general rules of proof, 
unless there is a special valuation in the 
policy itself. 


Entitled to Actual Loss Only 


Fire insurance being a contract of in- 
demnity, the claimant is not entitled to 
more than his actual loss, and anything 
he may recover in excess of that he holds 
in trust for the compgny which has paid 
him, or for those on whose behalf he has 
éntered into the contract; so where money 
is received by the insured after payment 
by the company it inures to the benefit 
of the company, even where it is paid 
voluntarily by the party causing the loss; 
but not if it is received by way of a 
gratuity not intended to be as an in- 
demnity. 

It is a principle that the contract of in- 
surance is one of the utmost good faith, 
and this applies with particular force to 
elaims and the settlement of fire losses. 
In the majority of cases the company is 
at the mercy of the insured. The object 
insured is destroyed or damaged; where 
it is a total loss its condition before the 
fire and value can only be established by 
evidence apart from the thing itself — 
often difficult .o obtain—and so to pro- 
tect the companies as far as possible rules 
have been adopted which the insured must 
wm by in order that. his claim may be 


valid. TT hay mee 


False Statements or Fraud 


Good faith being of the essence of the 
contract of insurance, it follows that rules 
have been laid down for the protection of 


either party against frauds of the other. 


Amongst those in connection with claims 
after the loss has occurred, is Statutory 
Condition 15, which says that any fraud 
or false representation in relation to any 
of the above pa rs (i.¢., notice and 
information given in the proofs of loss) 
shall vitiate the claim. As the company 
is so much at the mercy of the insured 
after the fire takes place, a very straight 
course of action on his part is required, 
and any conduct savoring of fraud is apt 
to have serious consequences for him, and 
should it be glaring will destroy the val- 
idity of his entire claim. This is but 
giving effect to the general principle of 
our law of insurance as contained in 
Article 2488 of the Civil Code that fraud- 


ulent misrepresentation or concealment 
on the part either of the insurer, or the 
insured, is in all cases a cause of nullity 
of the contract in favor of the innocent 


party. . 


Deliberate False Statement 


If in making his claim the insured is 
guilty of a-deliberate false statement it 
nullifies the whole claim, and not merely 


jthe claim in respect to the particular 


praperty as to which it is made. 
The false statement or misrepresenta- 


tion must be pleaded and must be proved 
to be wilfully false in order to n the 
claim. The cour$ will not infer it, and 
uniess jt should appear that the f 

ness of the statement is deliberately made, 
knowing that it is false, the court will 
not. deem it to have been fraudulent and 


80 destroy the claim, It, therefore, fre- 


quently happens that an exaggerated 
value of a loss is not regarded as fraud- 
ulent, because value is 


judgment, whether 
after less.~ It is a 
the jury to decide w in 


this overvaluation, there has been 
or false representation, and thoug 
court may be dissatisfied with the value 


set wu the property by the insured, un- 
less sears See 


it 
in the insured, or de- 


cide that the contract was void, 
The Finest Ever—After a Fire 


The loss must be direct* 


lowance being made for the ted 
opinion he may have of the worth of his 
own property, which after the loss takes 
place is generally found to be, in the esti- 
mate of the insured, the finest property 
that ever was. 

Closely associated with the fraudulent 
claims is the contract of the insured with 
regard to the fire itself. Of course, if the 
insured wilfully causes the fire he can- 
not recover anything and is very fortu- 
nate if he escapes gaol. But by the rule 
of good faith the law requires a ‘stricter 
line of behavior than mere absence of 
crime, and if the insured does anything to 
aggravate the loss, he will be held to have 
violated the contract and cannot recover. 
Thus if he intentionally prevents the in- 
terference of others to save the 
threatened with destruction, or the work- 
ing of the fire brigade to extinguish the 
fire, preferring to have the insurance 
money rather than the property itself, he 
commits fraud on the company which will 
relieve the latter from obligation. It is 
even maintained that if the insured de- 
liberately refrains from and -neglects to 
save the insured property without rea- 
sonable excuse, the company will be re- 
lieved from its contract. But the refrain- 
ing from saving the property must be 
done with the frauduient intention of 
causing it to burn and throwing the loss 
on the company. Fraudulent intention 
could be inferred from the insured’s re- 
fraining from the use of reasonable exer- 
tions and employing the means at hand 
to extinguish the fire. 

It is recognized by the law that the 
insured cannot be indemnified twice for 
the same loss. Therefore the insurer is 
not only substituted for the insured in 
respect to.any indemnity the latter is en- 
titled to from the one causing the loss, 
but it is entitled to recover from the in- 
sured, after paying him his loss, any in- 
demnity over and above the actual loss 
the latter has received from a third party 
causing the loss. 


CONTINENTAL LIFE’S 
BIGGEST YEAR YET 


President Woods Foresees Fur- 
ther Work For the Com- 
panies 

The position of the life insurance 
companies as national promoters of 
thrift and saving was emphasized by 
George B. Woods, president of the 
Continental Life Insurance Company, 
at the company’s annual meeting in 
Toronto this week. After deploring 
the orgy of spending and extrava- 
gance that seems to prevail through- 
out Canada, as well as elsewhere, at 
the present time, Mr. Woods said: . 

“The institutions of life insurance are 
in business to encourage thrift and they 
are accomplishing much in this direction, 
as is evidenced by the reports of the com- 
panies. In the United States life insur- 
ance written during the past year was es- 
timated at $7,712,000,000, which is $3,- 
010,000,000 more than was written in 
1918. In Canada the new business for 
the year is estimated at $560,000,000, as 
compared with $313,000,000 in 1918. 

“Of the $2,000,000,000 worth of insur- 
ance in force in Canada, 61 per cent. is 
held in Canadian companies, 8 per cent. 
in British companies, and: 36 per cent. in 
American companies.” 

Stating his reasons for believing 
that the companies would continue to 
write large volumes of new business, 
Mr. Woods pointed out that Canadians 
are under-insured, as the average 
amount carried by the eight millions 
of Canadian people is only $225. 

The annual report of the Continen- 
tal Life indicated that the company 
experienced the most successful year 
in its history. Notwithstanding the 
heavy death claims during the early 
part of the year, and the increased 
expenses on account of the large in- 
crease in the new business written, 
a substantial increase in surplus is 
shown. 

Applications for new insurance and 
revival of policies amounted to $4,- 
204,901. The insurances issued and 
revived reached a total ‘of $4,068,- 
980, an increase of $1,122,168 over 
1918, and the insurances in force at 
the end of the year were $15,027,412, 
a gain of $2,240,628 during the year. 

The total income for the year was 
$664,769.03, the net premium income 


after deducting premiums paid for 


reinsurance being $524,481.28, and the | ro 


income from other sources $140,- 
287.75. 


The payments to policyholders and 


annuitants, including death claims, 
matured endowments, dividends on 


policies, and surrender values were 
$249,746.40. The total death claims 
notified during the year were $88,470 
under 56 policies. 


The assets of the Company, in- 


cluding first mortgages on real es- 
tate, policy loans, bonds and deben- 


alse-/ tures, and the company’s head office 


building were $2,727,456.87 at the end 
of the year. 


ACT DECLARED INVALID 


Manitoba Workmen’s Compensation 


Z Law Ultra Vires 
WINNIPEG,—According to a de- 


cision rendered by Chief Justice 


CONFEDERATION 
A a 
Assurances in Force Pass 
Beyond $100,000,000 
Mark © 


GAIN IN ASSETS 


w i7;| Policy of Writing as Much as 


Possible of New Business 
With a View to Future Pro- 
‘fits Adopted by Association 


The $100,000,000 mark of assurances 
in force was passed by the Confeder- 
ation Life Association during 1919. 
During the year the association wrote 
$31,268,527 of- new and revived busi- 
ness, and at the same time strength- 
ened its financial position materially. 
The one unfortunate feature of the 
1918 report—the heavy mortality due 
to the. influenza epidemic and the 
war claims—is missing from the 1919 
report, which was presented to the 
shareholders this week, and in all 
other departments of the statement 
expansion is noted. : 

There has been much discussion 
during the year as to the ability of in- 
surance companies to safely write up 
the large amount of new insurance 
being offered to them. On this point 
the directors of the Confederation 
Life have this to say: 

“The possibility of a large increase 
in regard to new business, called for 
careful consideration as to the wisdom 
of being content to do with less new 
business, in view of the large cost 
which, would necessarily be incurred. 
This consideration was the more neces- 
sary, in view of the exceptional number 
of claims which this, and all other life 
insurance companies, have had to meet 
through the war and the influenza epi- 
demic. It was considered wise to take 
advantage of the opportunity to place on 
the books a fairly large amount of good 
new business, a decision in which all the 
life insurance companies in Canada and 
elsewhere seem to have concurred. This 
only affects the surplus for the year, 
with corresponding benefit in the follow- 
ing years. Whether or not the condi- 
tions favorable to the securing of a 
large new business will continue in the 
future, is by no means certain, but so 
long as they do it will be wise to secure 
such share of the good risks as can 
properly be taken care of.” 

Much New Business 


Of course the most interesting fea- 
ture of the report is the vast amount 
of new business written. New insur- 
ance for the year amounted to $31,- 
268,527, bringing the total amount in 
force to $112,481,374, a gain for the 
year of $20,495,209. 

Income of the association increased 
by about $900,000 during the year, 
largely from premiums, although in- 
terest from invested assets also show- 
ed an-increase, Payments to policy- 
holders totaled $3,069,826, which was 
$541,699 greater than last year. 

The total claims by death of insured 
lives were $879,262, being $309,096 
less than in 1918. This amount in- 
cludes the sum of $45,729 war claims 
rand $173,838 from influenza. Aside 
from these two items the rate of mor- 
tality was: The matured endowments 
to $669,027, being $58,487 more than 
for the preyious year. 


Increase in Bond Holdings 

Total assets of the association in- 
creased by some $1,230,000 during the 
year, and now stand at $24,647,904. 
Of this total the net as invested as- 
sets are $23,466,456, and include’ the 
following items: 
First mortgage on _ real 

estate © 5,173,009.01 
11,440,831.34 
1,172,921.60 


Bonds and debentures ... 

Stocks ; 

Real estate, including Com- 
pany’s buildings at To- 

ronto and Winnipeg ... 

ans on Company policies 

Sundry items 

Cash in banks and at head 
office 


2,250,071.70 
3,089,398.26 
2,343.08 


412,319.05 


$750,000.00 


PAID IN BENEFITS 
Accident and Health 


Merchants Casualty 
Company 
EVERYWHERE IN CANADA 


The Western Empire 


Life Assurance Company 
Head Office: 701 Somerset Bidg., Winnipes, Man 
Men of proven ability would de 
well to write for particulars of the 
Agency Contract the Company is 
pent to offer. Several District 

anagers required to cover excly- 
sive good territory at a number of 
Western points. 
Branch Offices: 


-Saskatoon Calgary Vancouver 


WILLIAM SMITH 
Managing Director 


Meikle. President; Sir John 
Robert Bickerdike (Montreal), 
Col. Henry Brock, Alfred og (Lea. 
don, Eng.), H. C, Cox, John Fultea 
(New York). D. B. Hanna, EB. 


5% AND ABSOLUTE 
SECURITY 

Over 200 Corporations, Societies, 

Trustees, or Individuals have found 


our Debentures an atteactive invest- 
ment. Terms ome to five years. 


The Empire Loan Company 
Winnipeg, Man. 


EDMONTON 
Alberta 


Investment Brokers 
Farm Lands Our Specialty 
VALUATORS 


SOLICITORS 


| VAN ALLEN, SIMPSON & CO. 


The rate of interest earned on}! 


mortgage investments was 7.55 per 
cent. The directors note that a very 
large proportion of mortgage loans 
was paid up during the year as the 
high prices obtained for farmers for 


their produce enabled a good many of 
them to pay off their loans. 


A much larger proportion of the 
assets are now invested in bonds and 
debentures, which makes the average 
rate of interest earned on all invest- 


ments, including large real estate | “= 


holdings, 5.77 per cent. 


board provided for by the act is, as was 
a a superior court, its constitution, 
organization, jurisdiction and 


within the competence of the 


Mathers in the Court of King’s 
served to the Go 


Bench, the Manitoba Workmen’s 
Compensation for injuries Act is 


vincial’ Legislature, and the compen- 


sation board is shorn of its power as 
a judicial body. The decision is 


esseeeeeneeneeeeenemeemnemnenneneneneeeeateametnae incite eee 
CHARTERED ACCOUNTANT 


EDMONTON, ALTA. 
Baldwin, Bow & Brwmsn, Jackece Biot 
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UE ST ATEMENT - 
SHOWS Pt PROGRESS| 


: “Reduction in ‘in Surplus, But 


Added Strength 
Elsewhere 


MUCH NEW BUSINESS 


Decrease in Mortgage Invest- 
ments and Shifting of Assets 
to Bonds, Debentures and 
Similar Securities 


The aftermath of the trying period 
of 1918 is seen in the annual report 
of the North American Life Assur- 


week. While the company shows a 
very heavy increase in the amount of 
business in force and a corresponding 
increase in assets, and has strength- 
ened its position in other ways, the 
net surplus is again reduced. At the 
end of 1918 it stood at $2,751,990, and 
jn the present report it is given as 
$2,694,338. The heavy death claims 
held over from 1918, the increase in 
matured endowments, and the cost of 
putting new business on the books 
were probably the chief reasons for 
the decline. 

The year, however, was a very good 
one for the company, and the report 
contains many features to provide 
satisfaction for shareholders and 
policyholders. As in former years 
progress and strength is the keynote 
of the statement. 

Policies issued and revived during 
the year amounted to $22,199,547, an 
increase of nearly $9,000,000 over 
1918. Business in force at the end of 
the year was $84,597,175, a net in- 
crease for the year of $13,647,174. 


Income Also Increased 


Premium income amvuunted to §$2,- 
961,294, and income from investments, 
$1,072,753, both of which are sub- 
stantially larger than the correspond- 
ing figures for the previous year. 

While the expenses show a con- 
siderable increase, :the ratio of ex- 
pense to income is approximately the 
same, indicating the economical policy 
of the company. Commissions and 
salaries were $664,641, about $200,000 
more than in 1918, but this is due, of 
course, to the large amount of first- 
year premiums received. Death 
losses were $170,000 below last yeur’s 
total, and amounted to $660,524.- This 
represents a considerable saving from 
mortality and indicates a probable re- 
turn to pre-war conditions. The fav- 
orable mortality rate is not easily 
seen from the financial statement, 
however, where claims of some -$882,- 
000 are noted as paid, owing to the 
fact that many of the heavy 1918 
claims were not finally settled until 
last year. Matured endowments were 
paid to the amount of $497,747, which 
is larger than the previous year’s 
emount by about $150,000. 

The net increase in assets for the 


year was slightly under $700,000. ° 


There was agzin a slight retraction in 
mortgages, of which $4,394,608 are 
now outstanding, the policy of  in- 
creasing investments in bonds and de- 
bentures was ayain followed. The 
total is $1,090,000 over last year’s and 
is now $11,498,346. 

At the annual meeting, the presi- 
dent, Mr. L. Goldman, made the im- 
portant announcement that the same 
scale of dividends would be continued 
to policyholders in 1926. : 


SASK. LIFE’S PROGRESS 


Additions to Assets and Policy Re- 
serves 


REGINA.—A most promising re- 
port will be presented to the share- 
holders of the Saskatchewan Life In- 
surance Company concerning its op- 
erations during the past year. In 
every branch of the statement pro- 
gress has been noted. Considering 
the unsatisfactory crop conditions 
for the past two years, the record of 
this Saskatchewan Company is re- 
markable. 


Insurances issued last year total- 


» led $1,274,288, bringing the amount 


in force to $3 753,876, a gain of 
$908,042 over the previous year. Net 
assets total $314,179, an increase 
over 1918 of $72,000, while policy 
reserves are now well over $185,- 

Mortality was very favorable, and 
amounted to but $10,000, as com- 
pared with $2,473 in 1918. 
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UILD AN 


INCOME 
Start to-day to build 
your future income. 


Write for particulars of 
some issues which give 
maximum return with 
minimum risk. 


Campbell, Thompson 
Ge 


Canada Life Balding, TORONTO 


‘We Specialize In 

Province Of Quebec 
Municipal Bonds 
And Fundamental 
Industrial Secur- 
ities. 


. 

= wowTnEAL 
BANKERS \ 

‘Also OTTAWA, QUEBEC and BOSTON 


VICTORY LOAN 
MATURING 
Nov. Ist —— 1924 
Nov. ist —— 1934 


Price:- Par and Interest 
yielding 


544% 


GREEN, HENDERSON 
i & COMPANY 
Investment Bankers 


Sun Life Building, €0 Victoria St. 
Terento, Canada 


HUVUETIV TEPER en te 


fc 


_ WANTED—Loan of $60,- 
§ 000 for one year. Security 
§ $20,000 of 8% preferred 
and $80,000 of common 
_ stock in established com- 
pany, in addition $60,000 


life assurance policy. 
Address “A,” care The 


|cent. general war tariff rate was can- 


per barrel, as stated by the board. 


URERS 
: Sean from page o. 
n customs entries. — imports 
of the pactiodlar oletaing referred to for 
the first seven months of the current year | j 
sara "Te wihing fies onld, stoteumeet, is 
n ng sa 
board appears to have overlooked the fact | ments of the Board 


that the clothing referred to is dutiable |@ustry. He considered the question- 
at the same rate as the tweeds, worsteds, | naire a decided imposition. 


meltons, ete, which are used in making} Thompson, of the Hawthorne 


We also call the attention of the Gov-| Mills, Ltd., representing the woollen 
ee up es yee ne manufacturers, thought the officials 
. elegram, Toronto, on Boa i 
27 ult. In this statement the board ~ we - ere me wen Pai 
directly attacked the tariff on certain cot- | ™& make S. 70r ‘memserves. 
ton fabrics, and portland cement. It|“They will require a whole lot of 
stated that the general tariff rate on grey | clerks to tabulate this information,” 
cotton fabric is 26 per cent. plus a 7% |he said, “and when they have it, it 
per cent. war tariff, a total of 82% per| in be of no use to them.” c 


cent., as against 15 per cent. under the 
British preferential tariff. This was an| It is understood that the Canadian 


incorrect statement, because the 7% per|/Garment Manufacturers’ . Association 
celled by Parliament at the same time some time sg0 offered the Board of 
that the British preferential tariff rate | Commerce their assistance in the pre- 
was restored to 15 per cent. paration of a proper schedule cover- 

In the same statement to the press the/jing their industry, but they were 


board said that the general tariff rate on : s 
white or bleached cotton fabric is 25 per never consulted in the matter. 
Association’s Attitude 


oe = ue per cent. war eee 
a o per cent., as against 17% * ? 
per cent duty under the British preferen-| _ The attitude of the Canadian Manv- 
tial tariff. This, too, was an incorrect | facturers’ Association is. that they 
ee: ego the 7% yee —. rl are willing to supply all the informa- 
eral war rate was cancelle are | 43. a 
liament at the same time that the British tion a want ae oe 
preferential tariff rate was restored to | “onnaires on reason and com- 
17% per cent. mon service. They have no desire to 
Again in this same statement the gen-| put the Board of Commerce out of 


eral tariff rate on portland cement is/}ysiness, but want their requests to 
stated by the board to be 50 cents per|1. practical and reasonable. 


barrel, as against 24% cents under the 
British preferential tariff; but both these| The members of the delegation 
The general |.were: 


tariff rates are incorrect. 
tariff rate on cement is 28 cents per bar- ; 
rel instead of 50 cents, as stated by the| J. B. McCarter, Eclipse Whitewear Co.; 
board, and the British preferential tariff | W.E. Pepall, Canadian Underskirt Co.; L. 
rate is 17% cents, instead of 24% .cents|A. Clement, Daly & Morin, Ltd; P. R. 
Sparks, Sparks-Harrison, Ltd.; John 
The wording of this statement of the | Tanner, Ideal Women’s Wear, Ltd.; S. W. 
board appears unfortunate because it cre- | Jones, Hampton Manttasering Oo, Ltd.; 
ates unjustified grounds for public un-|F. G. Roe, F. G. Roe, Ltd.; H. J. Bird, 
rest. Bird Woollen Mill Co.; James Coleman, 
As manufacturers we are also heavy |Slingsby Manufacturing Co., Ltd.; C. E 
purchasers, and are naturally anxious to| Kitchen, Kitchen Overall and Shirt Co., 
support any sound measures calculated to | Ltd.; W. Luiker, Canadian Woollens, Ltd.; 
bring down costs. Consequently we do|W. S. Barker, Tooke Bros., Ltd.; H. Bar- 
not wish to be misunderstood as opposing | rett, Penmans, Ltd.; R. Thomson, Haw- 
the Board of Commerce on general prin-|thorne Mills, Ltd.; R. G. Tolmie, Cana- 
ciples, but we respectfully submit that the | dian Cottons, Ltd.; F. G. Daniels, James 
board should only_coneern itself with cur-|H. Webb and B. B. Corke, Dominion Tex- 
rent tariff conditions in any industry, if | tile Co., Ltd.; R. W. Watchorn, Watchorn 
it finds, or has reason to believe, that the|& Co., Ltd.; F. W. Stewart, Cluett, Pea- 
advance over factory cost represented in| body Co. of Canada, Ltd.; J. E. alsh, 
the selling price is improperly enhanced|J, R. Bristol and E, Blake Robertson, 


by reason of the customs duties payable 
on importations of corresponding manu- 


4 


factures. , 

The manufacturers would welcome 
an inquiry into present costs, selling 
prices and rates of profits, but the 
Board of Commerce was exceeding 
its authority and putting the manu- 
facturers to needless trouble and ex- 
pense by demanding irrelevant in- 
formation. ¢ 

Voluminous Details 

One member of the delegation sub- 
mitted a formal memorandum in 
which he covered in detail the enor- 
mous volume of information which 
would have to be submitted if the 
data required for his awn business 
(cutters up of cotton fabrics) were 
to be supplied. His analysis of ques- 
tionnaire showed that it would re- 
quire an answer to 871 separate and 
distinct questions, for the majority 
of which separate and detailed in- 
formation would have to be gathered 
from their records of the past twelve 
years, without taking into account 
many other different schedules. Some 
of the latter required that copies of 
annual reports, profit and loss ac- 
count and trading account for each 
year from 1909 to 1918 be attached, 
whieh alone would require the pre- 
paration of 33 typewritten pages. 
Others require the names and ad- 
dresses of 200 firms in competition 
with his company. 

In reference to many of the qués- 
tions, it was pointed out that records 
on file in various Government depart- 
ments would give the information 
desired much better than it could be 
obtained through means of question- 
naires. That with regard to capital, 
profits, etc., for example, for the past 
four years could be obtained from the 
finance department. The customs de- 
partment could furnish answers to 
other questions; while coal prices 
could be secured from the fuel con- 
troller and freight rates from the 
Railway Commission. 

The member of the delegation re- 
ferred to concludes: 

“Knowing the difficulty of preparing 
correct answers to a great many more of 
the questions asked, I feel safe in neging 
that few firms will be prepared to spen 
the time and money necessary to furnish 
absolutely accurate statistics, but will 
furnish answers as best they can. There- 
fore conclusions based on the statistics 
supplied may be wrong. We fully-appre- 
ciate the necessity of furnishing the - 
ernment with all necessary sta cs, but 
the present questionnaire gives such evi- 
dence of an entire lack of knowledge of 
ordinary business practice and involves 
such expense in giving @nswers (which 
expense will, as a matter of course, be 


added to the cost of manufacturing), that 
we believe.an insistence on its nds 


tended to accomplish and will add hun- 
dreds of thousands of dollars to the cost 
of clothing to the consumer.” 

The ministers present at the con- 


Canadian Manufacturers’ Association. 


HOWARD SMITH OFFER 
OF $1,500,000 PREFER’D 


Public Issue at 103 of 8% Issue 
to Purchase Toronto Paper 


Manufacturing Co. 


By Resident Representative. 

MONTREAL.—An offering was 
made this week to the public of $1,- 
500,000 of 8 per cent, cumulative par- 
ticipating preferred stock of Howard 
Smith Paper Mills, Limited. The 
price. was, as announced before in 
these columns, 103, which gives a yield 
of slightly over 7% per cent, This 
stock participates with the common in 
dividends up to 10 per cent. It is 
understood that practically the whole 
issue was already subscribed through 
private offering. ° . 

In a_ letter, the president, C. 
Howard Smith, ‘states that the com- 
pany is the largest manufacturer of 
high-grade writing papers, both bond 
and ledger, in Canada. With the 
acquisition of the Toronto Paper 
Manufacturing Company, the Howard 
Smith Company is now provided with 
three mills for the manufacture of 
high-grade ‘paper, at Beauharnois, 
Crabtree Mills, both of these belong- 
ing to the Howard Smith Company 
before, and the Toronto Paper Com- 
pany’s mill at Cornwall, Ont. The 
cutput of all these mills is slightly 
over 75 tons daily, The purpose of 
this issue is to take in $475,000 of ex- 
isting 7 per cent. preferred stock-and 
with the balance of $1,025,000 to meet 
the costs of acquiring the capital 
stock of the Toronto Paper Manufac- 
turing Company. The auditors figure 
out the net profits available for pre- 
ferred dividends at $288,366 for each 
of the past three years, or more than 
double what is required for the divi- 
dends. Assets work out about $250 
per share for the preferred stock. 
As it stands at present there is this 
issue of $1,500,000 preferred stock, 
and preceding’ it a 6 per cent. bond 
issue of $800,000 on the Howard 
Smith mills, and another 6 per cent. 
first mortgage bond issue of $412,700 
outstanding on the Toronto Paper 
Manufacturing Company. account. 


NORTHERN MORTGAGE 


a’ 
Increased Profits Shown by the 
Annual Report 
The Tenth Annual -report showed 
that the net profits for the year were 
$121,781, an increase of $6,921 over 
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Guarantee Company 


TORONTO 


Limited 


' 23rd ANNUAL STATEMENT 


* Balance Sheet, December 3ist, 1919 


ASSETS 
Capital Account— 
Mortgage Loans, Call 
Loans, Debentures and 
other Securities, with 
interest accrued thereon $ 1,915,691.63 
Office Furniture, Fixtures, 
ete., at Toronto, Calgary 
and Brantford....... was 
Real Estate 
Cash on hand and in Bank 7 
$ 2,124,51§.85 


Uncalled Capital Stock 597,531.78 


Guaranteed Trust Account— 
Securities on Real Estate, 

Bonds, Debentures, 

Gieeke,: O66.) ac cence xs $ 4,263,754.85 
Government, Provincial, 

Municipal and Rural 

District Bonds 
Cash in Bank 

$ 5,363,413 .53 


Estates and Agency Account— 


Mortgages on Real Estate.$ 2;194,080.77 

Other Securities, including 
Government and Muni- 
cipal Bonds and Unrealized 
Original Assets 

Cash in Bank 


11,619,680. 71 
233,246.91 
$14,046,958. 39 


$22,132,419 .55 


“ABILITIES. 
Capital Account— 


Capital Stock Subscribed.$ 2,000,000.00 
— due January Ist, 


Balance at Credit of Profit 
ONG L008 iki cctes wis 54 
$ 2,722,047 .63 


Guaranteed Trust Account-— 
Trust Funds with Interest 
accrued to date 
$ 5,363,413 .53 


Estates and Agency Account— 
Estates and Trusts under 
Administration by the 
Company $14,046,958 .39 
—_—————- $14,046,953 .39 


$22,132,419 .55 
—— 


We have audited the books for the year ending 3ist December and verified the cash, bank balances and 


securities of the corporation. 
tion. 


We have examined the statement and it agrees with the books of the corpora- 
After due consideration we have formed an independent opinion as to the position of the corporation; 


and with our independent opinion so formed and according to the best of our information and the explana- 
tions given us, we certify that in our opinion the statement sets forth fairly and truly the state of the affairs 
of the corporation; and that all transactions of the corporation that have come within our notice have been 


within the powers of the corporation. 


Toronto, 15th January, 1920. 


GEORGE EDWARDS, F.C.A. s 
‘ H. PERCY EDWARDS, C.A, _f Auditors. 
of EDWARDS, MORGAN & COMPANY, 
Chartered Accountants. 
Auditors. 


SYSTEM SERVICE 


_ WHAT DO Your RECORDS MEAN TO You? 


UST so many papers—papers 
which you can thoughtlessly 
dispose of after they have served 


your present purpose. 


Or do they represent the aggre- 
usiness transactions ? 
Do you account them the vital goodwill 


factor they really are—a goodwill factor 
whose value is dependent upon the 
>, accuracy and quickness with 
which they can be referred to at any 


future time? 


Upon your records the success of 
our business—perhaps the work of a 
ife-time—depends. Your fecords 
must ‘be quickly accessible and carefully 


preserved if you are to give your cus- 
tomers proper service. ‘To be quickly 
found they must be properly filed and 
properly safe-guarded. Haveone place 
for each and have everything in its place. 


Proper standardization of records 
and proper filing insures your business 
oodwill, saves time and embarrassment 
or you and for all those on your staff. 


*‘Office Specialty’’ Standardized 
Equipment meets every business need 
—and ‘‘Office apreny ? System Ser- 
vice, the result of over 30 years of study 
of thousands of filing and record keep- 
ing systems—is offered to you without 
stint or limit in the solution of your 
filing and record keeping problems. 


THE OFFICE SPECIALTY MFG. CO. LIMITED 


Home Office ® 


NEWMARKET : 


Canada 


Export Sales Office 360 Broadway New York City 
ts Filing Equipment Stores at: 


Halifax Hamilton 


a 


| Winnipeg Regina Edmonton Calgary 


Vancouver 
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, 31, 1920 : Pe ee 


ns paid 1 eee nae REO ED THANE || The Saskatchewan Life Insurance Company 


interest in Canadian pulp and paper 


- President of Canadian Pulp |products among British importers. ing of Free Land Areas : \ cy: ‘ 4 “4 : 
"PPaper Association Con {ME Dave spent three month in penn he hg so , Head Office : Regina, Saskatchewan 
LITIES. - demns It as “Vicious” work and was able to accomplish much Conditions 
$ 2,000,000.00 ' org ae Ear me oe WANT FARM LABORERS : 
"7m Should be taken Up as Fro-jturn to all the members. ; 
Azgat.m nen) Policy-—Work of Sec. |It more than justifies Me mma | OMly One Class of Immigrants REVENUE ACCOUNT 


vetary in England—Seventh |abroad. Mr. Dawe succeeded in lay-| Being Encouraged by the Genslein 


Payments 
491,563.54 : : ing the foundation for a valuable con- Government — There Are 118,801.47 | Paid Policy-Holders or Heirs . 
————-$ 2,722,047 .68 Annual Convention nection between the British importers Many New Regulations ee eS ees See eer —~ 


Interest on Investments 16,938.37 : 
. M. BOTHWELL and the Canadian producers, the full —_——— Ser Total ee 
netiring President Canadian Pulp & Paper os of which will become apparent By Resident Representative. Shareholdece or a otal Expenses 
> 5,868,415, 68 | : eras only when conditions permit of an ex-| OTTAWA.— With the passing of i 3,532.60 | Organi 
a. oe eke 532. ganization (Balance) 
$ 5,368,413. 63 | The year has been one of great ac-|nansion of our overseas trade: tec Siar teks Is aan Sean Capital Expenses 


oo * tivity. The newsprint section, under| The adoption of an association s Profit on Securities Sold 1,496.61 | Balance to Investment Account 
3 soa the able direction of George M. Mc- eiceneiate at the instance of the and standing of the immigrants be- 50.00 


SYNOPSIS OF FINANCIAL STATEMENT 


nt— 


Kee, its chairman, has again weathered |book and writing section, for use in |©°™®*s important as no one altogether ‘  washh ce hie 
$14,046,958.39 _@ a year of storm and stress. Govern-/designating products made by the| Without means can hope to become : $140,819.05 
a 814,046,958. 89  & sent control of this section RA our “ci members, was one of the accomplish- | successfully established in farming ; 
OO an as you are aware, still exists, i ; ‘ : 
4 dustry, a8 y , ments of the year. The particular de- |The wealth brought into Canada by 


it is unnecessary for me at this time |sign adopted was secured by means of 
» to,refer to its latest manifestations a aalematinied, for which I. a Weldon | ‘ose who entered last year averaged 


beyond saying that it must be patent | generously provided a prize of $100| higher than ever before and it is Assets — ° 
to all concerned that price-fixing, as|for the successful competitor. probable that with judicious govern- Mortgages on Real Estate $ 71,748.20 | Reserves for Insurance and Annuities $186,955.00 
applied to newsprint paper, has been| ‘The engagement of G. P. Ruickbie, | mental regulation the same conditions Bonds and Debentures, (market value) 224,763.00 | Premiums Paid in Advance .......... 827.27 
proven to be economically unsound,|of Toronto, to act as our traffic ex- will agai il thi Loans. on Policies 11,891.74 Investment Reserve chomeuee 6 Reetiee © 
-and in no sense whatever justifiable. | pert in association with the Canadian ste ae seatiazgmecl deus ei a ie ates | hana eye cmt ates eciatate Lae ae Se acuiakoatueg ovs-'* | Balance Due on Victory Bonds 
Government control should be brought | Manufacturers’ Association, made a The only class receiving encourage- Cash in Union Bark ................- 17,463.44 — for are acy ‘Om 
: to a speedy termination, not only be-| year ago, has worked out very satis-|ment from the Immigration Depart- ; , e Agents and Sundry Office Expenses 
epee as . . Outstanding Premiums, Net 22,462.52 | Capital Stock 
$22,182,419 .55 ® «suse it is vicious, unsound and un-|factorily, members reporting having | ment are farm laborers. Regulations Interest Due and Accrued 7,638.35 
® justifiable, but also because the in- received great assistance from Mr.|have recently been made in connection Furniture, etc., (less depreciation) .... 2,000.00 
i terests of the country, no less than|Ruickbie. The board has renewed the|..-.., - . i a. 
» cash, bank balances and 4 with immigration which provides that ee 
the books of the corpors- _@ those of the manufacturers and the |arrangement for another year. ' $357,967.25 
psition of the corporation; @ publishers themselves would best be} The work of the association is con- |™€chanics, artisans and laborers, with . 
ormation and the explana- eS served by its abolition. stantly expanding. It was found de-|the exception of farm laborers, must 


uly the atate of the affairs The book and writing section, under | sirable in November to change the lo-|be in possession of more capital on ; 
ithin our notice have been ® the chairmanship of Mr. Rolland, has |cation of the general offices from the |landing than formerly. The old reg- Insurances Issued—$1,274,288.00; Insurance in Force—$3,763,876.00. 


: 3 found penty to do throughout the year.|Shaughnessy Building to the Drum-|ulation provided that such classes * 
ote — } Anéitess. @® The section was again called upon to|mond Building, uptown, for the|from March 1 to October 31 should 


ORGAN & COMPANY _@ vesist attempts that were made to/greater convenience of out-of-town |have $25 in addition to sufficient to |, ' i LLL 
RORGAN & COMPANY, SEE re-open the investigation into the | ‘embers and bosiness callers gener-(Day their fare to their destination, 20 NAAN i Ee 


Auditors. prices of book paper begun and tem- ally, as well as to secure the advant- and if arriving from November 1 to F ORTY-EIGHTH ; FIN ANCI AL REPORT OF THE 


porarily abandoned over a year ago.|ages of more adequate space and|the end of February, they had to have j ee 
They succeeded in showing that such | other conveniences. The proposal was |$50 and in addition were required to 


an enquiry was totally unnecessary. |<ybmitted to the executive board and | possess $25 for each-member of their 
FOR THE YEAR ENDING DECEMBER 3ist, 1919 


Good work was done in the early part | received their sanction. family over 18, and $12.50 for each 
Submitted at the Annual Meeting, Held at the Head Office, Toronto, January 27th, 1920 


BALANCE SHEET 


of the year by means of an advertis- member from 5 to 18 years.: 
ing campaign advocating the exclu- 


sive use in Canada of Made-irf-Canada GREAT FUTURE FOR By ae _— oe d 
paper, the expense of which was borne EASCOUnKL,  pRssed on 
by the section. The trade customs INDUSTRIAL ENGINEER December 24, 1919, it was provided 
cede-has been revised and re-issued. Modern Methods Being Em- re those entering after December 

The technical section, under the l d I Effici- 31 trom. the United States and on or 
: . ployed to Increase Effici- | after January 15 at rts, had 

chairmanship of John Stadler, reports ency in. Industr FY 20:96 Ocean ports, ha 

a successful year, and much good y y to have $250 = cash and transporta- 

work accomplished. The summer By E. W. WILLIAMSON, tion to their destination. If married, 

meeting, which included a visit to the |Member the Industrial Society of Engineers. Chey must have $125 for each member 

Price Bros. mills at Kenogami, During the course of the war there of the family over 18 and $50 for 

achieved good results. The sub-com-|crystalized into active co-operation, those between 5 and 18, in addition to 

mittee on technical education reports|@ body of men with high national | ‘transportation. This remains effec- 

satisfactory progress in the prepara-|ideals, whose influence in increasing |tive until March 31. 

tion of a series of technical text-books | production and in promoting energy, |. This order will tend to raise the 

and in the development of the educa- | conserving efficiency is beginning to|standard of immigrants during the 

tional programme, for which funds |awaken widespread interest, as dis- |months in which it is ih operation, 
were provided at the last annual | played by an increasing desire on the|and it is probable that futuré legis- 
ineeting. part of management to learn its meth- | lation will tend to preserve this stand- 
Pulp Outlook Favorable ods, ard and prevent the wholesale immi- 
The chemical pulp section, under} This is the Society of Industrial | gration of the years before the war. 
ee Se ete ae ee et has eC SP members use ey Trend of Immigration ; 
d ‘the umber of problems | methods o e engineer in investi- : ae 

F tocontend with and has held a num-| gating, analyzing and co-ordinating. ee, er eee 
ber of successful meetings. The de-| As described by Norman A. Hill in ary circumstances the ‘cieie ths 
; mand for both sulphite and sulphate | his paper at the national conference | 5+o those most favored te one fe 
pulp was good during the last half of |in New York last March: “Engineer- to make the oe dwt, tie 
the year, and the future outlook is|ing is fundamentally mathematics, | , coke Abe th lg Bre 
favorable 4 7." . eason being that they plan to arrive 
. physics and chemistry—the basic |i, Canada at the time when they can 

The woodlands section, of: which R. | sciences—and teaches analysis. The go on the land with: the least lala 

P. Kernan is chairman, has not been | engineer’s viewpoint is, therefore, na- | mo immigration figures for 710 

idle during the year. A most success- turally analytic, and he is first of all re. h so ti h 
ful two-days’ summer meeting was i j A ker for facts tet eee tee excep ion to the 

g an investigator. seeker for facts, | mie. Im t tinued th h 
# eld at the Provincial Forest Nur- iti iwWMitentio «oe 
eo ; ur-teauses of conditions an rmeNt | out the year and was made-up largel 
series at Berthierville and at Grand’-| of conditions.” iv : ip iargely 
eh: At this mesting @. movessent of soldiers and their dependents. 

_ Was started looking to an improve- eee re eee rene coding agers 
ment in the logging operations of the |;.; ; co, » being eight months, the 
Province of Quebec. This has since izing of management itself, to that of namber who entered Canada’ was 
tak : nee | perfecting methods for controlling 91.420, of th ; games 

en concrete form in co-operation : 420, of the following nationalities: 

> wi — the smaller factor of production. |p. o1i, : , 
with the Quebec Limit Holders’ Asso- e . . ngs > 36,513; Welsh, 523; Scotch, 

i righ a They seek to improve the industrial | 9 419. trish. 2.137 
tiation and the provincial authorities : _ |8,412; Irish, 2,137, or a total of 47,- 
: : tet *» | relations between men and manage-|ror ¢ the United Kinged Fr 
and promises to achieve some practi- : ‘Idi eee, wean: eee ie arnszengl wlor ss 
ment in building up an esprit de . . : 
cal results. ro ; the United States, in the same period, 
: : corps, by taking the men into their 
Calling on Provinces ’ : j there were 38,721, and 5,114 from 
In this connection it + he confidence through committee plans, this scmnieles: : 
ines to reiterate ee a = vocational training and welfare work. 

: given | They consider the layout of the plant, 

| WF. J. Cempbell at our last annual | nachinery and materials to the end| "RON AND STEEL MARKETS 

_ Meting concerning the growing scar- 


of palpwood in Canada and the of reducing waste, time and energy Some Business Now Being Turned 


: : i d of increasin . 
mrt tha cxnts for employing | Sseeyminmim and of Maree | ack by American Mil 
“ery means possible to ensure a fu- include in the ramifications of their| No g00d purpose can possibly be 


supply of this most essential raw ah : served by minimizing the-seriousness 
i activities, the special functions of the . . 

work of Se a glad to say that the | .o.¢ accountant, who devises systems of wes ee os has sae. to | 

several of ous enon Undertaken by lor obtaining adequate and reliable rage ~ Ca sdind . Mushiaare © 
: Stintained th eee has been well records from which to draw conclu- = a, ene 7 on = inery. 

others co aedianed —_ sions and measure the maintenance of a cian Senieats ube Pome 

“forts in the same direction. The efficiency standards. them now by their mills in the States. 

is, ho . , Their deliveries are already extended 
Private initiative reg — wk UR’S PROFITS > out to the end of the cane: and they 

Mecessfully, and will never be proper- A : reckon that further bookings would 
eae until the authorities of the |Net Income Shows a Lower Rate on/simply complicate matters to no good 

rovinces take it up in earnest Capital purpose. 

"a the * carefully-planned and sys-| NEW YORK-—Anaual report of| The situation in blue annealed 
F forest ae licy Seriously undertake | Armour & Co, for the fiscal year end- {sheets is particularly serious. One re- 
 t note th Pagation. It is gratifying |q November 1, 1919, shows net in-|port has it that a large maker of 
| esis ot this subject is at presen | come after charges and Federal taxes | automobiles three or four months ago 
by ming sympathetic consideration | .¢ $14,098,506, equivalent after divi-|sent his representatives, all through 

Several Z the Provincial Govern- | dends on preferred stock to $13.11 a/the country and cleaned up on this 

; napa those of Quebec, |share (par value $100) on the $100,- stock, some of the stove makers let- <i ie - 
; situation is . aru re = 000,000 common wn, s oeaperen ting go to sg see a — eneral Manager: CHARLES S. MACDONALD. . 
for j : tical one and calls | with $14.70 a share for. weeks {more money n. by makin . Agonsies, Medical Di 
z eats action. ended November 2, 1918. J. Ogden |sheets up into stoves and selling them |= Generar QWER BOYD. ‘ A. JUKES J OHNSON, MD, M.R.C.S. (Eng.) J. A. MACDONALD. 
Dag ee hanical pulp, board, wrap- | armour president of Armour & Co.,/in the usual way. Whatever there |= - . 
and coated paper sections | jn his remarks to stockholders, says in | may be to the story, it sounds weason- | 5 3 Actuary, V. R. SMITH, A.A.S., A.LA. 
gt functioned during the year to part: .. lable, and it is a fact that the cqunt | : ‘ 


CASH STATEMENT 


Net invested assets, Dec. 31st, 1918. .$22,250,503.11 DISBURSEMENTS 


' 
RECEIPTS To POLICYHOLDERS AND BENEFICIARIES: 
Premiums—- Death claims $1,147,003.30 


First year $1,022,527.62 Endowments 665,776.62 


Annuities ............... 105,721.00 
weet Petbereae Matured invest. policies. 433,787.00 


Annuity 69,498.63 Surrendered policies .... 234,931.92 


Supplementary contracts 12,465.80 
Supplementary contracts 2,123.00 Profits 436,636.84 


“ea 49K 220.61 ————$ 3,036,322.48 
$4,425,830.61 $ 3,036, 
Premium reductions 33,503.59 
LAGE, VO VEREE NR SS 3 aa 4.320.645.49 | Expenses, salaries, rents, commissions 
$1,214,491.16 - | of to agents, doctors, solicitors, ete. .. 1,327,293.24 


Rents, net 82,853.42 Government taxes and license fees... 46,449.54 
——- -—- 1,297,344.58 Dividend to stockholders 20,000.00 
Profit on sale of securities 61,531.21 | Net invested assets, Dec, 31st, 1919.. 23,466,455.54 


/ 
$27,930,024.39 hs '  $27,930,024.39 
—_——— — ss 


to give your cus- BALANCE SHEET 
To be quickly 
Broperly filed and 
Have one place 


ay thing in its place. 


ASSETS LIABILITIES 


First mortgages on real estate --$ 5,173,009.01 | Re-assurance liability < all outstand- 
debentures .....:... seeee 11,440,831.34 ing insurances—including premium 
: eee ead SebeaterNe 1,172,921.60 reductions and annuities $22,118,904.00 


Real estate, including Company’s build- Death ciatms advieed tet: not. yee. Reels 


ings at Toronto and Winnipeg .... 2,250,071.70 pea plant — mt to date, 


Loans on Company’s policies ....... 3,039,398.26 claims 
Sundry items .........+-. 2,343.08 | Endowment claims 


Cash in banks and at-head office .... 412,819.05 | Payments under supplementary. con- 


Reserve for taxes payable in 1920.... 
$23,490,894.04 | Profits to policyholders due and un- 
Less current accounts ........ pekees 24,438.50 i 


to deferred dividend 
Net invested assets as per cash state- policies issued since 1911 


ment $23,466,455.54 | Capital stock paid up 
_ Interest and rents due and accrued .. 548,141.14 | Premiums and interest paid in ad- 


Net outstanding and deferred. pre- G vance 
i ; ‘ 1 expenses r 
miums, reserve thereon included in Conky ae et ees va 
abiliti plus above all liabilities, in- 
the Habitities 688,308.10 cluding investment reserve fund of 
$339,062.58 ‘ 


Their activities extend into every 
phase of business, from the re-organ- 


htion of records 
res your business’ 


dembarrassment 
Hse on your staff. 


; Standardized 
ry business need 
my’ System Sec- 

8) years of study 
Band record keep- 
xi to you without 
gsolution of your 


$24,647,904:78 


Audited and found correct: }R. zs ie rCe (Can.), t Auditors 


J. K. MACDONALD, 

President 
INSURANCE ACCOUNT 

Insurance written and revived......... $31,268,527 Insurance at Risk ; $112,481,374 


OFFICERS AND DIRECTORS 
Vice-President, ; Prsident, Vice-President, 
SIR EDMUND B. OSLER. . J. K. MACDONALD, Esa. JOSEPH HENDERSON, Esq. 
John Macdonald, Esq. Lt.-Col. J. F. Michie. John Firstbrook, Esq. 


Thos. J. Clark, Esq. Col. Albert E. Gooderham. -James E. Ganong, Esq. 
Lt.-Col. The Hon. Frederic Nicholls. Peleg Howland, Esq. 5, Wilmot L.. Matthews, Esq. 
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Calgary Vancouver 
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~ *tisfaction of their membership. |" « of sales from|is barren of these sheets now, 
7% will hear from their respective |. ma! ee antry, both for | number | yncerns are 





It Docks at Your Desk 
Our service brings to your desk news 
‘items collected from the newspapers 
relating to your line of business. 
Often you plan your affairs on market 
conditions or new developments, but 
you could plan much better with all 
information before you from the 
whole of Canada. : 
These newspaper clippings -have 
proved most valuable to business 
houses, saving time in searching files 
and often being turned to good 
account, getting contracts and orders. 
We cover all parts of Canada and 
United States and read for all sub- 
‘jects discussed in the press. 

Have the news packets arrive regu- 


larly at your desk with a cargo of 
timely news. 


Canadian 
Press. Clipping Service 
143-153 UNIVERSITY AVE., TORONTO 
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Argument That We Must 


Buy in Markets We 
Would Sell To 


CURRENCY INFLATED 


Correspondent Contends That 
Those Who Meet Obligations 
To-day- Will Reap Advan- 
tage in the Future 


_ Contributed by a Reader, 

In the issue of THE FINANCIAL 
POST of January 24th, appears an 
editorial “Industrial Opportunity 
Knocks,” in which Canadian manu- 
facturers are urged to develop export 
trade, but nothing is said. about de- 
veloping import trade. Before the 
war we had a large trade’ balance 
against us,.bat things have changed. 
Canada has now a large ‘trade bal- 
ance in her favor, and one sided trad- 
ing will not do, and cannot continue 
indefinitely. To export all we can 
and import little or nothing is bad 
economics. It overlooks the fact that 
foreign trade is an exchange of pro- 
ducts, and in the long run imports 
and exports tend to an equilibrium. 
The country with a very large sur- 
plus of exports over imports will find 
exchange so much in her favor and 
prices within her borders will become 
so high that foreign countries will not 
buy from her. This is illustrated in 


the state of international trade to-| 


day between Europe and America. If 
we want to develop export trade we 
must seek to develop imports. In this 


Financing Business Expansion 


HE Bank of Toronto offers the 
financial power of a strong in- 
stitution to back sound Canadian 
business and to. assist healthy mer- 
cantile and industrial advancement. 


The Bank’s organization includes 
extensive financial connections, both 


in Canada and in forei 


countries, 


pee adequate - facilities for 
oth foreign and domestic business. 


THOMAS F. HOW 


AL MANAGER 
ae grow, 


- Small accounts also receive every 
consideration. We help them to 


THEBANK°F TORONTO 


° 


“SOLID AS THE CONTINENT” 


The business for 1919 further established 


Sri 


MT dai eet 
eens 


Continent 


American Life. 


the strength and security of the North 
To-day the financial posi- 
tion of the Company is unexcelled. 


Note these record figures:-- 


Policies Issued and Revived 
Total Policies in Force 


Payments to Policyholders in 1919 
Net. Surplus 


$22,199,547.00 
84,597,490.00 
18,869,550.26 
2,299,854.97 

- 2,694,338.13 


\ 


The North American Life ig a ‘‘Policyholders’ Cones” over “99%, of the profits 


earned bei 
are contem 
report from him. 


paid to holders of our policies. Your interests are paramount. 
ting new insurance, see our representative. Get a copy of our 1919 


If you 


NORTH AMERICAN LIFE 
ASSURANCE COMPANY 


“SOLID AS THE CONTINENT™ 


benefit. It is a mistake to think, 
under ordinary conditions of trade, 


that. we can grow rich at the other 
country’s expense, and it would be 
inadvisable for our people to go into 
export business with any such idea. 
If they do they will come to grief. 
There seems to be a prevalent fallacy 
that we can make Europe pay not 


only its own’ war debt but ours too. |” Res eas : 
QUESTION OF CREDITS 
An Arrangement Between the || 


In foreign trade each country helps 
to pay the other’s debts, in a similar 
manner as in trading with one an- 
|other at home. 
Effects of High Prices 

We are suffering from high prices 
in Canada to-day, and we are told 
lack of production is the cause. No 
| doubt it is one, but not the only cause. 
A large favorable trade balance, im- 
mense government loans and vast 
spendings have brought about an 
| abundance of money and credit, with 
|consequent currency inflation Other 
| things being equal the value of monéy 
varies inversely as its quantity. in cir- 
‘culation; the more money in cireula- 
ition in comparison with quantity of 
'goods offered the higher the prices 
| will be, and vice versa. The old Mer- 
icantilists in Europe weneved that the 
\precious metals constituted wealth, 
iand therefore they urged that a coun- 
try should export largely and ithport 
‘as little as possible, receiving the 
‘trade balance in gold or silver. But 
lin the sixteenth and seventeenth cen- 
turies, owing to the inflow of gold and 
‘silver from America, these metals 
igreatly declined in value, causing a 
igreat rise in prices. According to 
|Adam Smith in the .<-venteenth cen- 
tury the general level of prices in 
| Europe rose 300 per cent., and since 
|wages and salaries did not rise in 
proportion, and since the purchasing 
|power of annuities and pensions had 
ideclined there was great suffering 
jamong many ‘different classes. Gold 
land silver existed in abundance, but 
|there was great misery and. discon- 
itent. Some of the advice we hear to- 
iday. sounds very mach like the old 
exploded fallacy of the Mercantilists. 
| I noticed a few months ago in-a 
| paper on business conditions the state- 
iment “Japan has recently placed an 
embargo on imports of gold to check 
{price inflation, which has caused _ser- 
lious riot.” 

Deflation of Currency 

A remedy for present conditions 
| will be found in currency deflation in 
|America and in Europe, greater 
|world production, thrift and increas- 
led imports in America in relation to 
| exports. To increase exports with- 
|out increasing imports will tend to 
\further enhance prices and augment 
ithe discontent. It would appear that 
ithere is a splendid opportunity to 
'trade with the Orient. This should be 
| seized, but we must be prepared to 
purchase commodities from China and 
| Japan. 
| One matter that does not seem to 
lee thought of in regard to borrow- 
jings is: that loans to-day are made in 
\inflated’ currency and later on will 
‘have to be paid in deflated currency. 
| To-day a farmer can pay off a mort- 
igage of $1,000 with 500 bushels of 
|wheat at say $2.00 a bushel, but in 
|a few years if prices subside and 
|money becomes more valuable, and 
|wheat is only $1.00-a bushel it will 
require 1,000 bushels of wheat to pay 
\cff the nrortgage. I just mention this 
ito call attention to the danger which 
{may lurk in long term indebtedness. It 
| will take a great deal more labor and 
|material to liquidate these debts thén 
| than at the present time. There is 
| also a danger which has to be guard- 
ied against in companies increasing 
itheir capitalization to do business 
| with the present high prices of labor 
‘and material, because when commodi- 
|ties become cheaper these companies 
|may find themselves over-capitalized 
jin an to their gross earnings. 
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LANDED BANKING 


Heavy Taxes Cut Down the Year’s 
Net Profits 

Earnings of the Landed Banking 
j}and Loan.Company for 1919 at $136,- 
|251 showed little change from the 
| $137,636 of the previous year, but 
| with taxes of $15,653, compared with 
| $2,951, there was.a material reduction 
in profits. Following are comparative 
| figures showing profits and distribu- 
‘tion for the past three years: 
1919 1918 


$136,251' $137,636 
6,732 7,282 


1917 
$143,711 


| Bal... forwards .., - - 6,348 


$144,868 _ $150,059 
$ 80,000 § 80,000 

2,951 2 
300 t000 
4,384 3,971 
50,000 55,000 
1,282 


6,783 
$150,059 


$242,083 $144,868 
Features of the company’s earn- 
ings record for the past six years fol- 


low: 
% Profit 


$142,988 
i Dividends 


| Taxes 


FOR RAILWAY 


at Present Being Asked — 
For as 


Dominion Government and 
the Manufacturers is Be- 
. ing Considered 


By Resident Representative. 

OTTAWA.—The Department of Fin- 
ance is of the opinion that while it 
might be well from time to time in 
the public interest that credits should 
be extended to. Belgium, Roumania, 
Greece, France or other countries, for 
the purchase of commodities. in Can- 
ada, the agreements should not be 
extended. On the other hand, credits 
n the future should be made, having 
regard to the exigency of the parti- 
cular country involved and Canadian 
national interests in enabling the par- 
ticular sales desired to be made. 

The agreements for the granting of 
these credits, sanctioned by Order-in- 
Council under the provisions of the 
Appropriation Acts and the Demobil- 
ization Appropriation Act of 1919, 
were entered into between the Govern- 


ment of Canada and European Gov- | 


ernments, as follows: 

Belgium, $25,000,000, and Greece, 
$25,000,000, sanctioned ‘by Order-in- 
Council, April 15th, 1919. Roumania, 
$25,000,000, sanctioned April 2nd, 
1919; France, $25,000,000, sanctioned 
July 17th, 1919. 

Under the said agreements orders 
for supplies up to the end of the year 
were placed as follows: 

Belgium, $1,734,295.39, leaving a 
credit balance of $23,265,704.61; Rou- 
mania, $22,373,467.27, leaving a_bal- 
ance of $2,626,532.75; Greece, $8,118,- 
940.52, leaving a balancegof $16,881,- 
059.48, and France, $5,519,047.60, leav- 
ing a balance of $19,480,952.40.. The 
total credits granted were $37,745,- 
760.78, leaving a total credit balance 
of $62,254,249.22. 

For Railway Equipment 

The Canadian Trade Mission has re- 
ceived an inquiry for railroad equip- 
ment for Belgium, involving a sum 
of about $6,000,000, and for. such 
equipment as can be built in Canada it 
is probable that orders will be placed. 
The number of cars required is 18,000 
of 20 tons’ capacity, and the price at 
which they can be furnished is about 
$2,000 each, delivered at Montreal. 
The terms proposed by Belgium are- 
conditional on payment being made in 
5% per cent. Belgian treasury bills. 
The companies in a position to handle 
an order of this kind and the approxi- 
mate capacity of their plants ar; Can- 
adian Car & Foundry Company, Mon- 
treal, daily capacity, 150 cars; the 
Eastern Car Company, Trenton, N.'S., 
daily capacity, 50 cars, and the Na- 
tional Steel Car Corporation, of 
Hamilton, with a capacity of about 
25 cars daily. The Belgian Govern- 
ment is also seeking passenger cars 
in Canada. 

Locomotives Also 

The Belgian Government also de- 
sires fifty locomotives, and when the 
credit arrangements are completed, 
this order will probably be distribut- 


ed among the different Canadian loco- | 


motive worl:s. 

The arrangement for the providing 
of the necessary credits, which was 
formerly under the Canadian Trade 
Mission, has been slightly changed, 
now requiring to be finally referred 
to the Minister of Finance to decide. 
The point now at issue between the 
Government and the different- manu- 
facturing concerns interested, is as 
to the relative amounts of credits to 


- |be furnished. Hereafter, Canada will 


not furnish more than a. specified 
amount of credits on any order, the 
concerns doing the business béing ob- 
liged to provide the balance them- 
selves, What the relative proportion 
shall be is still to be decided, the prob- 
ability being that it will be divided 
either on a fifty-fifty basis or three- 
sighths and five-eighths.—T. M. F. 


“ EMPLOYMENT SITUATION 


Further Decline in Volume at the 
3 Turn of the Year 
OTTAWA.—The week ending Jan- 

uary 3 showed a further decline in the 

volume of employment, according to 
figures supplied by the Employment 

Service of Canada, Department of 

Labor. The Maritime Provinces and 

British Columbia registered nominal 

increases, but Quebec, Ontario and the 

Prairie Provinces had substantial de- 

elines. Ontario had the noteworthy 

decline. All the provinces except the 

tions for the week of January 10, 
All groups, with the excoptior 
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IMPROVEMENT 


"IN THE FINANCES | 
OF THE DOMINION 


Advances From ‘rom Banks Were 
Reduced by More Than 
$187,000,000 


BANK STATEMENT 


A Number of Changes, Indicat- 


ing the Trend of Events in 


the Financial Situation 
in Canada 


What has been referred to as in- 
flation in connection with national 


‘war-time financing was considerably 


contracted during the month of De- 
cember, as shown by the bank state- 
ment to the end of the year. There 
was a reduction of gross assets of 


over $184,000,000. This was the re- 
sult of the taking up by the Govern- 


ment of a large amount of short term 
securities wheih had been sold to the 
banks, this being made possible as 
the result of the payments on Victory 
Loan subscriptions. With the money 
thus realized the banks reduced their 


obligations to the Government — by 
eutting down advances under special 
financing permitted by the War 
Measures’ Act to the extent of over 
$125,000,000. It*may be pointed out 
that gross assets are still $275,500,000 
more than at the opening of 1919; 
These changes—the reduction of 
holdings of Government securities by 


$187,000,000, and of obligations to the 
Dominion Government by $125,450,- 


000, constituted the important de- 

velopments of the month as indicated 

by the statement. Savings deposits 

showed practically no change, and 

there was a further reduction of over 

$25,000,000 in demand déposits. The 

effect on all Canadian deposits was a 

decline of $25,000,000 for the month | 
but the total at $1,841,500,000 was, 
about $172,000,000 greater than at the | 
same date a year ago. There was an 

increase of $16,390,000 in foreign’ de- 
posits for the month, and $68,500,000 
for the year, indicating the increasing 
activity of the Canadian banks in 
fields outside of Canada. 

Current Loans Higher 

The expansion of current credits 
continued, there being an increase of 
$17,700,000 in Canadian current and 
$19,650,000 in current loans abroad. 
As compared with a year ago, the in- 
crease in Canadian current was over 
$131,000,000, and in foreign current 
yearly nearly $50,000,000. , Call loans 
abroad were higher by $2,600,000 for 
the month, and $22,000,000 for the 
vear, and Canadian call loans $4,134,- 
000 for the month, and $36,768,000 
for the vear. 

Another indication of contraction in 
the financial situation was a reduc- 
tion of over $5,000,000 in circulation 
during the month. The total circula- 
tion is now less than $8,000,000 above 
a year ago. The effect of allowances 
made against premises accounts in 


a number of annual statements was 


responsible for a reduction of over 
$1,500,000 under this head, the total 


of $10,000,000 for the month, indicat- 
ing the effect of more permanent 
financing which has permitted the 


meeting of bank obligations. Hold- 
ings of public securities increased 
oe $2,000,000, which is probably 

reflection of credits extended to 
Great Britain. 


Holdings of Dominion notes were 
reduced by nearly $6,000,000, and of 


specie by more than $3,650,000. 


Below are comparative figures 
showing spenpee. for the month and 
year. 


REPRESENTATION 
MEANS A DELAY 


If Election in Next Two Years 
Probably on Basis of Pres- 


ent Franchise Act 


By Resident Repre Representative. 
SASKATOON.—Though the people 
of the West may favor a Dominion 
general election at the earliest pos- 


sible moment, as has been widely as- 


serted, there is one reason against it. 
Political parties and voters opposed 
to the present Unionist Government 
profess to want an appeal to the 
people as soon as a new franchise act 


,can be passed and put into operation, 


but they also want representation by 


population. They want to send mem- 
bers to Ottawa accerding to the pre- 
sent population, not according to the 
population of five or ten years ago. 


Which means that they would have 
to wait till 1922 or at least the late 
months of 1921 before they could 
; have an election which would give 
| them representation according to pop- 
ulation. That is almost as long as the 
Unionist Government can hold on to 
office without an appeal to the people, 
anyway. Therefore, since a Domin- 
ion census is only taken every ten 
years and none is due, under the pre- 
sent law, till 1921, the voters will 
have to wait for approximately two 
years yet, or in the alternative in- 
stall a new parliament at Ottawa, 


which will be unrepresentative almost 
as soon as it can get.down to work. 


The remedy, of course, is to have a 
census in 1920—this year. In fact, 
in a young, growing country like 
Canada, ‘both east and west, there is 
no -good reason why there should not 
be a Dominion census every five years 
at least.. A period of reconstruction, 
so the politicians and economists tell 
us, is upon us, and we don’t even know 
how many people we have or where 
they are. There should be a census 
this year and every five years here- 
after, and a Dominion election as soon 
as feasible after the census, if taken 
this year, and not till then. 


But the fact that a Dominion elec- 
tion, and several provincial elections, 
are due is only one reason why there 
is need of.a Dominion census. All the 
financial, industrial and economic 


needs of the nation demand it now 


more than ever before, and we will 
need another in 1925. 


ANALYSIS OF BANK STATEMENT FOR DECEMBER 
ASSETS 


Immediately 


Dec.,1919 
80,088,103 $ 
172,664,172 
125,800,000 
18,355,211 
60,793,846 
149,780,058 
172,232,161 


Nov.,1919 
83,752,653 
178,880,842 


Specie .$ 
Dom. notes.. 
Gold res, ... 
U.K. banks 
For, banks. 
Gov. 


16,969,591 
59,174,502 
336,855,869 
169,626,280 


secs. .. 
Call loans ab. 


$ 780,013,551 $ 


Loans and Securities Other Than 
Public see..$ 255,289,781 $ 258,941,708 
Rly. sees. .. 54,957,659 54,327,528 
Can. call .. 125,888,760 121,754,469 
Cur. loans .. 1,207,109,046 
Loans abd... 168,954,696 
Prov. loans. 15,187,626 
Municipal 42,635,290 


971. 260, 337 


149,302,293 
13,815,103 
52,703,363 


$1,869,972,858 $1,834,652,987 


126,000,000 - 


1,189,408,523 + 


Available Liquid Resources, 


hange in Change 


month in year 
3 3,664,550 & 
5,916,670 
200,000 
1,885,620 
1,619,344 
187,075,811 
2,605,281 


Dec., 1918 
79,315,616 + $ 
175,744,885 - 


130,900,000 -- 
18,867,198 + 
438,220,088 + 


206,985,283 --- 
_ 150,248,322 4 


772,487 
2,780,713 


“5,100,000 

4,488,018 
17,572,908 
57,155,225 
21,983,839 


$191,246,786 $ 800,232,242 — s 20, 218, 691 
‘ 


Those of Canadian Government, 


+ $ 1,898,078 $ 258,518,074 + $ 1,721,707 
+ 630,431 53,137,962 + 1,819,697 
+ 4,184,291 $9,120,428 + 36,768,337 
17,700,523 1,075,640,003 + 131,469,043 
+ 19,652,403 119,153,924 + 49,800,772 
+ 1,372,523 8,420,256 + 6,767,370 

10,068,073 30,684,052 + ~ 11,951,288 


met mene ee +e eens ste = segue tenn 


+ $ 85,819,871 .$1,629,674,694 + $240, 298,164 


Other Assets 


21--Over. debs...$ 
22—Real estate. . 
23-— Mortgages 

24— Premises 


Lets of ere.. 
26 Other assets. 


5,586,078 
2,405,619 
55,518,586 


50,485,107 


53,944,018 
51,189,148 
3,582,918 


$ 121,346,211 


s 121,159,882 


$2,771,332,620 
5,946,589 
188,094,466 


8—Note cir. dep 


5-8—~Int. bk. bal. 167,122,760 


. $2,065,378,675 


epee ee ne 


Gross $3, 100, 138,639 


4,061,086 - 


3, 8,108, i 


$2,927,073,206 > 
5,942,673 + 


+ $ 466,710 $ 
+ 10,852 
+ 99,782 
~ 1,574,518 


+ 704,041 33,670,067 + 17,519,081 
+ 479,462 2,042,486 + 1,540,482 


+ $ 186,329 $ 100, 493, sia + $ 20, 852, 397 


* $155,740,586 $2,530,400, 750 + $240,931,870 
3,916 5,858,102 + 88,487 
+ 20,971,706 158,576,829 + 84,518,187 


—s ee eee 


$2,689,885,181 +. $275,538,494 


4,543,057 — $ 
5,526,389 + 
2,161,080 + 
52,550,835 + 


15,261 
70,591 
344,321 
1,393,183 


—~ $184,764,964 


LIABILITIES TO THE PUBLIC 


Liability te Go 
232,486,734 $ 
224,926,921 
19,032,841 


i—Cireulation .8 
2—Dom. Govt.. 


350,381,389 
3—Prov. Govt.. 


17,625,464 


vernmen' 
237,547,162 


$ 224,501,117 + $ 
254,927,913 — 
14,756,299 + 


ts and C 
— $ 5,060,428 7,985,617 
30,000,992 


4,276,542 


—~ 125,454,468 
> 1,407,377 


Deposits by Public. 


t- Dem. dep, ,.$ 703,892,204 
Savings dep. 1,138,086,691 
$1,841,478,895 

275,342,645 


$ 728,657,589 
1,137,858,277 


$1,866,515,866 


¢—Foreign dep. 259,047,187 


Due te Banks 
5,487,097 $ 6,671,791 
33,918,339 29,202,726 
6,381,591 6,679,258 
51,188,148 
3,008,548 


*-U, Kingdom $ 
10—Foreign ..., 
U—Bills pay, 


$ 711,024,060 — $ 
958,478,557 + 


~~ $ 25,265,385 
+ 228,414 


7,641,856 


————- 


$1,669,507,617 + $171,971,278 
206,845,143 + 68,497,502 


— $ 25,036,971 
+ 16,295,458 
etc. 
—& i840 8 
+ 4,710,618 
eT 


4,868,847 + $ 1,118,250 
28,794,453 + 10,118,886 
5,464,979 


50,485,107, 


179,618,134" 


281,104 in 1918. Net income totaled 


His Methods of Particular 
Value in These Unsettled 
Days 


CO-PARTNERSHIP 


Admits to Partnership Employ- 


_@es 22 Years of Age and 
With Four Years’ Service 
—Six-Hour Day Planned 


Lord Leverhulme has been recently 
voted “Britain’s Best Employer,” and 


the methods he uses ih advancing the 
welfare of those in his employ are 
carefully outlined in an article which 
appeared recently in “Impressions,” 
by Frank Mayman, one of the em- 


ployees. This should be of interest 


and value to Canadian employers of 
labor in these days of industrial un- 
rest. 

In order to” fill successfully the role 
of ideal employer, declares the writer, 


a& man must possess certain qualities 


of heart and mind—absolute inte- 


grity; a strong, natural sympathy for 
all those whose interests, as workers, 
are bound up with his in the conduct 
of the business, and a standard of | 
personal conduct and business effi- | 


ciency which will make a worthy ex- | 


ample, and a desire and determination 
to be equally just to all, allowing no 
favoritism. That these qualities -are 
possessed in full measure by Lord 
Leverhulme, and are responsible for 
his success as an employer, he as- 


serts without hesitation. 


Factory Improvements 

His factories in the village of Port 
Sunlight reflect the care and thought- 
fulness of the employer. Care has 
been taken to provide for the comfort 
of the workers. . Perfect lighting and 
ventilation, dining and tea-rooms 
where the best of food excellently 
cooked, supplied at cost, are amone 
the outstanding features of the insti- 
tution. 


Continuing, Mr. Mayman says: =~ 


Surgeries are installed, with periodic 
attendance of qualified medical men, 
and repléte with every modern appliance 
for prompt and efficient treatment in 
case of accident or sudden sickness, with 
a highly trained Ambulance Brigade, 
drawn from tne ranks of the Workers as 
an auxiliary. The question of safeguard- 
ing the workers from accident has like- 
wise received the closest attention, and 
the employees of both sexes are invite? 
to put forward suggestions, handsome 
prizes being offered for all devices whioh 
are found to be of practical value. Onr 
suggestion bureau is a very popular fea- 
ture. Collecting boxes are stationed ir 
various parts of the works and offices 
the employees being invited to sug¢est 
improvements, especially in regard to the 
particular work with which they are 
engaged. The arrangement has been 
muclf appreciated by the employees as it 
gives them an incentive to think about 
and interest themselves in their work. 

Lord Leverhulme has also extended 
his activities to the organization ' of 
the village along lines which make 


for the greater contentment of the in- 
habitants. He has established an 


open air swimming bath, -gymnasuim, 
tennis courts, girls’ club, football and | 
recreation grounds, bowling green and | 
miniature rifle range, and a men’s 


social club. There are concert halls, | 


free library, museum-and art gallery, | 


a hospital, and up-to-date schools and | 
ehurches. Lastly the privilege is ex- | 
tended to the citizens of living in | 
model. houses, all well-planned and 


commodious internally, and well-cared 
for at the expense of the firm. 


Co-Partnership | 
His Co-partnership Trust, formed in | 
1909, is eonsidered his crowning 


achievement. Probably no scheme 


has done so much in reconciling em- 
ployers and workers. The trust. has 


Since June, 1919, the Uifferent ‘nal the fact that ‘the even] 


$98,350,239, as compared with $158,-/grades of cotton and cotton duck, lieved imminent will probably 


631,856 during’ the previous year. Injused in the manufacture of various 
1917, when the steel industry was at/types of pneumatic tires have ad- 
the zenith of its war boom, earnings | vanced on an average of from 75 per 
amounted to $295,292,180, with net/cent. to 100 per cent.- Crude rubber 


income of $244,738,908. now costs about 45 cents a pound, 


approximately what it has been sell- 


ing for during the last twelve 
months, but a decline of 25 per tent. 
from war-time levels. As to the ex- 
oa For Soon tent of the increase in labor costs, no 


NEW~ YORK.—It is practically|estimate can be made; but the fact 


certain that a general advance in the'that the big rubber companies have 


prices of rubber tires will be made| had little or no trouble with strikes 
in the near future. While the price ‘and other labor factors, is attributed 
of crude rubber has shown very little to the voluntary wage increases they 
change over the past year, increased have made right along. 

wages and steadily mounting price} A study of the pneumatic tire price 


of cotton materials makes higher tire|ranges of three representative com- 
prices inevitable. panies, from 1912 to the present, re-; 


Sorta the last eight years. 


after Federal and foreign taxes, ©: 

870,181 1 to $9.24 a share 

the $150, 
red with net _— of $21,157, 


18.44 a share on 
as shown in the pre 


TIRE PRICES GOING UP 
A General Advance May Be Looked 


1918. 
MONTREAL. 


‘The National City Company 


is a corporation engaged in the purchase atid sale of bonds and 
other high class securities.’ Its interests are closely allied with 


the National City Bank of New Vork whose Capital, Surplus 
and Undivided Profits are over 


$80,000,000 
and whose Total Assets as of November 17th, 1919, amount to ever 


$1,000,000,000 


THE 


NATIONAL CITY. COMPANY 


Limited 


Connected 
by Wire. 


= Poronto Office: 16 King St. East 
Tel. Main 623 
Bonds for Invesiment ; “6 


Canadian Head Office: 74 Notre Dame St. West 
Tel. Main 8480. MONTREAL 


prices higher than they: have 


Swift’s & Co.’s annual report for 
year ended Nov. 1, 1919, shows net 


000 capital stock as. 
the $114. 725,600 { 
annual 
covering the 13 months ended Nov. 


Ger slererens (° 


~ 


TELEPHONES MAIN 5173 ano 6631 


HE LAST DAY 


You can buy shares in 


PEACE RIVER PETROLEUMS 


Limited 


at 35c. is Jan. 31st 


All orders will be accepted if post-marked January 31st 
On February list the Price Advances to 


50c a Share 


The Time To Act Is To-day 
DON’T DELAY 


Every Canadian should own shares in peace River 
« Petroleums, Limited, and help to secure Peace River Oil 
for Canadian Industries. 


Every Canadian should support this national under- 
taking which will provide. work for Canadian factories 


and mechanics. 


° 


The Victory Well on Peace River Petroleums lands 
has just struck a big flow of wet gas under the two strata 
of oil recently discovered. This means royalties for Peace 


River Petroleums, Limited. 





for its object the admitting to part- 
ncrship all employees,, both male and 
female, of 25 years of age and five 
years’ service. The age was later re- 


fuced to 22 and the term of service 
four years 


In answer to his interrogation, “Is 
there no finality to Lord Leverhulme’s 
scheme for the betterment of his em- 
ployees?” the writer says: 


Those who know him well have no hes- 


itation in answering a decided negative. 
As he has gone on for so many fruitful 
years, so he will go on to the end. As 
all the world is aware his co-partnership 
triumph has been followed by a plan to 
grant his employees a six-hour day 
This has not yet been put into operation, 


but there seems every prospect that his 
thought, study and labor will find prac- 


tical expression in the near future. 


U. S. STEEL EARNINGS 


Big Strike Had Effect of Reducing 
Company’s Profits 


NEW YORK.—Chiefly as a result 
of the steel strike, which was at its 
height in October, total earnings of 
the United States Steel Corporation 
for the final quarter.ef 1919 fell to 


Our office will be open until 10 p.m. on Saturday, 
January 31st. 


Write or Mail Your Order At Once to 


Financial 


W. C. Goffatt & Co., “a2: 


TELEPHONE MAIN 13 


OFFICERS AND DIRECTORS 
President Vice-President Treasurer 
JOHN HALLAM, ALLAN McPHERSON, THOMAS A. MITCHELL, 


pretees. te a President, Quincy Adams Lumber ©f Denton, Mitchell & Duncan. 
WM. BRADSHAW, . Go.,: End. Longford Mims, a 


of A. Bradshaw & Sons, Utd., Ontario. THOMAS A. CAIN, 


SIDNEY C. BRASIER, 
of Wagner, ones & Cs. 
Wholesale Fur 


F’ ALBANY ROWLATT, 


Merchants. Advertising Agency, 
Toronto. Toronto. 


A Copy of Prospectus has been filled with the Provincial Secretary, 
Fill in and mail this application form to-day. 


and copy will be mailed on spplication. 


on-assessable, Herewith I send you $....:...sciscsscececveee 


five cents a share (35c); fully paid up and n 
is amount Have shares issued to:— 


being the in full. 


-~ 


e 


shares of the Capital Stock of Peace River Petroleums Limited, st Thirty-— 


CORPO eee ree eee 


of 


10-12 King St. East 





A SAVING OF © 
86% - 


ON YOUR CABLE BILL 
WILL ADD TO YOUR PROFITS’ 


Mark your messages to the United Kingdom “VIA MARCONI” 
and file at any Telegraph office or 


_ The Marconi Wireless Telegraph of Canada Limited 
11 ST. SACRAMENT STREET, MONTREAL 


Business Founded in 1795 


AMERICAN BANK NOTE COMPANY 


Incorporated by Act of the Parliament of Canada 
BANK NOTES, BON STOCK 
CERTIFICATES, CHEQUES AND 
OTHER MONETARY DOCUMENTS 


SPECIAL FACILITIES FOR THE PREPARATION OF MUNICIPAL DEBENTURES 
HEAD OFFICE and WORKS 


TORONTO 


| Dominion Textile Company 


‘MONTREAL 


Daily 


THE FINANCIAL NEWS 


THE INVESTOR’S VADE MECUM | 


In addition to the daily editorial features which have rendered 
“THE FINANCIAL NEWS” indispensabie to every up-to-date 
investor, a continuous series of SPECIAL ARTICLES on 
Important Commercial Topics 
is published throughout the week. 
Give your Newsagent an order for a daily copy of 


THE FINANCIAL NEWS 


. Editorial and Publishing Offices: 
111 Queen Victoria Street 


Most Men Are Optimists 


They hate to think of the negative side of life. It is not pessi- 
mism to consider the possibility of death and the future of 
your family. It is altogether fitting and proper to do so— 
at the time when you are at your best, mentally and physically. 


Do it now! 


Write us for free booklet and advice concerning YOUR will. 


MERCANTILE TRUST COMPANY 
of CANADA. Limited : 


HAMILTON 
Cyrus A. President 
&c Manage: 


The Walter Walton Co., Limited 
Insurance Specialists, serving as 


= SOME PRACTICAL [under this, trees would be of no valne| § M ALLER Al E 


Manufacturers of 


COTTON FABRICS 


i|prominent companies in the country. | 


TORONTO WINNIPEG 


jacre and on this basis, if 2,000,000 


One Penny 


LONDON, E.C. 4 


the first cut you must take the inter- | qgecide that such trees could be le 


_lwill amount to about $1,428,229.12, It would be advisable that opera-jerable balance to be carried forward, | Toronto, 23rd January, 1928. 


THE FINANCIAL POST 


| 2 Government Active © 
IDEAS REGARDING The Quebec Government has recent- OPERATIONS OF G “ 
ly shown considerable activity in the TREASUR Ryan 
REFORESTATION question of Sees aa gacnliget US. 5 Y 9% rier fr 
Reker ever, concerned itself chiefly wi eee it 
Figures [Illustrating Costs |question of reforestation by planting,] Volume Almost $5,000,000,- 
and Benefits of Progres- |* method which, while positive enough 000 Less. Than Dur- 
. ° and the only one practicable in some . 1918 * 
Sive Policy cases, is also the most expensive and ing 
ea sie peta = laborious method of perpetuating our 
COURSE OF NATURE forest. On the other hand, the Go¥- DID LESS FINANCING 
t by its colonization policy, is oe cee 
Argument in Favor of-Natural soteiethne ‘aelaasate din atalin: Government Issues Amounted 
Reforestation in St. Maurice |Enormous areas, which are already| to Much Smaller Amount | j7 
‘ Valley as Compared With naturally wooded have been and are} and Disbursements Cor- i" 30 ital Street 
Prasat Methods being denuded; (some of which may Yrespondingly Lower Hosp ree 
make farming land), but most of it is —— a Main /295 
not fit for cultivation. This well- is By Resident Representative. i3| 
I have read with considerable inter-|timbered land is being sold to colon- EW YORK.—The volume of oper: 


: ists, many of whom are Bogus Set-|ations by the United States Treasury! jf oron 
= etme un ete bl at tlers and Timber Pfrates, for 60 cents |during the calendar year 1919, was| {# I Rack a # “tO 
P , per acre. almost $5,000,000,000 less thari it was inda Stree 


‘|heading:—“Reforestation Is Neces- 


sary to Preserve the Pulpwood Limits These sett lers are also a menace to during 1918. The grand total of re- Adelaide 22467 
from Very Serious Depletion,” and as the other timber lands adjoining dif- ceipts during the year just past was i 
I thoroughly concur in this opinion,|ferent cantons, or settlements. I $2,503,780,815 less than it was in| [8] Direct Airats Hires Between 
and have for some years felt that |know of no settlement in our province 1918, while the disbursements were| |} Montreal Toronto 
reforestation was the life of a pulp|°r elsewhere, where enormous areas $2,154,145,632 less. ia New York 
and paper company, I offer a few re- have not been burned, owing to the The principal reason for the falling Ba 
marks with the hope that other lum- settler’s carelessness in clearing their | Of in Treasury receipts lay in the 
bermen will take up the discussion, ae uns sy —_ in the aban. a — parodia” 28 ox eee 
i ini an pe/district burn square miles 0 e nancing throug i 

Seonght Goa te tae all important sub-|timber lands, cost 220 lives in the|bond issues, Victory notes and Treas- ROBERT DODD 
ject. In your article, I see that: flames, and caused dire results gen-|ury certificates than it did ‘in the STOCKS and BONDS 

“The Laurentide Company, Limited,|erally. In the last few years, the|year previous. The smaller disburse- Unlisted Securities 
was the first Canadian company to in-|largest number of lots have been|ments were of course, due to the fact 414-416 Transportation Building 
vestigate this question, and had the far-|Jocated in the Abitibi district, where |that the Government spent less on) wee ae can —. 
ee ee ee I am informed only one fair crop has|the army and navy in 1919 than it tei 
cenaetonentnt plantations were made and been harvested in the past five years, did in 1918, and did not expend near- 
these were continued on a small scale/the rest having been destroyed by|ly so much in the purchase of the 
until 1914, when about 150,000 eee were /frost.. History shows that many of |obligations of foreign governments. 
oe eth aan year since then, until now, |the settlers do not stay on the lots| The table below gives comparative||| Robert Casecls |). W.G.H. Browne 
the number of trees for planting will |once the timber has been removed. figures for Government expenditure 
reach 2,000,000 in 1921. This year 1,000,- Prohibiting Exports for the year 1919 and 1918: 


plant annually 4 litle pean on ogg The Government policy is to pro-| The Government fiscal year is from Cassels, 
d 


number. cut, and to build up an area of |hibit the exportation of pulpwood July 1 to June 30. 


approximately 400 square miles of plant-|from crown lands. This law is being} p.-cints ea a Br owne & Co. 
ed timber, which will be eut on 2 r0-Inicely evaded by the bogus settlers| Customs ~ $ 249,774 $ 172,710 

oy tg deame Yellen) 00 cask aseea, above referred to, as the wood cut on| Ine. tax & profits 4,336,633 2,958,292 Members ernate Stock 

will be cut each year and immediately |their lots can be exported. The Gov- Mis. Int. revenue 1,450,722 1,132,083 Exchange 

replanted. This will supply timber in/ernment should sée to it that their a revenue . 726,950 422,456 


i” iberty bonds .. 909,392 10,636, 


The Laurentide Company’s mill has : ‘ $ . 
; ‘ their officials, if they want to advo-|Ctfs. of Indebt... 15,880,302 14,398,433 Building 
a capacity of approximately 450 tons) +2. reforestation and conservation,|War Sav. secs. . ~ 160,307 


per day, thus we apparently have a ‘a naire Postal savings . 194 
d " s you have on the one hand, the] y:0041 17,791 
definite policy thought out and put Government parting with an acre of ee ties TORONTO 


into execution by one of the most| : 13. for .60 cents and on the other| Tot. Receipts ... 21,462,101 26,028,178 


7 ; . hand, asking the pulp and paper com- | Disbursements. Direct Private Wire to N 
What is not quite clear to me in the |"#"° nif rdinary 9,877,053 14,013,095 ec e Wire ew 
article referred to, is the number of |Panies to reforest at an initial cost of | special ..... s. 94,574 85,059 York, Chicago and 


$22.00 per acre plus interest com-|Ctfs of indebte 
‘keen sires TnOO toes +5. lash an |Pounded for 40 years at 6%. nese and bonds nae 


Clearly if the Government is going Gieae peblia debt 
trees were planted, it would take ap- to establish any rational forestry|trans. ........... 34,749 


proximately 192 years to plant 400 Policy, f think its first step should ve) rot. disburse. .. 28824871 80,478,716 THE UNION BANK 
square miles, thus at the end of 40 |directed towards preserving what it meagan siccigks erie 256,994 OF AUSTRALIA LTD 
years, only 83 1/3 miles would be (already has. Before going deeply into} Rxcess disburse. . 92,640 5 ’ . 
planted. It is evident that this. is such an elaborate method of reforest- The increase in customs revenue 
not the intention, if the mill is to be ation as planting, it would seem MOre! was, of course, due to the larger 
supplied, therefore, it. must be in- /|#Propos to guard, and jealously guard, quantity of goods imported during 
tended ‘to plant 10 miles or 6,400\every area already wooded. What|1919 than in-the year previous while 
acres per annum to obtain the 40/avails it to place some struggling |p, larger income from income tax 
year rotation eee a “Aber pa ee ae oe! woe and profits taxes collected was due to === 
Figures obtained, show the lowest} * § ; ; Yithe hicher rates. Cornhill, London 
cost for planting would be ‘about established forest is being ruthlessly Ordinary disbursements which in- thaoy Jt Corahill, Londen, E.C. 3 
$22.00 per acre, arrived at as fol-/denuded. pias clude checks and warrants paid for 
lows: From the above it will be seen that) s-count of the various Government’s 
With 1,500 trees to be planted to|0n the one hand, we would have pulp | departments and the interest pajd on 
the acre, taken at $8.00 per M., the/2Nd paper companies trying to plant/+). public debt, declined more than 
cost would be as follows: at an enormous cost, and the Govern- $4,000 000 000 during the twelve 
1,500 trees at $8.00 per M $12.00 | ment while encouraging this policy, saontha: : 
Labor and supervision per acre 5.25 |Sacrificing and wantonly wasting the| 4 ayances to the Allies also fell off 
Land per acre 5.00 ,already growing forests. very greatly. Against the total of 
Natural Reforestation $4,028,886,698 advanced in 1918 last! 
: While the Government is advocat-|year only $1,757,989,482 was paid out 
say $22.00. .__ fing reforestation by planting at an/by the Treasury. 
; The oe a a engine enormous cost as above shown, I find svorgecnnertainanigs 
or preparation of land, thinning OUU|throughout the entire district of the 
trees from time to time, supervision, /St, Maurice Valley, a general growth MIDLAND LOAN 
fire cpa oe is ia - eee from the seed-|Improvement in Earnings Shown in 
‘l , : ing to the full-grown tree, and if the Annual Report” 
If the 40 year ee _ age a Government were to advocate natural] The earnings of ther 33 tad tae of Commerce 
ried out, this wou yPagenes and ne reforestation and help the same by re-jand Savings Company, which since!” DIVIDEND NO. 132 
= — first 0 years, - a vising its cutting regulations, which 1915 has shown a downward tendency, NOTICE is hereby given that a dividend 
when the first cutting is ready, the are practically equivalent to prohibit-| made a considerable recovery during of three per cent. upon the Capital Stock 
company would’ have spent about/ling the application of scientific meth- | 4919 hown by the y’ of this Bank, being at the rate of: twelve 
$21,790,485.37 in reforestation, esti-|ogs and permit operators to cut al) » a8 shown by the Company § AN~) ver cent. per annum, has been declared for 
» anc Pp pe 0 nual statement, thus indicating the| the quarter ending 29th February next, and 
mated. at the price of $22.00 per acre, 'trees liable to blow down, being care- |henefits of peace as compared with| ‘at the same will be payable at the Bank 
plus interest at 6 per cent. compound. | fy] to leave a few large trees for seed- and ‘its, Branches on ané after Monday. ist 


. : Z war conditions. Profitg amounted March, 1920, to shareholders of rd at the 
Therefore, tc estimate the charge Nn |ing purposes in places where foresters $43,067, compared pe ae aan sieue a teas wae tae die’ of Pebwene?, 


ft to : 1920, 

te pea Shree oan see, ete ee SBR oe ma 

plus $140,800.00 for the cost of re-| would rapidly regenerate themselves. $10,000 ta reserve there wasn coneld JOHN AIRD, 

planting the first ten miles cut. This ’ & consid- Genera) Manager. 


16,560,204 12,304,623 


¢ tors also take the tops down to 2 in. as indicated by the following compar- 
and this therefore, would be the|:, giameter and in this way remove |ative summary: ste 


stumpage charge-per annum in per- all the merchantable wood of the . 
; rchi 1919 1918 1917 
pay. tree, and eliminate the necessity of|Net profit .... $43,607 $41,076 $41,290 Industrial Export Company 


Quebec Premi 
Feeling Out 
of Foll 


WOULD REJ 


Head of Rival 
and Hardly Per 
Montreal—L 
hind G 
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Hon. Robert Roger 
dian Manufactur 


' meeting here this 


again talk of a red 
tical parties in this 
where in Canada, 
what niany in bus 
regard as the “me 
trade and other red 
the Farmers’ Party 
movement in this p 
amount to anythin 
time, the name of 
is naturally the fi 
For some weeks 
been rife tha P 
would step down af 
present session of 
and guesses as to 
sor have been made. 
his own confidence 
statement he made | 
Liberal members at 
implied that he was 
vice and had not rez 
conclusion as to his ¥ 


Heading Off Farn 

This, indeed, see 
accepted by those i 
political sides. Sir 
appear, wants to m 
good landing place b 
from what must still 
an assured position 


»-bec. The Farmers’ mov 
~ has made little headway 


vince, and the Minist¢ 
Hon. Mr. Caron, is 
to convince the far 
no need for the fa 
U.F.Q. (United Fa 
For a time there w, 
he might lend his u 
in the province to 
Hon. Mr. Crerar i 
tried to duplicate hi 
campaign. 
Gouin Feeling 
At present, then, c 
much up in the air 
decisions are conce 
day the feeling gra 
circles that some cor 
wards an understand 
two old parties is ing 
Sir Lomer Gouin is 
as leader for Quebec 
& party. His course 
province has beens 
& strong confidence ! 
conservative adminié 
the moderate eleme 
and business life co 
terests in security. 
believed to be in f 
with the inner circle 
Premier have the op 
sent he is simply fe 
see how Quebec wo 
amalgamation with 
party in power at 0 


~ Ernest Lapointe 
Whenever a possi 
Quebec has been 
last few months the 
pointe has come 
rather an opposing 
er. While the t 
question of a lead 
for Quebec East, 


If $5.00 an acre is considered too top-lopping. This would reduce the Bal. forward... 23,749 21,473 18,974 of Canada, Limi ited 


high for land for planting, it is al- : seat, won out i 
Brokers for the Insured ways possible to use mmits, but. this fire risk on the cut over areas. $67,356 $62,549 263 St. James St. - - Montreal ie King, this - 


New York would mean a very much higher cost}. I the particular sections, where | Dividends 28,800 28,800 ‘ S88 indicat: 

Mens Cavlatine Buttding n reins per acre for elaustag: colna te their |hard wood predominates, it is prac- | Reserve 160 ae General Exporters and Importers the aon ik ht 
location and the difficulty of. obtain. |tically impossible to reforest at the|"* forward -- °8.056 28740 21.478 Sonne m | to oppose the ae, 
ing labor, also to the irregularity of |PTesent time, as cost of thinning and $67,356 $62,549 $60,278 Footwear, Indian Slippers, etc. cepts the leadershi 
the land. fn this case, at the end of |CUtting the heavy -growth of hard| profits represented 13.1 per cent. Branches: has a moderate prote 


° a 40 year period when the company wood, would be so high that it would}, capital and 6.6 per cent. on in-|]| NewYork, 245 West S5th St.; Copenhagen main feature, there 
Woods Manufacturin g was\prepared to make its first cut, it |"Ot Pay. ", vestments. Following are features|| 258 Bredgedes Havana, 22 Calle. _ lieve that Ernest La 
ree would have its forest on land that is Burned Over Areas Direct pemeouen tation + — Uveweel Cardiff, e be 


of the earnings for the past six years: found as a loyal 
not its own, which would have cost up| On burned over areas, there are e 7 a large ee 


( ; . ] . : d ; : % 
om an mM te te that time at $17.00 per acre, ap-|three kinds to be considered: Paid-up Profits Earn. younger and natur: 
p y> 1 1 }i| proximately $16,838,102.34 to refor-| First—where the soil is so shallow 1919 csanene ee a — element in Gichee 
; est, and the ‘company would be face} that once burned, the rock is exposed,|191g ||: g60000 41.076 8 113 63 The M til A last’ few months, in 
Jute and to face with the proposition of paying a ese he areend to a 1917 360,000 41,299 8 11.4 6.5 sercan e gency giving meena 
stumpage to the Government at what-|in the course of a fu good and | 1936 : 


. "42.043 8 116 6, ; ¢lement of 
, , E ew years a growth 390 ; of the young 
Cotton ; ever rate it might then decide tojof poplar and birch, togetker with oot ‘ a : = : R. G. DUN & Co. Feeent additions to 
. charge. ~ spruce and balsam springs up, and in the , . ; ; a icant move t 
Consult us before extending credit or if cu Te these a 


; . course of time, the latter trees kill out i 
Having arrived at the above, one a great percentage of the poplar, and| Savage Arms Corp. will report record | “™etp at delinquent. s @ recognition. 


must not forget the possibility of the| eventually these lands b first ings for 1919. Operati : : krobab] 
|| whole or part of the investment being| class stands of merchantable "wood, fit the last qnaxber have net a an: Canadian Offices : even ig Sir i, er 
wiped out during any period of its | for pulp. : finitely calculated, but are estimated at | Halifax, St. Jehn, Quebec, Montreal, Ottawa, me & “ea” . 
jgrowth by forest fire. In such case,|,. niré sandy soil where from 5 to|about $1.50 a share on the $7,748,000 Hamiton, Londen. Winsipcs Rese aoe be ¢ 
: : years r_ bein rned over, a|common stock outstanding. Saskatoon, , 
||should’ the plantation have reached | rapid growth of cypress. or jack pine |nine mon in. tp Sixek * Vietoria. 
age of 40 years,-the | spring which in some cases is mixed |. med on the jun: = 





